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SUBSCRIPTION RATES , 


United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second elass matter October 22, 1906, at the Post Office at New York, N. Y., 
under the Act of March 3, 1879. Copyright, 1921, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give both the eld 
and the new address. This notice should reach us about two weeks before the change is to take effect. 














Investor: im Foreign Securities 
and Eachange should receive our 
WEEKLY FORSIGN LETTE 
PRICE LIST and SUPPLEMEN 
REGULARLY. 


Profits in 
Mexican 


BONDS 


N the Current Issue of our 

Weekly Foreign Letter, we 
devote considerable space to 
a discussion of selected Mexi- 
can securities—National, State 
and Corporate Issues. 


FR ECENtT constructive de- 
velopments enhance the 
Investor’s Opportunity to 
make more than Ordinary 
Profits through purchase of 
Mexican Bonds at prevailing 
prices. 


Request Letter No. 474 
MORTON JACHENBRUCH & © 


42 Broad Street. NewYoik 
—- MEMBERS — 


Chicago, Detroit and. Pittsburgh Stock Exchanges 


























Convertible 
Bonds 


We have selected a list 
of active convertible bonds 
with attractive speculative 
features. 


Ask for Circular “C-56" 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


BOSTON CHICAGO 
PROVIDENCE PORTLAND, ME, DETROIT 

















BUSINESS tends to inaanen 
RECOVERY the price of se- 


curities and to 
lower interest rates. 


You should buy now while prices are 
low and yield is high. We _ execute 
orders for small lots of stock to be 
bought outright or on margin. 


Write for booklet F.W. explaining 
this method. Sent free On request. 


GisHoLM & (HaPMAN 


Members New York Stockh Eachenge 
71 Broadway New York City 
































READ 


“The Turning Pages of History 
and their Opportunities” 


Send for circular F-9 


PWRrvvkséVy. 


INCORPORATED 
115 BROADWAY, NEW YORK CITY 


Boston Bridgeport Philadelphis 








San — 


401 

















Forecasting Security Price Movements 


ANNOUNCEMENT 


There are numerous methods of forecasting security price movements. The experts 
connected with the FINANCIAL WORLD INVESTORS SERVICE have examined all these 
plans with a view to adopting those which appear to be the most trustworthy and reason- 
able. In this series of advertisements we will explain briefly the various methods employed 
and our reasons for accepting or rejecting certain plans. 


A Liberal Education 
in the 
Art of Intelligent Forecasting 


Whether or not you read this series of advertisements with a view to subscribing to 
the INVESTORS SERVICE, you will find this discussion both interesting and valuable. 
We believe, in fact, that you will find it a liberal education in the art of intelligent fore- 
casting. 


The Best Barometers 


The character of the various barometers and the best methods of interpreting and 
applying them will be explained in the briefest and simplest terms. The articles will be 
published on this page (one each week), beginning with the issue of September 19. The 
topics will be as follows :— 


1—FREIGHT CAR LOADINGS 6—BUSINESS FAILURES 

2—CREDIT CONDITIONS 7—COMMODITY PRICES and INDEX NUMBERS 
3—PIG IRON PRODUCTION 8—BANK CLEARINGS—CROP PROSPECTS 
4—FOREIGN TRADE 9—CHART SYSTEMS and PRECEDENTS 
5—RAILROAD EARNINGS 10—EFFECTS OF SENTIMENT and PSYCHOLOGY 


A Study of Fundamentals 


is the 


Only Dependable Method of Forecasting 


This statement applies to both general business and the security markets. The major 
advances or declines in security prices are always caused by cycles of prosperity or depres- 
sion. But the markets move ahead of the visible evidences of basic improvement or retro- 
gression. Coming events in the business world cast their shadows before in the security 
markets. 


The Financial World Investors Service 


Publishes .and interprets all the essential barometrical data in its weekly and monthly 
letters and statistical tables. We will gladly send you full information as to the scope and 
character of the service on request, without charge and with no obligation on your part. 


THE FINANCIAL WORLD INVESTORS SERVICE 
29 BROADWAY, NEW YORK 


NOTE.—The weekly records of freight car loadings now constitute one of the best 
guides to business conditions and progress. The nature and relevancy of the statistics 
will be explained on this page next week. WATCH FOR IT. : 
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Wet-Blanketing Foreign Trade 


Many Interesting Features in a Situation as Widely Misunderstood as It 
Often Is Misrepresented—Some Opinions Countered 


By E. MARSHALL YOUNG 


Associate Editor, THe FrnanciaAL Wortp 
























































any at all. 

Both presentations would be mene ee 
if true. 

A preliminary example of just how 
much misunderstanding really exists re- 
garding the international situation is to 
be had in the report of foreign commerce 
issued by the Department of Commerce 
at Washington. 

We have been told by numerous serious 
persons that Germany is “broke” or is 
staggering to a crash. Perhaps! But 
Germany nevertheless is doing more busi- 
ness with the world than most people 
believe. 

In June, last, which is a recent enough 
total, there was exported from the United 
States to Germany 22,485,354 pounds of 
copper, or nearly double the amount ex- 


f borted in Jume, 1920. And do not at- 





tempt to set that fact aside as unimpor- 


tant, because the mark has depreciated to 
very close to nothing, in our money. Ger- 
many, when she imported twenty-two mil- 
lion pounds of our copper in June was 
bartering. Leave the dollar and the mark 
out of the question. Germany paid, not 
in marks or dollars, but in goods. The 
thing that is really important is, Germany 
is back in foreign commerce, which is 
exchange of goods. 


So much for Exhibit “A” of our depo- 
sition, in answer to the assertion that 
our foreign trade is at a standstill: 


Next we will introduce Exhibit “A” of 
our deposition in answer to the statement 
that foreign trade really is a picayune mat- 
ter which we should consider as imma- 
terial to a great and wealthy nation like 
these United States. 


WO representative cita- — An economist, whose conclu- 
tions will serve to illus- | sions can be considered as final, 
trate how the foreign Nota “Wet Blanket” says that, if our industries 
trade situation is being ‘“wet- ‘ ‘ work five and one-half work- 
blanketed” either “icin dak U.S. Exports, July and Seven Months Ended see: dealin Se edie. Sh eal ane 
? 
subject is misunderstood or (in so duce so much that the 107,000,- 
because most commentators do Exports to Grand 7 months ending 000 of our population can con- 
not go deep enough into the Divisions— ; July oa July | sume only four days’ output. 
facts and the economics of the - ee. . 1920 é jeat * a That means that a full week’s 
mers Berebe.......:.. ‘ 472, ,691,698 , i 
situation to reach the truth. North inertea sr 3 3 "Toe $ 129.131 "ost 207 work = — a surplus 
oy cte ‘ sou Merica..« . ° ’ over an consump- 
«First: A leading New York ; eee 25,445 60,466 284.759 544,282 . ah Sa Coy 
Minvestment house, of high Oceania.......... 8,869 24,158 114.350 143,892 tion ability of the nation of 
standing and reputation, which Africa........... 3,707 14,724 52,948 95,597 one and one-half days’ output 
employs a large and well-or- Total........ $320,708 $651,136 $2,854,904 $4,897,120 of our industries. 
ganized statistical department, Principal countries— What is to become of the 
ae . . Belgium......... $9,670 $24,376 $70,410 $183,062 > 
recently stated in its official re France.......... 13,081 061 125,055 414,559 surplus? ; 
view of financial conditions, Germany Ps Soins 34.505 — 228,871 146,280 The financial writer referred 
a . Seer ’ 28, ’ ’ j j 
that our foreign trade now is U nited Kingdom. 70.460 128,884 csi so 1,138,001 to at ~ a of this article 
; e J an ‘ 94 i 77 55 says that rganizin ur 
at an absolute standstill, sav Mexico.......... 16.153 16753 155.644 96,893 y i 
in foodstuffs. Cuba... ee nh ac 10,204 85,163 140,781 277,663 consumption efficiently, the na- 
¥ i ; +4 rgentina....... 12% ‘ ’ , i : ae 
Second: A well-known writ ideal 2'378 8°740 41°94 75.581 tion can be brought to the 
er on financial subjects recent- eee 1,151 5,235 20,445 30,088 point of ability to-consume the 
e 1 di . 1 ATS 60:64 ae wy . 5,744 16,515 66,662 84,888 f ll k’ : 
ly contributed a leading article Pa ail ala 13,544 21,187 116,331 312,734 ull week's output. 
to a widely circulated maga- Imports from Grand I know a farmer who has 
zine in which he attempted to Divisions— ii elaine’ lien: sai 4 about 320 acres of good land- 
: DEEORC. ... ..s0000:0 56, : oa he : 
show that the United _ North America... 47,351 193,927 4906272 1,098,000 | 5 “ tbe Seis He farms-- - 
4 j re) ain out o Sout merica... , ’ = §11,952 | the it. j 
is making @ mountain a 46.010 124577 307727 «854531 ahenesad tel en heanCge tan 
a molehill in worrying about Oceania.......... 6.726 15,099 55,047 102,908 another. But he does: not over- 
foreign trade, and that, instead Africa........... 2,095 11,930 24,253 129,501 work himself. He produces 
of our foreign commerce being re $178,636 $587,118 $1,499,204 $3,481,617 only enough to supply the im- 
an important factor, we could mediate wants of his table, and 
be just as prosperous without enough to clothe himself and 


his family indifferently. He has - 


the necessities—absolute necessities—of 


life. 


But that is all he does get out of life 
and his farm. He uses old-fashioned 
kerosene lamps at night. His home is a 
shack. 

I know a neighbor of that man. He 
started about the same time as Farmer 
Number 1, and with the same number of 
acres, and the same capital equipment in 
money, tools and horses. Today, Farmer 
Number 2 has a beautiful home on his 
farm that has been increased to a sec- 
tion and one-half. It is electric lighted, 
has a telephone, and up-to-date plumbing 
and heating. His daughters are attending | 
a private school, and he owns an auto- 
mobile. k 

Both farms have the same quality of 
soil, and each man started with an equal 








amount of ability and capital. The differ- 
ence between the two men, is the same 
as the difference would be between a na- 
tion that is satisfied to consume all it 
produces, and the nation that seeks to 
produce a surplus which it can exchange 
for the products of another nation. 


Farmer Number 1, produces just enough 
to obtain the bare necessities of life, with 
no surplus left over. Farmer Number 2 
is wealthy and progressive. He produces 
enough to exchange for necessities and 
a surplus for exchange for the other 
ethings of life, and he has a balance to 
his credit at his bank. And he is doing 
something for society; making possible 
the employment and happiness of hun- 
dreds of other men and their families. 


The difference between the two men, 
is the difference between an ambitious, 
progressive citizen, and a drone. 


Farmer Number 1, was content to pro- 
duce only enough for his own consump- 


tion. He was unable to save, because sav- 
ings come from surplus, and he has none. 
Were sickness, or other disability to come 
suddenly, there would be nething to carry 
himself and his family over until he was 
‘able to get back into production. 


ANOTHER DIFFERENCE 


Therefore another difference between 
the two men was the difference between 
providence and thrift, and improvidence 
and penury. We now have in evidence 
Exhibit “A” in rebuttal to the two state- 
ments of claim. 


Now for Exhibit “B” in answer to the 
assertion that there is an “absolute stand- 
still” in our foreign trade, and that our 
exports are falling off enormously. 


Do figures lie? They do, sometimes, 
even though those who compile them are 
innocent of intent to mislead. 


Examine the table accompanying this 
article. It will be observed that, as com- 


pared with our exports in July, 1920 
there was a shrinkage in the value of our 
exports to Europe of 48%, and in our 
exports to South America of 65%. 


If one is impressed with the dollar sign, 
one must admit that the showing is alarm. 
ing. 

It will be observed that our imports 
from Europe declined 52% as compared 
with July last year, and imports from 
South America declined 73%. 


It is upon such figures that those who 
lament the “standstill” or decline in our 
foreign trade, predicate their conclusions, 
But the reason for the abrupt conclusions 
lies in the fact that they have not at. 
tempted to see behind the dollars. 


The writer wishes it understood that 
he believes that the one imperative need 
of the present is production, and more 
production—a getting together for the 


(Continued on page 433) 


A Novel Copper (and Silver) 


A Really ‘Independent’’ Company—A Comprehensive Analysis of An 


F special interest to the copper 
O trade (and silver), and to holders 

of copper securities is Cerro de 
Pasco Copper Corp. It was the lowest- 
cost big producer in 1920 with net pro- 
duction costs near 7.2c a pound. It is 
one of the big companies that is not in 
the Copper Export Association group, and 
has further broken 


By CARPEL L. BREGER 


The complete independence of Cerro de 
Pasco from the rest of the American copper 
trade is emphasized by its continuing at 
80% effective capacity in 1919 and 70% 
in 1920, when the rest of the industry was 
on half schedule. It works at 70% ca- 
pacity in 1921 and now, when shut down is 
the rule at most leading producers. It has 


Interesting Mining Property 


relations with the American Smelting & 
Refining Co., who for fifteen years had 
sold Cerro’s metals, and refined them at 
the Baltimore works. In fact it was on 
the strength of the.Cerro de Pasco con- 
tracts and good will of the elder James 
Ben Ali Haggin, that the Guggenheims in 
1905-6 launched heavily into copper, and 
bought the old Key- 














away from the estab- 
lished copper inter- 
ests by severing in 


| 

: ; ‘ | 1920 1919 1918 1917 : 
1920 its relations with | Copper output, Ibs........ 51,000,000 52,790,000 58,124,000 71,906,800 72,674,000 Haggin contracts. 
American Smelting & Price copper, EMS ip.) aioe 12.2¢ ~y ‘Te 18. ‘Te 24.6¢ 6 zi. 2c Thereby, too, they 

© j Trice sliver, 0O2Z., OS a c c e ° 
Refining Co. and tak- Net cost, lb., copper?....... 10.7¢ 7.2¢ 10.1¢ 16.0¢ 15.4¢ secured the services « 
ing up with Ameri- | —_— of Joseph Clenden- 
can Metals Co. Last | 


nig Sal 
but not least, it is the the: 


ee ee 


Other income... 


Five Years of Cerro de Pasco Copper Corp. 


1921 


$8,300,000 $11,463,572 $14,884,050 $22,867,807 $24,974,082 


ser smelter and re- 
finery at Baltimore, 
that then had the 


nin, then manager of 








ee eeck ckeenneT anes 2,356,066 1.294.593 752,014 1,280,478 the little Baltimore 
biggest silver pro- Inventories up.............- 1,200,000 1,303.947 2,005,360 124,969 780,435 plant, who became 
ducer in South Gross accretions..... gocctss teense $15,123,585§18,184,003 $23,494,852 $27,034,995 with the Guggen- 
America, with 5 to 6 Cash costs, pre-bonds*...... = ...... 9,649,802 13,093,547 17,436,511 16,630,347 heims the world’s 
million ounces a Profit, pre-bonds........... 


year, normally. 
It ranks third in 
the world in own 


silver production High cawabhieee 
after U. S. Smelt- Po Bad alae 


ing & Refining Co. 
(Mexico-Utah) and 
“Anaconda (Mon- 
tana-Utah). The 








*Net costs after profits, taxes and depreciation, and crediting all miscellaneous 
income, but before bond charges, and ignoring “depletion.” 
working costs, delivery, administration, depreciation (always less than new con- 
struction), tax reserves, before interest and sinking fund, and depletion. 


$765,000 $5,473,783 $5, 090,456 $6,058,341 $10,404, "e 
Per present share.......... 85c $6.12 5.66 $6.7 $11.56 
Net after bond charges..... 

A share, Dec. 31 


®Cash costs include 


foremost seller of 


33 


Nil 5,473 783 5,090,456 5,794,691 6,869,918 copper metal, and is 
Trererereneren Nil $6.12 = $5.66 $6.73 $8.08 for fifteen yea rs 
Share Prices; Dividend head of the metals 
sate etleealita i 321% 61% 6714, 38 41 : 
Sreiees oie 23 241, 31. 29, 25 selling arm of the 
REE RRR Nil $4.00 $4.00 $5.00 $5.75 vast Guggenheim or- 


ganization. 

An awful gash in 
Cerro’s finances was 
cut in 1920 as a re- 




















swinging of Cerro 





de Pasco silver and 

copper production to the American Metals 
Co. (along with Bunker Hill & Sullivan 
lead-silver production in Idaho which is 
controlled by the Mills Estate who are 
also dominant in Cerro de Pasco) shoves 
American Metals Co. up into second rank 
in the world’s silver selling market after 
the Guggenheims. 
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censistently fought shy of “agreements” in 
the tradé, either to curtail in 1919-20, or 
shut down in 1921, or even to participate 
in the Copper Export Association’s note 
pool. 

Final and complete schism with the 
established copper interests came in 1920 
when Cerro de Pasco severed marketing 


sult of Cerro’s 
changing its metals- 
selling arrangements, and as a result of be- 
ginning in March, 1920, construction of a 
new $9,000,000 smelter to be completed 
the summer of 1922. 

Cerro closed last year $6,606,760 net in 
the hole financially. That was the ex- 
cess of pressing cash debts ($9,250,692) 
over and above combined cash and re- 
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ceivables ($2,643,932). Over $4,250,000 of 
war bonds on hand to start 1919 were 
completely obliterated by the end of 1920. 
Against $6,606,760 cash position, net, “in 
the hole” to end 1920 it started last year 
to the good $3,291,625 on the plus side of 
the ledger. It went through nearly $9,- 
900,000 of net cash on hand in 1920 in 
jigtime, and disposed of $5,473,000 profits 
in 1920, besides. Of the total funds got- 
ten rid of, only $3,592,000 ($4 a share) 
was paid in dividends. Another $2,961,000 
was tied up in copper and inventories on 
hand. The balance seems to have been 
engulfed in new plant construction, but 
this item was obscured on the books be- 
cause the company made a “revaluation” 
of its plants at the end of 1920, “in com- 
pliance with income tax regulations,” as 
it explains. 


The terrible rent in finances at the end 
of 1920 caused the company to do new 
financing. It sold $8,000,000 of 10-year, 
8%, sinking-fund, Ist. lien, convertible 
bonds dated Jan. 1, 1921, due Jan. 1, 1931. 
Interest requires $800,000 a year. Sink- 
ing fund demands a further minimum 
$240,000, or 20% of profits (before bond 
and depletion), whichever be 
The bonds may be converted 
into stock at $33% a share, or 30 shares 
stock per $1,000 bond. The bonds were 
offered Dec., 1920, at par and interest. 
They have sold recently above 109 on the 
New York Stock Exchange. 


The present bonds require $1,480,000 
minimum charge a year for interest and 
sinking-fund. Further increase to perhaps 
$15,000,000 bonded debt is not improbable. 
Net proceeds to the company of the pres- 
ent $8,000,000 issue merely filled the $6,- 
(06,000 gap in net cash to start 1921. The 
poor year, 1921, plus further requirements 
for working capital, and new construction, 
suggest the probability of further financ- 
ing. This may have been expected when 
the present bond issue, not a mortgage bond, 
stipulated that it would be made a first- 
lien should any subsequent mortgage-bond 
issue be created. Had the present bond 
issue been a closed mortgage it would have 
left no security for any subsequent bond 
issue, 


charges 


greater. 


The shares have collapsed from above 
$60 in 1919-20 (higher even than the war 
boom), down to around $25 and less in 
1921, as a result of the new financing, 
and drop in both silver and copper. The 
collapse in silver from $1.10 an ounce in 
1919 20 to around 60c in 1921 wipes $2,- 
500,000 a year off of Cerro de Pasco’s 
slate. Put in another way, it adds near 
5c a pound to the cost of producing cop- 
per, net. 


An absorbing history has Cerro de Pas- 
co. It has been called the Butte of South 
America. It recalls Butte in many ways. 
It was the elder George Hearst, James B. 
Haggin and Ogden Mills who developed 
both Butte, Mont., in 1883-4 and Cerro de 
Pasco, Peru twenty years later. Both are 
high-grade copper districts. Both enjoy 
high values in by-product silver gold 
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which first drew attention to them as cop- 
per mines. 

Haggin and the Mills and Hearst es- 
tates in the early 90s, after Hearst’s death, 
and hard times came to copper, tore them- 
selves away from Marcus Daly, their part- 
ner at Butte, and in 1895 sold out their 
North American copper interests and 
“good will” to what became the Amalga- 
mated Copper crowd or present Anaconda. 
When Amalgamated and the era of ex- 
pansion in 1899 after the Spanish-Ameri- 
can War brought about a new day ior 
copper, Haggin and the Hearst and Mills 
estates tied themselves to Cerro de Pasco, 
at the top of the world, 14,300 ft. above 
sea-level. The historic silver mines had 
produced about 450 million ounces silver 
between 1630 and 1876 from silver-copper 
ores. A drainage tunnel to reopen the 
mines at depth in 1876 was never finished. 
As at Butte in 1883 4, the Americans cor- 
rectly surmised that the old silver mines 
would make good copper mines. 

3y 1902 began an aggressive investment 
of $23,000,000 in mines and accessories. 
They rounded up 970 claims or 400 acres 
or three-fourths the historic district. They 


more to refine his metal and sell it abroad. 
It seems that when Haggin and his asso- 
ciates sold out at Butte, they promised 
not to re-engage in the copper industry 
in North America. No greater man of 
his word ever lived than that King of the 
Turf and king among Copper Kings of 
the older generation, the elder James Ben 
Ali Haggin. 


In 1915 the J. P. Morgan group acquired 
an interest, and the corporation’s stock 
opened at $40 a share on the Curb in the 
late summer. There were 1,000,000 shares, 
no par, of which 666,667 shares were issued 
and outstanding, and 333,333 shares out- 
standing but not issued, held for possible 
conversion of $10,000,000 of 10-year 6% 
bonds convertible after Nov. 1, 1917, into 
stock at $30 a share. The bonds, due 
1925, required a sinking-fund of a third 
of net profits. The bonds were retired by 
being called in as of May 1, 1918; all 
were converted except $3,390,000 cashed in 
at 105. 


The stock, opening at 40 in the summer 
of 1915 quickly climbed to $61 on the 
Curb, on reported profits of a dollar a 

















Montana Power. 


power in the Northwest. 


of the company. 


of September 19. 
article. 


| A Great Public Utility 
yy few public utility securities are more consistently recom- 
mended by the authorities on investments than those of 


The company is one of the greatest producers of light and 
Its stockholders are widely distributed. 
There, therefore, is great general interest in the status and outlook 


| Mr. Elmer A. Mann, one of our regular contributors, has been 
_ asked to prepare a special analysis of Montana Power for the issue 


Our readers can feel assured of an interesting 


—The Editors. 


























built a power plant at Oroya station on 
the Peru Central Ry. then constructed 
the Cerro de Pasco Ry. climbing 83 miles 
up to the mines, and 9 miles farther to 
the smelter at Fundicion, completed 1905. 
They acquired 70,000 acres of coal and 
miscellaneous lands, and built 11 to 22- 
mile rail spurs to the coal mines, lime 
quarries for flux, etc. They branched out 
in 1908 into the still higher-grade Moro- 
cocha district in another part of Peru, 
9C miles west of Cerro de Pasco, and 
nearer the Oroya power plant. There they 
own three producers and a half-interest 
in the big Natividad mine (Backus & 
Johnston own the other half). After 
years of litigation they were compelled 
to surrender a 5% interest in the Cerro 
de Pasco. mines and railway to the old 
drainage tunnel concessionaires. 

In 1905-6 came the first smelter output 
from Cerro de Pasco. James B. Haggin, 
the elder, for twenty years to then Ameri- 
ca’s greatest copper potentate, closed a 
contract with the Keyser refinery at Balti- 


share a month. This overlooked sinking- 
fund requirements that took away one- 
third of the profits to retire the bonds. 
When the first dividend at only $1 quar- 
terly was posted for March, 1916, the 
stock slid off to $32% low in 1916, when 
copper was around 25c a pound. The high 
was only 47% in the great war boom in 
copper in November-December 1916. Un- 
like the other coppers, Cerro de Pasco 
sold at its highest prices after the war, 
climbing to a record at 67% in 1919 and 
$6134 in early 1920. Boom silver prices 
accounted for the high shares prices, 
helped by pools operating in the shares. 
A collapse below 25 in December, 1920, re- 
flected the collapse in both silver and cop- . 
per metals, and the new financing. Prices 
lifted to 32 in May, 1921, on short cover- 
ing and when Cerro was operating at 75% 
capacity at a time when the other coppers 
were closing down. Continued stagna- 
tion in both copper and silver has devel- 
oped further weakness in the shares since 


(Concluded on Page 428) 
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What Becomes of Profits? 


No. 28; Standard Oil Company of Indiana. 


A Hundred Old Shares Worth $2,000,000 Now—Antithesis of Royal Dutch- 
Shell—Accounts of Gasoline King of Oil World 


WO opposite extremes in the world’s 
UT cetroteum industry are the Standard 

Oil Company of Indiana in this 
country, and the Royal Dutch-Shell com- 
bine abroad, especially as regards their 
financing and financial history. Both the 
American and the foreign companies have 
grown tremendously in volume of busi- 
ness, and in capital, but there comparison 
begins and ends. 


One original share of Standard of In- 
diana, founded June, 1899, par $100, is 
300 present shares, worth over $20,000 
currently, and worth $28,500 at high in 
1917. A hundred shares of stock origi- 
nally would be worth over $2,000,000 today, 
te say nothing of dividends received. The 
increase in capital has been entirely by 
stock dividends. Not a penny of new cash 
capital has ever been subscribed or bor- 
rowed. All the tremendous expansion 
which has made Standard of Indiana king 
of the world’s gasoline industry was fi- 
nanced out of surplus profits up to the end 
of 1920 and up to the merger with Mid- 
west in 1920-21. 


INCREASED PRO RATA 


Originally $1,000,000 was the capital 
stock in 1889, par $100, of which the pa- 
rent Standard Oil Company of New Jersey 
owned $999,000. The latter distributed its 
9990 shares among its own stockholders 
pro rata in 1911, when Standard of N. J. 
dissolved its affiliated companies from 
under its wing, by court mandate. Next 
year, Standard of Indiana raised its capi- 
tal from 1 to 30 millions, not by raising 
new capital, but by making one old share 
equal 30 new, par $100; i. e. a stock divi- 
dend of 2,900%. At 30 millions the capi- 
tal stood from 1912 to Dec. 17, 1920, when 
it became 75 millions through another 
stock dividend, this time 150%. A few 
days before, on Dec. 9, par was changed 
from $100 to $25. Hence one original 
share became 30 shares in 1912, became 
75 shares, par $100, in Dec., 1920, and be- 
came 300 of the new par-$25 shares. 


From 1889 to 1920, the tiny factory at 
Whiting, Indiana, grew into a vast busi- 
ness, all of it in central and western U. 
S. with $185,000,000 book value of assets, 
over $225,000,000 actual cost of useful re- 

‘ maining works, and about $275,000,000 ac- 
tual market value. And every penny was 
financed out of profits. Not a penny of 
the increase from $1,000,000 to $75,000,000 
capital was capital subscribed by share- 
holders or supplied by anybody except via 
the firm’s business profits. The capital in- 
crease reflects distribution in stock divi- 
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dends of only a portion of surplus profits. 
As stated, about $225,000,000 surplus cash 
profits have been ploughed into the busi- 
ness; $91,000,000 being “depreciated” val- 
ue of refineries and realty alone, to start 
1921, exclusive of investments, cash as- 
sets, inventories, etc. The combined stock 
dividends of 1912 and 1920 aggregate only 
$74,000,000. 


STRIKING CONTRAST 


Contrast this with the mode of expan- 
sion of the Royal Dutch and the Shell 
companies abroad, who have been in the 
habit of paying out in dividends practi- 
cally all their profits (or more), then ask- 
ing shareholders to pay back the bulk of 
the money, in buying more stock, year 
after year. Royal Dutch in six years past 
sold to its stockholders stock equal to two- 
thirds the dividends it paid out; i. e. it 
asked shareholders to give back the money 
to finance expansion and provide working 
capital. Shell’s record goes even further. 
In the three boom years 1918-19-20, Shell 
total profits and dividends fell 25% short 
of meeting the sums the shareholders 
were asked to give back to the company 
in stock purchases. The enormous sales 
of extra stock have inflated issued capital 
to a point where old dividends cannot be 
maintained on the swollen issue. Royal 
Dutch common stock thus swelled from 
1 to 320 million florins by 1920, and in 
1921 an increase to 570 millions was au- 
thorized. Shell common stock sales, in- 
cluding a stock dividend 1920, inflated its 
capital from 1 to nearly 20 millions ster- 
ling by the end of 1920 and a further in- 
crease to 30 milltons was authorized this 
year. The foreign companies have been 
reviewed at greater length last week and 
the week before in THE FINANCIAL 
Wor tp. 


Standard Oil Co. of Indiana, for many 
years the world’s leading gasoline pro- 
ducer, becomes the world’s premier single 
refiner and marketer of oil and oil prod- 
ucts since acquisition of the Midwest re- 
fineries in Wyoming this summer. Its busi- 
ness may be divided into five branches, 
(1) its own refineries; (2) ownership of 
Burton patents for refining motor spirits 
on which it collects royalties; (3) mar- 
keting; (4) crude production; (5) pipe- 
line control. 


The giant 60,000-bbls. a day refinery at 
Whiting, Indiana, in the Chicago district, 
is one of the greatest in the world, and 
is supplemented in the Mississippi Valley 
by the 45,000-bbl. works at Sugar Creek 


near Kansas City, Mo., and 12,000-bbl. 


plant near Alton, Ill. Handling of 117,000 
bbls. daily in these three works of only 
the highest-grade Midcontinent and Ohio 
Valley oils, and extracting the utmost 
gasoline and motor spirit by the Burton 
process, early established the company as 
king of the gasoline industry. It also 
operates refineries at Casper, Wyo., and 
Greybull, Wyo., of about 40,000 bbls. ca- 
pacity; and adds another 55,000 bbls. a 
cay through acquiring by merger the mid- 
west plants at Casper and Greybull and 
5,000 bbl. works at Laramie, Wyo. Ex- 
tensions this year give Indiana about 96,- 
000,000 bbls. a year oil refining capacity, 
and what is more, high-grade oil, with not 
a barrel of low-grade Gulf coast or Mexi- 
can product in the total. Its refineries 
produce every by-product and turn out 
more wax and paraffin than any plant in 
the world except Standard of N. Y. 


HEAVY ROYALTIES 


The company owns since 1913 the Bur- 
ton patents for “cracking” crude oil and 
making motor spirits whereby in high- 
pressure stills about one-third more gaso- 
line can be extracted than by old stills. 
Dr. Wm. R. Burton, the inventor, is presi- 
dent of the Indiana company. The process 
is used, under license by Standard of N. 
J. and Kansas, Imperial, Continental, and 
Solar Refining of the Standard Oil group, 
and Tidewater and White Eagle compa- 
nies among the so-called independenus. 
The royalties which Standard of Indiana 
collects make a handsome penny. 


The company’s own marketing sphere 
includes the north central states—Indiana, 
Illinois, Michigan, Wisconsin, Minnesota, 
Iowa, the Dakotas, Kansas, Missouri— 
where it maintains the customary market- 
ing centers and sells to retail service sta- 
tions. About one hundred independent 
refineries and marketing organizations 
operate here. Standard of Indiana does 
50% of the total business. It sells sur- 
plus gasoline and products to the asso- 
ciated Standard Oil marketing companies, 
particularly its neighbors, Continental, 
Kansas and Ohio Standard. 


Prior to 1917, the company only re- 
fined and marketed oil. It was not en- 
gaged in production nor pipeline opera- 
tion nor transport. That year it expanded 
into Kansas and the mid-continent field 
and acquired the Bell, Dixie and _ lesser 
producing interests (control), operating as 
far south as Louisiana. The company has 
never been and is not now a major pro- 
ducer of crude. Its largest interest in 
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crude production comes via its control of 
Midwest Refining Co. reviewed elsewhere 
in this issue. 


The company never went importantly 
into pipelines, leaving this end of the busi- 
ness, with its risks and specialized tech- 
nique and financing methods, to the 
Prairie, Illinois Pipeline and other Stand- 
ard Oil units. In 1921, however, it 
branched out heavily into the pipeline 
business when it bought a 50% interest 
(and presumably control) in-the Sinclair 
rival trunkline system running 2,800 miles 
from the leading mid-continent and south- 
ern oil fields all the way to the Mississippi 
Valley and Whiting, and which cost $30,- 
000,000 to weld together. The purchase 
price is not indicated, nor how Indiana 
financed this purchase, as well as financed 
great extensions in Wyoming and else- 
where this year. 


PROBLEMS TO MEET 


A multitude of financing problems have 
confronted the Standard Oil Company of 
Indiana this year, through the expensive 
refinery expansions in Wyoming, the pur- 
chase of the Sinclair Pipeline half-interest, 
and the “carrying” of huge quotas of 
crude petroleum and unsalable refinery 
products in 1921 on a declining market, 
as well as other financial problems. The 
company has met these financial drafts 
by the merger with Midwest and other 
ways and means. Some 6,500 Indiana em- 
ployes also subscribed to workmen’s stock, 
at $73 a share. 


The Midwest merger places at Indiana’s 
disposal Midwest’s surplus funds, in ad- 
dition to the economic advantages of merg- 
ing these two companies both operating 
in the same Wyoming fields. The drastic 
shutdown of Wyoming production and 
cessation of new drilling has saved finan- 
Midwest, 
too, has laid off its expansion program, 
but Indiana continues its new construction 
in the Wyoming field. Further cash has 
been raised by unloading gasoline and re- 
finery products not only in the central 
states but all over the west. The succes- 
sive price slashings that have brought 
gasoline down to 17c in Indiana’s terri- 
tory will doubtless result in complete 
elimination of small, weak competitors, 
and acquisition of other desirable erst- 
while competitors into Indiana’s fold— 
at Indiana’s own terms. 


NEW FINANCING? 


That further financing of some sort by 
Indiana is probable, a glance at its finances 
as of Jan. 1, 1921, taken alongside its 
ambitious undertakings in 1921, reveals 
distinctly. Just how the financing may 
be done, if it be done, is uncertain just 
now. 


A “baker’s dozen” comprised the stock- 
holders’ list of Standard of Indiana a 
year ago. The distribution campaign of 
1920-21 has given it today a list of near 
20,000 shareholders. About 7,000 share- 
holders of Midwest have become stock- 
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Standard Oil Company of Indiana 


(Finances, profits, etc., of world’s premier gasoline maker) 








Finances: Debts, Cash and Assets; Capital, etc. 











Debts to pay 1920 1919 1918 1917 1916 1915 
Accounts payable ..... $13,177,215 $9,507,643 $7,602,069 $6,650,629 $3,178,335 $3,811,383 
"TRE YORONNE o6ccccesc 20,404,319 9,796,625 20,000,000 18,400,000  ........  «cececees 

Total payables.... $33,581,534 $19,304,268 $27,602,069 » $25,050,629 $3,178,335 $3,811,383 

Ready Assets 
Cash... seeeeeesoeeee $4,136,464 $2,614,693 $1,326,999 $4,559,605  $3.399,092 $2,004,366 
HGCCIVABIOS. § ..cccecvcs 14,350,188 8,836,244 10,048,756 9,261,156 6,917,148 9,418,743 
“Personal Property” .. 6,176,321 5,135,630 9,374,092 7,609,043 4,555,575 3.736, 648 
Gross cash funds..... $24,662,873 $16,586,567 $20,749,847 $21,429,804 $14,871,815 $15,249,757 
Net cash position....... —$8,918,661 —$2,717,701 —$6,852,222 -$3,620,825 $11,693,480 $11,438,374 

Other Assets: (1) Semi-Ready 
Merchandise ......... $72,093,143 $52,046,051 $50,595,077 $41,417,364 $25.538,088 $19,047,670 
eee (2) enig 

OT COENEO. 6 og acesc00 ee 14,262,545 $10,288,440 $7,780,079 $6,856,708 $4,220,743 »758,975 
Plants | depreciated.... 76,972,671 61,227,810 44,981,124 39.187.197 28,642,318 ene 534 
OCMPIGIOD) os veénciccices.e 49,643,326 14,523,156 21,321,907 18,043,644 13,142,028 ...... 
Fixed property......... $140,878,542 $86,039,406 $74,083,110 $64,087,549 $46,005,089 $26,307,509 
Undivided profit....... 115,830,811 105,117,256  87,509.465 71,445,588 53,236,657 rie ose 

Issued —— $88,038 
Common stock..... 038,313 $30,000,000 $30,000,600 $30,000,000 $30,000,000 $30,000,006 
Bonds guaranteed....... 184,000 250,500 316,500 438,500 0 0 


Book Profits as Reported 


(Based on sales, less what bookkeepers deduct as “working costs,’ depreciation, etc.) 





z : 1920 1919 1918 1917 1916 1915 
Net profit estimated... $61,377,803 $34,604,416 $43,263,877 $43,808,930 $30,043,614 $15,998,376 
Less tax reserve........ 20,404 319 9,796, 625 20,000,000 18,400,000 0 0 
Net after taxes........ $40,973,484 $24,807,791 $23,263,877 $25,408,930 $20,043,614 $15,998,376 
er —ore. par $25 

s of Jan., 1921..... $11.63 $7.05 $6.61 $7.43 3 5A 
Cash dividend ....... 28% 24% 24% 24% O06 % 


Available Profits in Realizable Assets 


(Gains in realizable assets on hand, net, as revealed in balance sheets; i.e., net cash 
position and inventory gains, plus dividends paid out, ignoring as available 
profit, if profit at all, fixed-plant gains used in business) 





Net cash up? down?.. -—$6,201,000 +$4,135,000 -—$3,232,000 —$15,314,000 + $255,000 +$1,105,000 

Cash dividend ........ + 9,117,000 + 7,200,000 + 7,200,000 + 7,200,000 +3,600,000 +3,600,000 

Inventory gain ....... +20,047,000 + 1,451,000 + 9,178,000 + 15,879,000  +6,491,000 +7,037,000 

Net available profit.... $22,963,000 $12,786,000 $13,146,000 $7, — $10,346.000 $11,742,000 

A present share........ $6.52 $3.63 $3.73 $2.2 $2.98 $3.24 
Further Profits, But Unavailable; i.e., Gains in Fixed Assets. 

Fixed plants up....... $18,769,000 $11,956,000  $9.996,000 $18,082,000 $19,698,000 $4,257,000 
Bonds paid off......... 66,500 66,000 122, RS ee er eee 
*Share Prices; Dividends* 

: 1921 1920 1919 1918 1917 1916 1915 1914 1913 1912 
RNIN 5's. Osieelsled eimoew teak 76 89 4 95 84%, 56 574, 42% 37% 

LO A eee 64 26 75% 514 #857 48% 393%, 37 31 21 
WARNS iaccioss ccwarcerenats ? $7.00 $2.40 $2.40 $2.40 $1.20 $1.20 $2.50 $3.20 $1.30 


*Per “present share,’ par $25; ten present shares equal one $100 par share from 1912 to 
Dec., 1920, when 150% stock dividend was paid on old shares, and old shares changed oreen 


$100 to $25 par. 








holders of Indiana by exchange. Another 
block of 6,500 Indiana stockholders rep- 
resents workmen who subscribed at 73 
—half of Indiana’s employes eligible to 
subscribe. 


The price of the stock around $70 makes 
it the most popular of the United States 
Standard Oil stocks, and with over 3,500,- 
000 shares already out (4,363,588 shares to 
be out after conversion of all Midwest 
stock), there is plenty of stock for broad 
public distribution. 


In June, the capital stock was increased 
from $100,000,000 to $140,000,000 to allow 
for entire Midwest conversion. About 
$109,000,000 stock will then be outstand- 
ing. The company could raise above $27,- 
000,000 cash by offering 25% subscription 
rights at par, raise more cash by selling 
the stock at a premium—and it has a- 
large stockholding body for purposes of 
such “distribution”—but I do not wish to 


be understood as suggesting that this will 
be Indiana’s method of financing, when 
and if it do further financing. 


What Indiana and Midwest did with 
their book profits of six years past is 
briefly summarized in the little table: 


Six Year’s Profits 
How Used 


Indiana Midwest 
Net book profit. .$160,496,000 $45,330,000 


How used: 
Paid dividends.. 37,917,000 13,764,000 


Tied in invento- 


WIOE Seis c cece o0« 60,083,000 13,101,000 
Fixed investment 
WHS wrctave Sei carernia 782,759,000 *44,069,000 


*At cost, before deducting $18,704,000 
depreciation. 
yAfter deducting depreciation. 


Note that Indiana used up more than 
its profits. It did that by depleting its 
net cash position. Midwest used up more 
than its-profits. It did that by raising 


(Concluded on page 436) 
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Hocking Valley: Valuable Feeder 


More Than Eighty Per Cent of Outstanding Capital Owned by Chesapeake 
€& Ohio; Helps to Make Latter’s Dividends Secure 


HE writer has just completed a 
careful analysis of Hocking Valley 
and is impressed with the value of 
this property as a feeder for the Chesa- 
peake & Ohio hopper. The road has not 
made a very bright showing in the first 
half of the current year. From January 
to June, inclusive, the company only 
earned about 1.13 per cent. on the value of 
property investment, as estimated under 
the terms of the Transportation Act. But 
it is possible for the road to pick up to 
~ such an extent as to make a very satisfac- 
tory showing for the full year. 

Fully 80 per cent. of the stock of Hock- 
ing Valley is owned by Chesapeake & 
Ohio. The company primarily is a car- 
rier of bituminous coal, and almost one- 
half of that tonnage originates on the com- 
pany’s own lines. In the ten years from 
1911 to and including 1920, Hocking Val- 
ley paid the parent company the equiva- 
lent of an average of $494,000 annually. 
The average dividend rate paid on the 
capital stock in the period was better than 
5 per cent. And, at the end of last year, 
Chesapeake & Ohio’s equity in the surplus 
of its subsidiary was close to 8 million dol- 
lars. 

SPLENDID PROGRESS 

The Hocking Valley has made splendid 
progress in developing traffic in the past 
10 vears. The gross operating revenues 
in 1911 totaled $7,172,731. In 1920, they 
were $17,101,493. The per cent. earned 
for the stock, and the dividend paid, in 
those vears show as follows: 


Per Per 

cent cent 

earned paid 
Oe hacer enGicttaw 16.66 4 
BE otto pecan ees 16.64 7 

Ne) i onda a cackawet os 17.42 11% 
da ceed we tthe 8.69 8 
Ree eee 4.43 4 
Ee een 12.53 4 

| Ee Rare a one 17.58 5% 
PR ee ere 11.56 4 
1 OBE aren seid 5 seer saree See oan def, 4 
|e | SR ene enen neo, nee Wepre def. 4 


The investor who has been following 
the articles of SEELBY in THE FINANCIAL 
WorLp may inquire—what has become of 
the profits? In answer, [ can state that, 
in the past decade, the company has ex- 
pended, largely from surplus earnings, up- 
wards of $15,000,000 in additions and bet- 
terments. Then there is an undistributed 
surplus which, at the end of 1920, to- 
taled close to 7 million dollars, eighty per 
cert. of which belongs to Chesapeake & 
Ohio by virtue of the equity that road 
has in the earnings of the subsidiary. 


Hocking Valley has been well main- 
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tained and everything has been done to 
keep the property in a position adequately 
and efficiently to handle its traffic. With 
such a large proportion of the traffic 
volume made up of bituminous coal, it 
has been necessary for the management to 
keep close watch on loading and handling. 


TRAIN LOAD INCREASE 


As evidence of the manner in which 
the Hocking Valley management has met 
the requirements of its class of freight 
movement, it may be pointed out that the 
average revenue train load in 1911 was 
735 tons. In 1914, it was 1,000 tons, and 
in 1920, 1,516 tons. 


In the same period, the revenue per 
freight train mile increased from $3.25 to 
$11.22. 


It must be added in explanation that 
the increase in revenue per freight train 
mile has been aided by the increases in 
rates that have been awarded by the Inter 
state Commerce Commission in the past 
two years. At the same time it is worthy 
of note that from 1911 to the beginning 
ot federal control of the railroads, and 
prior to the increases in freight rates, the 
revenues per train mile more than doubled. 
And the number of tons of freight car- 
ried one mile per mile of road operated 
increased fifty per cent. in the period un- 
der Gross earning increased in 
the ten-year period about 138 per cent., 
the largest portion of which was dur- 
ing the years from 1917 to and includ- 
ing last year. 


BIG YEAR AHEAD 


An interesting feature, to which atten- 
tion must be drawn before the analysis 
proceeds, is that, were gross for the cur- 
rent year computed or estimated at the 
rate for the first six months, giving the 
company benefit of seasonal increases in 
the last half of the year, it would total 
$15,433,000. 


review. 


Were the company to get operating ex- 
penses sufficiently under control to show 
an operating ratio for the full year at or 
near normal the company would be able 
to show 7.46 per cent. earned on the 
tentative property valuation. That would 
be equivalent to about 14.10 per cent. on 
the capital stock of the company. 


Hocking Valley’s capitalization is made 
up as follows: 


ish tedecenniess $31,580,600 
11,090,000 


Funded debt 
Capital stock 


The tentative property valuation as re- 
corded by the Standard Statistics from 
reports to the Interstate Commerce Com- 
mission is placed at $50,000,000. 


Assuming that gross revenues will total 
as above, namely $15,433,000, the net, with 
expenses normal, would be $3,729,000, 
which would be $729,000 in excess of six 
per cent. on property value. In other 
words, under the terms of the Transpor- 
tation Act, the company would be re- 
quired to pay the Government $364,500, 
which would leave the former with an 
equity, with other income added, of $3,- 
615,500, which would be equal to over 14 
per cent. for the stock. 


EQUIPMENT NEEDS 


Frequently one hears of the vast needs 
of the railroads for new equipment. But 
it would be most unwise for investors to 
be alarmed at mere statements regarding 
the equipment position of different roads. 
It will be well, before accepting any 
conclusions, to look into each individual 
case first. Perhaps a road may have 
fewer locomotives, and fewer cars, now 
than it had say in 1917. But that condi 
tion, per se, does not mean anything. The 
thing to examine is the comparison of 
tractive power and carrying capacity. That 
will tell the whole story. Also, it is pos- 
sible that a road may have, in the past 

‘veral years, so added to the revenue 
train load so as to offset materially any 
decrease in the number of cars owned. 
Again, a road possibly may have scrapped 
obsolete cars -and purchased a _ smaller 
number, but a more efficient quality of new 
cars and engines. Hocking Valley is ex- 
ceptionally well situated in this respect, | 
am informed, although the actual figures 
are not available at this writing. 


Examination of the operating expenses 
is interesting. It will be observed that 
maintenance expenditures per mile in 1911 
were $4,298; in 1914, $4,510; in 1916, 
$6,240; in 1918, $10,738; and in 1920, $17,- 
520. According to the estimate of Stand- 
ard Statistics, if the rate of maintenance 
expenditures shown for the first half of 
this year continues to prevail until the 
close, the maintenance expenditures for 
1921 will total $15,814. 


It perhaps will be claimed by some 
that the very large outlay for mainte- 
nance in 1920 and 1921 were the direct 
result of under-maintenance in the period 
of federal control. There may be truth in 
such. assertions; and there may not. Any 
student of railroads would, I venture to 
say, agree that maintenance expenditures 
in the federal control years, in the case 
of Hocking Valley at least, were quite 
adequate and sufficient. 


Here the writer would inject the thought 
that perhaps the extra large maintenance 
outlay in 1920 may not have been required 


(Concluded on Page 426) 
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Episodes in the Life of the Street 


No. 3—How a Fighter, Single-Handed, Stepped Into the Breach and 
Wrested Control of a Large Railroad from a Powerful Group 


OW Nathan L. Amster, the dimu- 
H nitive Boston Copper man, wrested 

control of the Rock Island from 
the powerful Moore-Reid group is a story 
rich m fighting quality and an episode 
that kept Wall Street agog until the 
sponge was thrown in the ring and the 
verdict accorded the David, who came out 
of New England and despoiled the two 
Goliaths of the West, Judge Moore and 
Daniel L. Reed of their pet proj- 
ect. That was a creditable achieve- 


By LANDON C. GATES 


advertised quite freely in the leading met- 
ropolitan newspapers and in the impor- 
tant financial publications his reasons for 
opposing the further domination of the 
property by the interests then in control. 
When he discovered there was a legal plan 
on foot for the sale of the $73,000,000 of 
old Rock Island stock en bloc he vigor- 
ously and successfully blocked it. Had he 
not done so this sale might have been ef- 


In entering this fight Amster had more 
at stake than his $300,000 investment in 
the property. He was prepared to stake 
his entire fortune on seeing it through 
whether the stockholders supported him 
or not. But, in dealing with the Rock Is- 
land security holders, he was not treating 
with a supine lot. They were fully aroused 
to the value of their property and the need 
of fighting to retain possession of it. 


I can recall a meeting of these 





ment for a man who came to Amer- 
ica on the deck of a cattle boat. 


Meeting Amster in a brokerage 
office would not convey the im- 
pression of a man carrying a chip 
on his shoulders and spoiling for 
a fight. He appears to be a mild 
person, with a soft and pleasing 
voice. Yet it is this type who most 
often occasion surprise by their 
indomitable courage once aroused. 
He reminds one of the famous 
Boston bull terrier, small in pro- 
portion, but the most tenacious 
when once he has his teeth em- 
planted in the breeches of a tres- 
passing tramp. 


When the inverted Rock Island 
Co.’s holding corporation toppled 
with a crash to the ground the 
Moore-Reid interest assumed there 
would be no trouble reorganizing 
it along their own ideas. This is 
done so often in Wall Street be- 
cause the security holders permit 
themselves to be led about like a 
flock of sheep. But while these 
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stockholders, held at the Biltmore, 
where Amster outlined his meth- 
od of procedure. Any person who 
attended one of these gatherings 
could not help being impressed by 
the earnestness shown by all who 
were there and their determina- 
tion to see the fight through to 
the finish. Probably it was this 
militant spirit that he aroused 
which brought about the compro- 
mise, where the lions and lambs 
agreed to live amicably 
afterwards. 


forevet 


When this struggle Was over, 
Amster was hailed as a new power 
in the Street, although the man, 
with becoming modesty, was not 
endeavoring to make a hero of 
himself. He simply wanted to get 
what was right and, having se- 
cured it, retired again to the busi- 
ness he loves best, developing 
mines out in God’s country. He 
did attempt once to undertake to 
fight for the interest of the New 
Haven shareholders, but they 
were too indifferent and when he 








railroad magnates were planning, 
Amster also was, although they 
were not aware of it. 


It happened that Amster was the owner 
of approximately $300,000 of the collateral 
bonds of the holding company and this 
ownership, plus the additional fact that 
he had travelled over the property to and 
fro from his mines in Arizona, studied it, 
and saw with his own eyes that, as rail- 
road minus its mushroom financing, it 
could be a great revenue producer, con- 
vinced him it would take a fight to divest 
him from his ownership by any reorgani- 
zation plan not to his suiting. 


Nor was he to be caught napping, real- 
izing that a receivership was inevitable. 
Quietly and unobtrusively he got his gat- 
ling gun in working order to fire when 
the first legal move was made to put the 
property in bankruptcy. Through a court 
order he already had secured possession 
of the list of the stockholders to whom he 
was prepared to appeal for co-opera- 
tion when the proper time arrived. He 
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fected at a price which would not have 
brought five cents on the doilar to the 
Rock Island security holders. 


So strong a case did Amster make 
that he succeeded in aligning on his 
side enough of the security owners to 
make him a powerful force. He was more 
than a fly in the ointment. He was an 
obstruction the Moore-Reid people could 
not remove from their path. They them- 
selves, much to their surprise, were the 
ones who had to surrender. 


No more signal fight has ever been made 
in Wall Street in behalf of the investing 
public. Amster succeeded in gaining the 
right to name four directors in the re- 
organized property. One. of whom was 
himself. And he only consented to serve 


because of the insistence of his following. ° 


The other three were, Professor William 
Z. Ripley of Harvard, Congressman Peter 
B. Ten Eyck of Albany and Henry Bru- 
ere of New York. 


saw that he was treating with a 
lukewarm set of security holders 
he gave up the fight with disgust. 


What the fight of Amster demonstrated 
was that a well organized body of stock- 
holders sometimes can reverse the rule 
in Wall Street where it is considered that 
the will of the majority can be ruled by 
the desires of a powerfully entrenched 
minority. It always is so when a majority 
blindly follows a minority. 


In looking on the Rock Island in retro- 
spect, the conviction increases that Am- 
ster’s opposition turned out beneficial to 
all who were involved in the Rock Is- 
land. Not only were the terms of the re- 
organization eminently fair, for which he 
must be praised, for it was his insistence 
which shaped them, but the reorganiza- 
tion was effected on the soundest lines. 
Today the Rock Island is not only a com- 
ing property, but its earnings fully con- 
firm every estimate Amster made when 
he was in the thickest of his fight. 

(Concluded on page 435) 
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LTHOUGH there is much uncer- 
A tainty in sentiment regarding the 

status of the markets, and the pros- 
pect of business revival as a needed stim- 
ulus for activity in securities, there never- 
theless are plenty of opportunities for 
profitable investment. 


Speaking generally, without hesitation, 
purchase of railroad securities is com- 
mended as being the safest form of invest- 
ment at the present time. In July the rail- 
roads showed net earnings of around $75,- 
000,000. That was fully 85% of the amount 
required for the month on the basis of six 
per cent. on property investment value. 


Is there any other industry in the country 
that in the month of July came anywhere 
near earning in such proportion on the basis 
of six per cent. on the investment value 
of properties employed? That to the 
writer’s notion is all the argument that is 
needed to support investment preference for 
railroad securities. 

Nevertheless there are a number of in- 
dustrials that might be purchased to ad- 
vantage for a long pull. A few will be 
suggested here by way of variation. 


One of the first suggestions for invest- 
ment at the present time would be the pre- 
ferred stock of Atchison which is quoted 
at this writing at about 81, which is on a 
basis to yield about 6.2%. Of course, the 
yield is not very high, when compared to 
other railroad preferred issues. But the 
safety of the dividend, and the favorable 
outlook for the property, commend the 
stock for the average business man. 


ATCHISON PREFERRED 


The record of stock prices and earn- 
ings for the preferred stock of Atchi- 
son follows: 

Year 


High Low Earned Margin 
1911 ....105 100 18.72% 13.72% 
1912 ....104 101 17.22 12.22 
1913 ....102 96 19.40 14.40 
1914 ....101 96 17.68 12.68 
1915 ....102 96 # 21.14 16.14 
1916 ....102 98 26.24 21.24 
1917 ....100 75 31.58 26.58 
1918 .... 92 80 26.20 21.20 
1919 .... 89 76 = 30.23 25.23 


Atchison preferred is reckoned as one 
of the highest grade investment issues 
among railroad securities. Its earning 
record, as is evidenced in the foregoing 
tabulation, has been remarkable. Under 
the new freight rates, in view of the sta- 
bility of earnings in the past and the con- 
sistent building up of traffic density and 
other factors making for soundness as a go- 
ing concern, tend to make the stock par- 
ticularly attractive as a safe producer of 
income. The current price appears to be 


quite cheap in view of the prospects for the 
road. 
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Another stock that seems worth con- 
sideration as a safe dividend-paying rail 
would be Lehigh Valley common, which 
at this writing is selling in the neighbor- 
hood of 50, which is on a basis to yield 
about 7% on the investment. Under normal 
conditions, at the 6% on property invest- 
ment value rate, the stock should earn 
better thn 17%. 


The stock record and earnings for the 
steck over a period of years follows: 


High Low Earned Margin 
1917 ...79% 5036 11.82% 1.82% 
1916 ...87% 744 12.65 2.65 
1915 ...83% 655% 10.45 5 
1914 ...78% 59 11.65 oie 
1913 ...841-16 70% 14.46 4.46 
1912 ...92% 77% 11.24 1.24 
1911 ...93% 754 14.03 4.03 


It is realized that the coalers at present 
are not as favorably situated as are some 
of the other rails. But Lehigh is a strong- 
ly entrenched property, possesses a sound 
financial structure, and should be able to 
earn its current dividend rate even in times 
of comparative depression. 


NEW YORK CENTRAL 


In most of my income building recom- 
mendations I have consistently recommend- 
ed the purchase, for investment, of New 
York Central. At the current price, this 
stock is selling at a price to yield well 
over 7% and there does not appear to be 
any reason for doubting the ability of the 


cempany to maintain its present dividend 
rate. 


The record of stock prices and earnings 
for New York Central follows: 


Year High Low Earned Margin 
1911 ....115 99 6.88% 1.88% 
2 ..<cdan 106 6.24 1.24 
1913 ....109 90 5.90 0.90 
1914 .... 96 77 3.75 seine 
1915 ....110 81 11.10 6.10 
1916 ....114 100 18.20 13.29 
1917 ....103 62 10.25 5.25 
1918 .... 84 67 5.75 0.75 
9 .... 66 6.06 1.06 


New York Central recently was analy- 
sized quite comprehensively by the railroad 
securities specialist of THe FINANCIAL 
Wortp so details will not be repeated at 
this writing. It may be said, however, that 
with traffic conditions near normal, and 
with the economies which the railroads are 
able to inaugurate, the company should be 
able to earn at least 12.54% and as high 
as 14% for the stock. 


THE INDUSTRIALS 


As has been stated, the investor will find 
sufficient play in the railroad group. But 
some prefer to diversify their investments. 
In this article details regarding the sugges- 
tions of what seem to be safe industrial 
investments will not be entered into. The 


writer will list the stocks and such statis- 
tical data as seems necessary in the circum- 
stances. 

It is believed that the following stocks 
offer a fairly good opportunity for price 
appreciation in the long swing: 


Price 

about Div. Yield 
(ee ere 75 = =$5 6.7 % 
Gen. Motors Deb. 7s.. 72 7 9.72 
Westinghouse Electric.43 4 9.30 
American Loco ....... 85 6 7.06 
Ry. Steel Spring..... 74 8 10.81 
eer 93 8 8.60 
Stand. Oil N. J. pfd.107 7 6.54 
Montana Power pid.. 93 7 7.53 
Amer. Woolen pid... 97 7 7.22 
Amer. Smelting pfd.. 72 7 9.72 
Worth. Pump 6% B.. 56 6 10.82 


—_0O-——_- 


_ Stock Held Worthless 

The common and preferred stocks of 
the Grand Trunk Railway are worth noth- 
ing in the opinion of the majority of an 
arbitration board appointed to determine 
what the Dominion Government should 
pay stockholders because of its purchase 
of the system. The decision was given 
by Sir Walter Cassels, chairman of the 
board, and Sir Thomas White, represen- 
tative of the Government. William H. 
Taft, the other member of the board, who 
heard arguments in the matter before be- 
coming Chief Justice of the United States, 
dissents. He represented the company. 

“There is no value in any of the four 
classes of stocks,” says the majority de- 
cision. 

It calls attention to the argument of 
counsel for the Government that “the ac- 
counts of the Grand Trunk system have 
been so manipulated as to render the ac- 
counts as presented by the books unre- 
liable and unsatisfactory,” and that “for 
reasons of his own dividends were paid 
when to the knowledge of the chairman 
there were no earnings applicable to the 
payment of such dividends; and those 
moneys so paid were diverted from pay- 
ing claims due to the Government.” 


Mr. Taft in his minority decision fixed 
no value for the stock, but said the share- 
holders were entitled to some considera- 
tion. He said the great mistake of the 
shareholders was the association of the 
old company with the construction of the 
Grand Trunk Pacific. 


“Had the policy dictated from London 
been as wise and efficient as the man- 
agement in Canada,” he said, “the fate 
of the Grand Trunk would have been 
different.” It is expected that the Grand 
Trunk will exercise its right of appeal 
to the Supreme Court of the Privy Coun- 
cil against the award. 
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ELL, summer is over, and an 
other Labor Day has been added 
to the list of past events, with a 
irade of workers in Gotham a missing 
jantity. Tuesday last, the bears went to 
ver and the bulls were on the rampage. 
\nd, at once peculiar and quite to be ex- 
ected, THE SAUNTERER, living up to his 
yne de plume, while making the rounds 


] 


iled to encounter a single bear, although 
short week previous the Street was full 
them. The news tickers say that the 
egest bear of all has turned about and 
w is optimistic as to the future of stocks. 
Professional operators are a sort of cha- 
eleon lot. One finds them bulls today 
d bears tomorrow. And not often does 
pay to accept too serious] news that 
ey have changed color. 


* 


Speaking of professionals, as an illus- 
tration of how deep are the workings of 
iheir minds, and of how impossible it is 
for one to “guess” what they really are 
lriving at, I recall a story told of one of 
he old time market leaders. He was a 
mighty successful operator in his day and 
ccumulated a fortune because so many 
people were wont to accept everything at 
tributed to him at its face value. One 
day his. secretary laid before him a mass 
f data in connection with a certain stock. 
lhe operator studied it, then called in his 
secretary. “I want you to go out and sell 
5,000 shares of this stock,” he instructed. 
“But—I am afraid you have not gone in- 
to the data there.  It- interposed the 
“Yes, I know all about it. Sell 


5,000 shares.” The secretary complied, 


secretary. 


returned and reported that the shares were 
well taken. ‘Sell 5,000 more,” said his em 
ployer. The next report informed him 
that the stock was taken at once and that 
the selling had not depressed the price a 
point. “Very well, now I know the mar- 
ket is sold, and it is alright to go ahead. 
Now IT’ll start in and buy.” The anec- 
dote illustrates how little can be gained 
from the operations of a_ professional. 
Ilad the news gone out that this man 
was selling the stock, in all probability 
the Street’s commentators would have re- 
ported something like this: “It is said 
that a powerful interest is selling the stock 
of XYZ and it is believed that an an- 
nouncement of unfavorable nature is im- 
minent.” Whereupon there would have 
been an avalanche of selling. 
* a * 


The attention of this department has 
been drawn to the letter of a certain 
chart maker who virtually begged that his 
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advices be heeded to the effect that the 
railroad shares were due for a slump. At 
the time the letter was written the aver 
age of 20 rails was around 52. The chart 
maker was certain that he was right; ab- 
solutely certain that his chart could not 
be wrong. Since that time there has been 
an advance in the average of six points 
Suppose the chart maker’s advice had been 
followed. Suppose he had followed it him 
self. Today he would have a six point 
loss. There would have to be an advance 
of six points before he could get out even 
The same man, by the way, was certain 
Steel would go very low before it could 
go higher. Last Tuesday he asserted that 
if it went to 77 he would have to admit 
that he was wrong. That same day Steel 


reached 773. 


The financial district is pleased with the 
manner in which PreEsIpDENT HARDING is 
insisting upon immediate attention to tax- 
ation matters, just as it was pleased when 
he put GENERAL Dawes in charge of cut- 
ting into Governmental expenditures. 
Anent the latter, a prominent banker last 
week remarked that about the best use 
menbers of Congress could possibly make 
of their recess would be to get out tmto 
their constituencies and learn how solid 
sentiment is for economy at Washington 
and a lightening of the tax burden. “There 
are some startling evidences from Wash- 
ington of gross extravagances and waste,” 
said the banker, “and every day the coun- 
try at large is becoming more and more 
familiar with what previously has been 
more or less of a closed book. It has 
been cstiinated that nearly a billion dol- 
lars has been frittered away in aerial 
activities since the armistice, and there is 
not a great deal in the way of an air 
fleet to show for the money.” 

x ok ok 


Rumblings continue in the financial dis 
trict regarding the approaching day of 
important announcements ‘that will be 
rather startling and perhaps will bring 
forth a sardonic laugh or two from cer- 
tain vocal pursuers of the “predatory in- 
terests.” I am informed by one who as- 
serts that he has access to news from 
the “holy of holies” in the exclusive mon- 
ey power circles that a drastic reorgani- 
zation is under way of an important finan- 
cial institution. He says that the present 
head of the concern soon will depart for 
an extended visit in parts far removed, 
to rest on his oars and gather laurels in 
other lands, and a new man will take 
his place who will be none other than one 
whose name is conjured with in the Street. 
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This is not related as insidious innuendo. 
It simply is what the Street is talking 
about and thinking about at the present 
time. If it does happen, it is certain that 
the rank and file will be able to breathe 
more freely than they have been able to 
for some time, under the influence of 
pessimistic rumors. 
x * * 

I am reliably informed that there has 
been a great revival of interest in the 
advantages of the Province of Quebec and 
that not a few whose names are well 
known below Fulton Street have been seen 
in the Canadian oasis. The Canada Steam- 
ships Lines have been forced to extend 
their bookings on the Upper St. Lawrence 
owing to the influx of seekers after what 
ever the historic province has to offer that 
is at once attractive and unusual on this 
continent. 

* * 

\ number ot traders were discussing 
the situation around one of the local tick- 
ers when the talk veered around to the 
subject of the tendency there is among 
market followers to credit almost any 
rumor or report that makes its aopear- 
ance on the Street. One of the members 
of the group mentioned a sign on the 
highway just before coming to a difficult 
turn on a well known road. This sign has 
a special line on it which reads “Keep 
Your Head.” 

= * * 

Such a policy, he pointed out, was need- 
ed more in connection with the market 
at the present time than ever before. This 
was due to the fact that there were so 
many kinds of idle rumors being spread 
around and what traders and investors 
should do now was just to hold on to 
their stocks and not sacrifice them, be 
cause of the stories that are being cir- 
culated. 

* * ok 


How would it be were Mr. Gompers 
to say te the working men of the coun- 
try—‘‘you must make and produce more 
hats, and more shoes; you must be will- 
ing to work an honest day for honest pay; 
instead of trying to cut down your hours 
of labor, and limit your production, you 
must work harder, and produce more.” 


The only thing that will make for eas- 
ier living costs, and better times, is more 
production and reduced costs of opera- 
tion. Mr. Gompers should know this. 
High wages and curtailed production will 
but add to the millions of the unemployed. 
Mr. Gompers has put the cart before 
the horse. 
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Kernels ot Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


American Steel Foundry for the first six 
months in 1921 reports net earnings 
after taxes and charges of $334,775 
against $2,608,314 in the corresponding 
period of 1920.— 


Michigan Central for the year ended De- 
cember 31 reports net earnings equal 
to $20.59 a share on the capital stock 
against $13.32 a share in 1919.4 


Pacific Gas & Electric for the seven 
months ended July 31 reports a balance 
for preferred dividend of $1,637,710 
against $1,160,310 in the corresponding 
period of 1920.+- 

Texas & Pacific for the year ended De- 
cember 31 reports net earnings before 
allowances for additions and_better- 
ments equal to $4.43 a share on the capi- 
tal stock against $1.69 a share in 1919.4 

Woolworth & Company sales for August 
1921 $11,637,578 against $11,078,646 in 
August 1920.4 

Oil—Daily average production of crude 
oil for the week ended September 3rd 
1,292,270 barrels against 1,303,070 bar- 
rels in the preceding week.— 

Coal—Production for the week ended Au- 
gust 27, Bituminous 7,755,000 tons 
against 7,713,000 tons in the preceding 
week and 11,383,000 tons in the corres- 
ponding week of 1920.4 Anthracite 
1,893,000 tons against 1,529,000 tons in 
the preceding week and 1,868,000 tons 
in the corresponding week of 1920.+- 

Cotton—Department of Agriculture re- 
port of August 25, shows indicated 
crop of 7,037,000 bales against actual 
crop of 13,439,603 bales in 1920.— Aver- 
age condition 49.3% against 67.5% a 
year ago and 67.7% for the ten year 


average.+ Prices ddvance sharply. New 


York spot for middling 20.10 cents 
against 16.05 cents a week ago.+ 

Sugar—Steady.+ 

Coffee—Irregular.= 

Provisions—Firm.-+- 

Cereals—Up.+ 

Steel—Price for 8 principal products is 
$48.79 against $49.36 a week ago and 


$85.03 the high of August 1920 and 
$35.80 of August 1913.— 

Lead—Irregular at 4.45 against 4.50 a 
week ago.— 

Tin—Strong at £162 against £157 a week 
ago.+ 

Spelter—Irregular at 4.15 against 4.25 a 
week ago.— 

Copper—Firm at 12% cents against 12 
cents a week ago.+ 

Pig Iron—Firm. August production 954,- 
193 tons against 864,555 tons in July 
and 3,147,402 tons in August 1920.+ 


Monetary Metals—Silver 
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- Week’s Business Index 


(For week ended Wednesday, 
tember 7) 
UNFAVORABLE POINTS—17 
FAVORABLE POINTS-+-30 
NEUTRAL POINTS=5 
Analysis 

The week was marked by a general 
improvement in fundamental factors 
and an increase in confidence in the 
immediate outlook to a degree suffi- 
cient to be called real optimism. The 
general business trend with a few 
isolated exceptions has perceptably 
turned toward betterment. 

Dominant Factors 

The most encouraging signs now 
visible are those which point to an 
end of the downward movement of 
commodity prices. Price indices for 
several weeks have shown a slowing 
up of this movement and now a rally 
is setting in. While a return of in- 
flation should be frowned upon tem- 
porarily higher prices would permit 
liquidation of frozen credit and open 
the way to renewed activities. The 
textiles have lead the turn and are 
now being followed by higher pig 
iron prices with increased production, 
cereals, steadiness in metals, a pro- 
nounced upturn in cotton, influenced 
by an unfavorable crop report, and 
firmness in live stock and sugar. Co- 
incident with the rally in commodity 
prices is a gain in freight car loadings. 
These two factors together with the 
constantly improving credit position 
of the country are indicia of the ut- 
most importance and offer the truest 
barometers of improving business con- 
ditions. Several important cities also 
note a reduction in unemployment. 

The stock and bond markets re- 
flected the better outlook and bullish 
sentiment predominated to an extent 
to cause the short interest consider- 
able discomfort. Speculative issues 
enjoyed the sharpest upturn due to 
short covering but real buying was 
present in quantity. 

Foreign exchange rates suffered a 
severe reaction early in the week but 
developed some strength later on. 
Not much of a rally can be looked 
for at this season of the year be- 
cause of heavy offering of foreign 
bills in payment of grain shipments. 

The Federal Reserve reports fur- 
ther increases in gold holdings and 
reductions in earning assets with the 
result that the ratio of reserves. again 
advanced. Loanable funds are avail- 
able at reasonable rates for all legiti- 
mate purposes. Collections are re- 
ported as easier. The outlook for the 
autumn is hopeful. 


Sep- 








changed at 9914 cents.= Foreign 63% 
cents against 62% cents a week ago.+ 
Gold bars 110s 10d against 110s 4d a 
week ago.+ 

Price Index—Bradstreets for 31 articles 
of food products, $2.96 against $2.97 a 
week ago and $4.86 a year ago.— 

Bradstreets for 106 commodities Septem- 
ber 1, 11.0868 against 11.0576 on August 
Ist and 10.6169 July Ist, 20.8690 Febru- 
ary 1, 1920, the high, and 9.1006 Sep- 
tember 1, 1913.+ 


Bond Market 

Bond sales for the week amounted to 
$43,907,000 against $38,499,000 in the 
corresponding week of 1920 an increase 
of $5,408,000.+- 

Bond Market—Active and higher. Liber- 
ties firm with Victories at new high. 
Municipals steady. Foreign bonds firm. 
Tractions irregular. Rails up. Indus- 
trials steady.+ 

Important bond offerings of the week— 
Glidden & Company, $3,350,000. River 
Raisin Paper $2,200,000. Minn. St. Paul 
& S. Ste. M. $10,000,000. Fisk Rubber 
$10,000,000.= 


Stock Market 

Stock sales for the week amounted to 
2,297,700 shares against 2,618,100 shares 
in the corresponding week of 1920, a 
decrease of 320,400 shares.— 

Stock market—Sharp upturn.+ 

Public Utilities—Active and higher.+ 

Outside Market—Up.+ 

Other markets—London and Paris dull 
and irregular.— Boston, Philadelphia 
and Chicago higher.+ 

Average price of 20 rails ranged from 
71.31 to 72.92 against 78.05 to 78.88 in 
the corresponding week of 1920.— 

Average price of 20 industrials ranged 
from 66.83 to 69.49 against 87.13 to 88.21 
in the corresponding week of 1920.— 

Dividends decreased—Wm. Davies Com- 
pany passes regular quarterly dividend 
of $1.00. Cuautanamo Sugar passes 
quarterly dividend.— 


. Foreign Exchange 
Foreign Exchange—Breaks.— 


Demand Sterling ranged from $3.74% to 
$3.69%4 against $3.5314 to $3.555% in the 
corresponding week of 1920.+ 

Canadian dollar ranged from 90.22 cents 
to 89.75 cents against 90.12 cents in 
the preceding week.— German marks, 
French & Belgium francs, Italian lire 
lower.— 

Bank of England rate 514% unchanged.= 
Ratio of Reserves 14.60% against 
15.60% in the preceding week and 


11.50% in the corresponding week of 
1920.— 
(Concluded on page 438) 
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The Siren’s Dulcet Notes 

The sweet Lorelei of the Texas oil 
abyss, C. C. Cannan, continues to warble 
in his most alluring notes about how 
easy it is to become wealthy by just fol- 
lowing him. He reaches a particularly 
high note with this purring phrase of his, 
“The man or woman who has the good 
fortune to receive this letter, and the 
good judgment to act upon its message, 
has taken the first step towards financial 
independence.” It is a much safer de- 
cision based upon judgment as to how 
such sirens like Cannan operate, that any 
person who acts upon his message or any 
similar to it, will not walk in the direc- 
tion of financial independence but is bound 
to plunge over the chasm of bankruptcy. 
Another flight of his into the empyrean 
heights of wealth is, “from the day the 
Abrams gusher first startled the nation 
with its mighty stream of liquid gold 
I watcl ed operations on all sides of the 
field.” Just as soon as this gusher stops 
gushing thig siren will stop warbling 
falsetto notes about wealth which will 
never emanate from him. That is a 
certainty. 

*x* * * 
A Wise Manufacturer 

A manufacturer of a useful device called 

agencies located in New York and which 


-upon one of the well advertised fiscal 


has in its employ somewhere in the neigh- 
borhood of more than 200 salesmen to 
irrange to finance his business. The com- 
mission this concern wanted was _ sixty 
per cent. The manufacturer who was 
honest turned down the proposition for 
he realized he could not make money on 
any such basis for the stockholders. To 
pay six per cent. on $2,000,000 capital, or 
$120,000, he would have to earn that much 
o n$480,000 which would be all the money 
his stock would bring into his company’s 
treasury, or nearly thirty per cent. instead 
of six per cent. He was sensible in turn- 
ing down the proposition. On this rock 
of paying such high commission for the 
sale of treasury stock many good proposi- 
tions have been wrecked. 
i“ « 
Fennell Joins the Elite 

W. A. Fennell, the Cleveland promoter, 
has become very confidential about the 
secrets of the investment business. While 
it is a Banking Secret, he is not averse 
to letting the outsider get in on the inside 
by relating how they earn from fifty per 
cent. or several times as much a year if 
business is good on a small turn-over. All 
his confidential spirit relates to is an am- 
bition to get people to buy stock of his 
company, and, of course, in this connec- 
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In The Land of fairy Finance 


By Iconoclast 


tion he must color his picture in the 
brightest hues. He says nothing of the 
losses investment bankers also sustain 
when they buy a security issue they can- 
not sell to the investor and must carry 
themselves until they can sell it, often at 
a sacrifice from the price they paid. Nor 
does he tell the prospective investor that 
success in the business arises from the 
securities that are dealt in, which re- 
quires the keenest kind of judgment. Cer- 
tainly there cannot come any permanent 
success in the investment banking business 
from the class of securities which up to 
this time Fennell has dealt in personally. 
They all have been lemons of the worst 
type. A sane and inquiring investor will 
let Fennell enlarge his investment busi- 
ness on his own capital and not by any 
of his money. 
tes 


Babb in New York 

Last week the Iconociast had a caller, 
rather a stout and florid individual who 
came to whisper into his ear a bit of con- 
fidential information. It was all about 
Chas. W. Babb, a get-rich-quick promoter 
whom THE FINANCIAL WorLD exposed so 
persistently that the authorities finally 
drove him out of business. Babb, he said 
had operated in a small way in New Jer- 
sey but was now located in New York 
where he proposed to launch a new 
scheme, under some name like the Green- 
wich Service Corporation. Among other 
things he told the Iconoctast, was of a 
threat Babb made to put THE FINANCIAL 
Wor.p out of business if it continued to 
expose him, and the knowing way he said 
it made the IcoNocLAst imagine that his 
visitor thought it would send a tremble 
through his system. But if Babb starts 
up in New York he will have other things 
to think of than THe FINANCIAL WORLD, 
and one of these will be about covering 
his tracks so the authorities won’t make 
There are too 
many get-rich tricksters here already with- 
out the importation of any Chicago prod- 
uct. As for his threat it has as much ef- 
fect upon the Iconocast as the bark of a 
Pommeranian dog. 

* * * 
Tucker’s Adroit Camouflage 

When the IconocLast announced the ap- 
pointment of receivers for The Uncle Sam 
Oil Co., he observed that it would not be 
long before another drive would be made 
by Tucker upon the public to come to the 
assistance of the company upon sympa- 
thetic grounds. He was not mistaken in his 
conclusion. He is out again, and with his 
usual art for chicanery attempts to turn 
the company’s financial difficulties to his 


his stay uncomfortable. 





advantage as a good thing. Tucker has 
become so thick-skinned that he no longer 
confines his invectives to papers and others 
who have opposed his style of financing, 
but hits as roughshod at investors in his 
own company who have not put up more 
money in response to his appeal by calling 
them slackers. He is fortunate indeed 
that up to the present moment some de- 
luded investor has not tried to horsewhip 
him for his impudence. It is bad enough 
to have been taken in for more than fif- 
teen years by his unfilled promises without 
having him charge disloyalty besides. 
Should the Federal Judge in whose court 
application was made for a receiver for 
the company see Tucker’s latest circular 
he probably might be more than amused 
by Tucker’s adroitness in describing the 
servants of the court. He says that now 
that the company is in the hands of power- 
ful Federal receivers his great company 
and its vast properties will have the 
proper authority to protect them, which he 
believes to have a potential value of over 
$300,000,000. Beyond looking after the 
interest of all the creditors as servants 
of the court there is nothing else that 
could make receivers powerful. Is it pos- 
sible they still stand for such kind of 
palaver in Kansas City? 
* * * 
Hoffman’s Sledge Hammer Blows 
Heretofore Opportunity has beer. pic- 
tured as a quiet, symbolic wraith that ap- 
proaches a person’s door, and gently 
knocks to tell him he has come to lead 
him by the hand to the realization of his 
dreams. But this is not Opportunity as 
Henry H. Hoffman, the bombastic Hous- 
ton, Texas oil promoter, pictures him. In 
Hoffman’s imagination Opportunity is a 
swashbuckler who comes pounding at 
your door with a sledge hammer. Possi- 
bly he fears the people whom he calls 
upon are deaf—they should be when he 
comes as a messenger from him. In such 
a case deafness would in the end prove 
a boon for the investor would be spared 
the knowledge that among the hot air 
cultivators there is none in the class of 
this party. Any man of sense could 
realize that an oil promoter who claims 
he has made more than a million dollars 
for investors would not be forced to make 
such strenuous efforts to collect a few 
dollars to finance his Ranger Comanche 
Oil Co., for he could get all the capital 
from the very men whom he already has 
enriched. One can see through his bun- 
combe as clearly as through a pane 
of glass. Financial independence does 
not come through: following him, rather 
financial ruin is the end. 
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Following Safe Path 
RANCE is following the path of 


safety in all her governmental fi- 


nances, JoHn Moopy. 


according to 
an extended visit 
Mr. 


is publisher of exhaustive statis 


who has returned from 
to the 
Moopy 


tical analyses of foreign government obli- 


leading European capitals. 


gations in book form, one of the few com- 


plete reference books on the subject. 


“The French situation is extremely in- 
Mr. 


been given to 


teresting,” Moopy, in a state- 


this de 


says 


ment which has 


partment. 


“Much loose talk is indulged in in this 
country regarding France’s ability to sur- 
mount her But | 
back that 
the future of France is absolutely secure; 
that 
improving; that, great as are her finan 


financial difficulties. 


come with the firm conviction 


her credit is sound and is steadily 
cial problems, she is strong enough to 
solve them all. France, unlike Germany, 


has turned her back on inflation, she is 
already making progress in retiring her 
redundant currency and this progress will 
continue. I*rench bankers and financiers 
what 
doing, and how to do it, than 
the financiers of any other European coun- 
try that | The 
tinuing to justify their long honored repu- 


tation of the best the 


appear to have a clearer idea of 


they are 


visited. french are con- 


being bankers in 


world. 


“Today there is absolutely no danger 
of Bolshevism spreading outside of Rus 
Mr. Moody. “The enormous 
the Russian experiment has 


proven to be the biggest kind of an ob- 


sia,’ says 


failure of 


ject lesson to the people of every other 
Today I do 


there is as much 


country. believe that 


Jolshevism in Germany 


not 


as there is in America; and certainly 


there is practically none in France.” 


* *k x 


CABLE RATE IMPORTANT 


How do you arrive at your conclusions 
what the United States dollar is 
worth from day to day in terms of the 


as to 


currency of individual foreign countries? 


In the past year, as nearly everyone 
knows, there have been continued fluctua- 
tions of They 
have been disturbing, and often puzzling. 


Of late, there has been developed an 


foreign exchange rates. 


ex- 
tensive use of cable transfers for the 
payments of obligations abroad. An au- 


thority explains this new departure as an 
expedient 
pose 
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used by 
of taking 


debtors for the pur- 
advantage of the last 


moment in 


possible making remittances 


in the hope of obtaining a better rate. 


The foreign trade experts of the Ameri- 


can Express Company therefore assert 
that the cable rate is the real rate of ex 
change and should be watched by _ in- 
vestors in foreign securities, or exchanges. 

The the 


plained as follows: 


use of cable transfers is ex- 
In purchasing goods 
in France, for example, an American firm 
often gives in payment a 90-day sight draft 
payable in Paris. If the firm meets this 
draft by mail, it must send a france check 
nine to twelve days before the draft is 
due in Paris. 
tarily are high. 


Exchange rates momen- 
So the firm waits until 
a few days before the draft is due, then 
purchases a cable transfer from a banker, 
paying the current rate of exchange for 
cables, plus charges for the cablegram. 
(he bank cables Paris to its correspond- 


ent there to meet the draft. 


The check rate, which is the one usu- 
ally given in quoting exchange rates, is 
the rate for bankers’ or demand 
drafts in So the cable 
rate daily is the nearer to the real ex- 
change rate. 


checks 
large amounts. 





GOVERNMENT ISSUES 
Argentine Rese. 4s, "96. $228.00 per £100 
Belgian Prem 5s, 1920. 73.50 per 1000 frances 
Brazilian 4s, 1889.... 195.00 per £100 
British Natl 5s, 1922... 385.00 “= “ 

British Victory 4s..... mea COS 
British W L 5s, 1929-47. 337.00 * 

te SD |) | Eee | dill 
French 5s, 1920 74.50 per 1000 frances 


French Int 4s, 1917.... 49.25 ‘“ “ “ 
French 6s, 1920........ T5.75 “ “ 
German Govt 3s.. 10.00 per 1000 marks 
German Govt 5s........ a2. “ “ 


Italian Con War L 5s.. 
Italian Treas Notes 25. 
Japanese Ist 4\%s...... 
Mexican Con Sil 5s, '94. 
Paris-Orleans Ry 6s... 
Peruvian 514s, 1909 


34.50 per 1000 lire 
1 | cel i 
440.00 per £100 

152.00 “ * 

68.50 per 1000 frances 
422.00 per £100 
I | | 


GERMAN MUNICIPAL AND 
INDUSTRIAL ISSUES 


Uruguay Consol 34s... 


Per 
1000 Marks 

Bremen 4s ee ret ae bap ieee aaa g 12% 
Berlin 4s 103; 
ee | ar ae 12% 
ee ase Sn 12% 
RENEE is A es An Le 12% 
EE arts Cn i ene eee eee 12 
SRIRAM noc s caw w kava oclew cae wen 
Freiburg 4s ie Sie eR a rags Gre oe ae 13 
German Gen. Elec. 4%s.............. 15% 


Greater Berlin 4s..... 10 


iin ap ina Mee Kael Seine 11 
Hamburg-American Line 414s........ 16 
RMI OW UNI oo nino wccic'cee ee oue 15 
Fe rar cre eee ee 13 








JOHN MOODY 





THE PULP SITUATION 
Confirmation has been received from 
various quarters recently of the improve 
ment in the paper trade. 


International Paper has been increasing 
its output and within the past few days 
has reported an improvement in the de 
mand for its various lines. 


American Writing Paper has _ passed 
the low point and is finding an increased 
demand, while Strathmore Paper is put- 
ting machines into operation once more 
It is thought that liquidation has now 
been fairly complete in most of the high 
grade paper lines, such as writing paper, 


book and similar papers. 


A paper bag manufacturer reports that 
shipments are greatly enlarged and ar 
now running above normal. 


A Canadian manu facture! 
says that the situation is improving ever) 
week. The trade has passed through a 
trying period in a successful manner, all 
things considered. 


newsprint 


Inventories of high 
cost pulp and pulp wood have been writ- 
ten down all the way around in quite a 
radical manner and enabling the mills to 
meet the lower prices for paper. 


The manufacturers of the higher grades 
of paper were the first to feel the de- 
pression and the coming of the readjust- 
ment process and the turn in the tide of 
trade now indicates that this process is 
about completed. This holds out promise 
to newsprint manufacturers, even though 
it may be some time before the signal 
for full speed is again given. 

(Concluded on Page 432) 
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U. S. Realty and Improvement Company 


COUNTRY-WIDE - revival in 
building activity, already under 
way, together with numerous signs 
jointing to the early realization of the 
long-awaited reconstruction boom, would 
be sufficient to attract favorable attention 
tu U. S. Realty & Improvement securities, 
if there were nothing else. But from 
ther standpoints, this company appears 
io be on the eve of a veritable flood-tide 
{ prosperity. : 
U. S. Realty 
owns the 


Ae 


entire 


impossible to secure deliveries, a condition 
which was fruitful of additional losses. 
It was, therefore, practically impossible 
for a building contractor to figure with 
any degree of certainty on the cost of a 
project, and heavy losses resulted as of- 
ten as profits were realized. An instance 
of a huge loss in the case of the Fuller 
Company, was its New York Subway 
Contracts, against which it marked up a 
total of $2,954,000 in red ink figures. 





pected large proportions. And it is note- 
worthy that the financial condition, as 
reflected in the consolidated balance sheet 
of the U. S. Realty & Improvement Com- 
pany, was exceptionally strong at the end 
of the year, witnessing a preparedness for 
assuming new contracts. The accompany- 
ing table shows how well fortified is the 
working capital position. 


RENTAL PROFITS 
So much for the building department 


of the company. The other department 


of its business is 





capital stock of 
the George A. Ful- 
ler Construction 
Company, an inter- 
nationally known 
building organiza- 
tion, and the larg- 
of its kind in 
world. Cash 
Naturally, the 
minz building 
oom is going to 
throw an enor- Prepay ments 
us amount of 
business to such 
oncern. 
The fine part 
it is that there 
vill be almost no 





Bldg. construction 
Bldg. plt., mat., ete. 


Income Accrued 
Liberty Bonds 
Total current assets 





U.S. REALTY IMPROVEMENT COMPANY COMPARATIVE 
WORKING CAPITAL POSITION 


(As of April 30) 
CURRENT ASSETS 


1921 1920 1919 1918 
CT ea $2,141,614 $1,013,361 
Acets: & Bilis rec. ete: ....65 00 1,490,518 


CURRENT LIABILITIES 


$850,280 


= the rental of im- 


proved real estate 


properties, prin- 
cipally office build- 
ings. The — com- 


pany owns a num 
ber of the largest 
and _ best 
office buildings in 
New York City— 


located 


$920,103 


727,394 539,677 790,575 pall, ¢ 
: sabi raat pia several of the 
Pea eee 501,090 481,773 655,779 =: 1,445,437 : ; ; 
pis - finest hotels, and a 
Be AP oc ee 857°266 1,090,465 483,128 261,039 es a 
ms als miscellaneous co 
8 7,157 (6,295 : ¢ ¢ 
a eae ep a ke eee 251,308 167,157 200,29: lection of loft 
KR S 2 ‘ a 
a Rc 58,768 98,508 ; , buildings. Among 
P ? ( i 
CeR awe ox Sins : 744,153 . 1,082 the prominent sky- 
erie: be $4,990,488 $3,623,070 $3,498,679 $3,653,191 


scrapers in the fi- 
nancial district, it 


1921 1920 1919 1918 owns the iwo 








Acets. payable ............0-. $1,400,328 $1,185,133 $2,579,873 $3,132,417 Trinity Buildings, 
limit to the Ful- OES EE Cee 815,281 773,933 799,493 745,217 housing the high- 
ler Company's Prepayments ..............0. 17,711 542,111 26,156 14,228 est class of bank- 
bility to handle ONS OE Cee tener ee 611,626 52,272 ing and broker 
big contracts. Its a ss age firms; _ the 
apacity to do so Total current liabilities. ...$2,844,946 $2,553,449 $3,405,522 $3,891,862 Broad Exchange 
is largely a ques- Net working Capital. .... $2,045,542 $1,069,621 $93,157 *S238,671 Building, one of 
tion of labor, and the ten largest 
not since 1914 has a downtown office 
there been such a structures ; the 
plentiful supply of human material. However, such losses are behind; they 


Moreover, the cost of the labor com- 
modity is lower than it has been in many 
vears. That is probably due more largely 
to the increased efficiency and stability of 
labor, than to an actual reduction in 
wages, though the latter is important in 
its effects. 


Judge Landis decision cutting wages of 
men engaged in the building industry in 
Chicago from 10 to 40 per cent. cannot 
help but exert a powerful influence here 
in the East to bring about a more rea 
sonable cost of building operations. 


\ll during the war, labor’s efficiency 
declined while the wage scale skyrocketed. 
Moreover, strikes, lockouts and graft de- 
mands upset all reasonable calculations. 
Finally materials of all kinds were ris- 
ing rapidly in price, and it was frequently 
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have been adequately provided for by 
write-offs. From now on, good man- 
agement which the Fuller Company un 
doubtedly possesses, will have an oppor- 
tunity. to achieve 


satisfactory results. 


LARGE BUILDING CONTRACTS 


The Fuller Company is now engaged 
on what promises to be a highly profitable 
construction contract in Japan—a contract 
which foots up to $10,000,000 and which 
may be increased greatly beyond that. 


The company’s total unfinished business 
at the end of its last fiscal year—April 30, 
1921—was very small, being only $19,185,- 
215, compared with $32,600,000 in 1920 
and $38,600,000 in 1918 ~ 


But that will have been counteracted 
shortly, if new business reaches the ex- 


Whitehall Building, the 3attery’s land 
mark skyscraper; 67-69 Wall Street, etc 
Uptown, the company owns the Fuller 
(Flatiron) Building, the Breslin and Plaza 
Hotels and others. 


Office building rentals have been ris- 
ing ever since 1918, but U. S. Realty failed 
to receive any great benefit until last year; 
because of the existence of old low rental 
leases which could not be adjusted until 
they expired in 1920. The company was 
unfortunate in a way in having a high 
class of tenants in most of its buildings, 


for they were the kind who insisted on 
long term leases. 

But it is a poor rule which will not 
work both ways, and in future, the U. S. 
Realty Company should be the one to get 
the lion’s share of the advantages from 
long term leases which it is now making 

(Concluded on page 438) 
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“Conditions Hopeful,” Says Eugene Meyer, Jr. 
HERE are important factors in the present situation that justify the hope for 
improving conditions and fuller employment of labor, according to EUGENE 
Meyer, Jr., head of the War Finance Corporation, who strongly asserts that 


one of the best ways in which unemployment may be corrected is by the rehabilita- 
tion of the transportation systems of the country. 


Mr. Meyer is one of the most insistent advocates of the passage of the TowNSEND- 
Winstow Railroad funding bill in Congress. In his sponsorship of the measure he 
has met with the opposition of the so-called Agrarian bloc in the Senate which pro- 
fesses primarily to be interested in utilizing the facilities of the War Finance Cor- 


poration for the benefit of the farmers. 


The railroads are short of cash with which to make normal purchases and with 


which to do their normal maintenance work. 


According to Mr. Meyer the enactment 


of the funding bill would mean the immediate reemployment of at least a million men 
by the railroads. Then there would be the stimulation that would come to various 
industries which would be the beneficiaries of the resumption of railroad purchasing. 


Supplementing further comment which will be made in this department, the War 
Finance Corporation head may be quoted with reference to the prospect in the South 
as a result of the shortage in the cotton crop and the changed supply and demand in the 


raw cotton and cotton goods industries. 


“The new conditions mean,” says Mr. 
Meyer, “that thirteen Southern States, 
with a population of close to thirty million, 
whose buying power has been reduced to 
a minimum since the beginning of this 
year, are being restored to a normal pur- 
chasing power. 


“From now on the South should be 
larger consumers of corn and meat prod 
ucts of the Central West; of the shoes 
and clothing that are made in New Eng- 
land: of furniture and automobiles; of 
fertilizer and agricultural implements; 
and of all other forms of manufactured 
products This will have a direct effect 


upon the employment of industrial labor.” 


The full significance of the foregoing 
statements from a man well equipped 
for authoritative opinion, needs no elabo- 
ration to bring to investors the rea 


son why the fundamental outlook should 
be favorably regarded. 

The Outlook 
Insistence That Trade Is Greatly Im- 


t 
proved Borne Out by Facts 
T HE insistence of this department 
that. on the whole, trade results con 
tinue to be satisfactory and are evidenc- 
ing progress every day, seems to be borne 


out by the facts. 


Correspondents in the Middle West re- 
port that farmers are beginning to spend 
money; not riotously, but just enough to 
stimulate business. 


From the South, from men who are 
able to speak with authority, sentiment 
has become more hopeful. Southern banks 
lieve that, in the next few months, there 


416 


will be a moderate return of prosperity. 
This should mean a great deal to indus- 
tries in the South, also to railroads like 
\tlantic Coast Line, whose prosperity so 
largely depends upon the buying power of 
the Southern States. 


The South has turned the corner of stag- 
nation, according to FarrraAx Harrison, 
president of Southern Railway. The ad- 
vance in cotton was just what was needed. 
It means the thawing of frozen credits. 
More money to spend, and freer spending. 
Improvement will be gradual, but the 
change in sentiment is a big constructive 
factor. 


New England reports the leather busi- 
ness has worked into a better position. 
Westinghouse Electric reports larger or- 
ders. And steel orders are growing in 
volume, though slowly. Altogether there 
does not appear to be anything that is 
really discouraging. 


We do not expect too much, and we 
refuse to be ungrateful for the improve- 
ment that has come and is prospective. 


Shipping Outlook Bad 


Will Be ‘Some Time Before Profits in 
Shipping Business Will be Good 
NVESTORS who own stocks or bonds 
of shipping concerns have very little 
in the present or prospective situation to 
encourage them. And there is not much 
in the way of inducement to purchase 
such securities. 


A leading statistician last week esti- 
mated that one year from now the com- 


ervation lower 








EUGENE MEYER, JR. 
Head of War Finance Corporation 


mercial requirements of the world will 
be exceeded by merchant marine tonnage 
by about 15,000,000 tons. If that should 
be proved accurate by time, then there 
does not seem to be great prospect for a 
very attractive margin of profit for the 
different companies engaged in shipping. 


The same authority estimates that the 
world’s merchant marine now stands at 
54,217,000 tons. In 1914, the total ton- 
nage was approximately 42,514,000 tons. 


The vast increase in shipping tonnag: 
was one of the results of that wild org) 
of price boosting that upset the world’s 
economic equilibrium in 1918 and 1919, 
and continued into 1920. The shipbuilding 
industry misread the statistics of inter 
national trade. 


Expect Increased Sales 
Demand for American-made — Electrical 
Equipment Gains Abroad 


MERICAN manufacturers of elec- 

trical equipment anticipate quite re- 
markable increases in exports next year, 
according to the official organ of the Na 
tional Association of Manufacturers. 
Sales of American-made electric light fix 
tures in 1918 totaled nearly $1,428,675. In 
1919, the sales totaled $2,319,498. In 1920, 
the sales increased to more than $3,386,000. 

(Concluded on Page 424) 
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Industrials. 





American Agriculture— 

There was a brisk upturn early in the 
east week in the price of American Ag- 
iculture common, despite the showing of 
. shrinkage in the company’s surplus of 
bout 16 million dollars in a single year, 
vhich was made in the annual report pre- 
sented a little over a week ago. The 
stock at the opening was up 8% points 
rom the low reached at the time of the 
publication of the annual statement. The 
ecent rise is looked upon as due to noth- 
ing but short covering, enforced by a 
eeneral strong rally of stocks which occa- 
sioned hurried bidding by the bear contin- 
sent. The preferred, following the tem- 
porary strength of the common, was in- 
clined to be soft. The common held up 
well throughout the week and much of 


the strength was the result of anticipated 


betterment in the business outlook for the 
fertilizers. 


American Linseed— 


There has been a sharp decline in the 
quoted price for American Linseed since 
\ugust 1, which undoubtedly was in 
nticipation of past unfavorable dividend 
action on the preferred. The president 

the company was reached last week 
regarding the situation and replied that 
although business has improved, it is 
unlikely that there will be any further 
dividends declared on the preferred or com- 
mon stocks, at least until general financial 
onditions have improved. When one re- 
alls the “on again, off again” talk re- 
garding negotiations with British inter- 
ests in connection with the company, early 
in the year, one is inclined to be dubious 
when movements of the stock are under 
way and there is lacking anything definite 
in the shape of official news. 


American Sugar— 


This sugar stock was favored with a 
recovery in favorab'e sentiment while the 
Street in the fore part of last week was 
inclined to feel better about almost any- 
thing and everything. But sentiment 
quickly changed after mid-week and weak- 
ness was developed, with fairly heavy sell- 
ing in some instances. American Sugar 
was a weak feature in this latter movement. 
The price for the stock broke when it was 
announced that there had been another cut 
in the price for raw sugar. The company 
still is working on supplies that were 
bought before last year’s drop in price for 
the raw material which usually is inter- 
preted as an unfavorable stock market 
ingredient. 
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American Tobacco— 


It is natural that American Tobacco 
should participate in any improvements in 
the tobacco list. In the advance of several 
industrials at mid-week, one of the leaders 
singled out was the big Tobacco which 
netted a gain of nearly three points for the 
day. Reports of exports of tobacco and 
products show some volume increases of 
late. Then the betterment of the market 
position of Sumatra doubtless aided in 
strengthening sentiment regarding all 
stocks related. 


Corn Products— 


Speculative attention is being attracted 
to Corn Products which it is believed is in 
a much better position now than it was 
earlier in the year. There was a gain of 
nearly three points at mid-week on fairly 
heavy buying, and judging by the action of 
the market it would not be surprising were 
both the senior and junior shares to record 
a substantial gain in the present market. 
There was some evidence of an increase of 
public buying. The movement was not al- 
together professional. 


Cuba Cane Sugar— 


The market action of Cuba Cane Sugar 
shares last week was fairly firm, although 
there was nothing particularly noteworthy 
to be said about it. However, interest was 
lent to the situation by reason of the an- 
ncuncement that bankers expect to be 
ready with a plan for refinancing within a 
very short time. It may be said that any 
plan must first receive the consent of De- 
benture holders before any public offering 
can be made. In view of the contemplated 
financing it would not be surprising were 
the stock to suffer a decline as is generally 
the case when such undertakings are 
imminent. 


Kelly-Springfield 


Early last week Kelly-Springfield 8 per 
cent. preferred stock advanced full 8 
points to a level around 84 and this could 
not be considered as anything but a re- 
flection of the insistence in certain quar- 
ters that the condition of the industry 
and of this company in particular is much 
improved over that obtaining a few months 
ago. There was nothing in the news of 
the day which could have been credited 
with having éxerted any particular influ- 
ence on the action of the stock. 


Tobacco Products— 


When last week’s after Labor Day boom 
in prices, and disciplining of the bear crowd 
was at its height, one of the leaders was 








Tobacco Products, which advanced without 
interruption through to mid-week. In the 
previous week, the bears evidently believed 
the stock vulnerable, and found that they 
were right for the moment as the price was 
pressed down to as low as 59%. At this 
writing, the price represents the firm hold- 
ing of the recovery of upwards of seven 
points. 


U. S. Rubber— 


The bears in this stock after the run up, 
which precipitated heavy buying by the 
shorts for covering, managed to make their 
influence felt around mid-week when the 
stock was again depressed. However, the 
success was short lived and prices firmed 
up. 


Effort to confirm the rumors that the 
company is likely to defer the preferred 
dividend has been met with evasion, offi- 
cials refusing to commit themselves, one 
way or the other. They, however, state 
that conditions in both the tire and the foot- 
wear branches of their business are im- 
proved, although no further enlightenment 
is vouchsafed regarding the financial posi- 
tion than was contained in the annual re- 
port which did not give a balance sheet. 


Va. Carolina Chemical 


The improvement in the trade position of 
the fertilizers was refiected in a sharp up- 
turn in prices for Virginia Carolina Chemi- 
cal which scored a gain of nearly four 
‘points on the first day of renewed activity. 
The stock at the recent price level repre- 
sents drastic liquidation which followed the 
slump in business that was brought about 
by the buyers’ strike among farmers and 
poor conditions in the south early in the 
year. The new situation that has been 
created by the lifting of the frozen credit 
pall in the South it is anticipated will have 
a powerful influence upon the future of this 
company. 





Railroads 





Big Four— 

Although there was not any appreciable 
activity in Big Four last week, we cannot 
but make mention of the apparent attrac- 
tive position of the preferred stock. The 
company since 1915 has made remarkable 
progress and has worked into ground of 
more stability than it has ever evidenced 
before. The declaration of the preferred 
dividend last week was no surprise in view 
of the performance of the company. The 
stock is looked upon as one of the favor- 
ably situated railroad investments. 
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New York Central — 


As was expected directors of New York 


Central last week declared the regular 
dividend on the stock. The management 
veices strong belief in the ability of not 
only it own, but most other roads to come 
back to a more generous earning basis in 
the closing half of the current year, as a 
result of continued economy in the opera- 
tion of their properties. New York Cen- 
tral at its present quotation is at a very at- 
tiactive investment level. 


Northern Pacific— 

There was considerable heavy purchas- 
ing of the stock of Northern Pacific last 
week and comparative strength was dis- 
played, despite the fact that discussion 
has been revived as to the possibilities in 
connection with the next regular dividend 
meeting which is scheduled for September 
21. None of the directors have contrib- 
uted anything to the current talk on the 
subject, but it is known that Northern 
Pacific’s earnings have shown considerable 
improvement in the last few months and 
that the outlook is much 
brighter than it was at the time the di- 
rectors drew on surplus to pay the last 
disbursement. Those who lay claim to be- 
ing close to the ground, confidently as- 
sert that there will be no change made in 


it is believed 


the dividend rate. 


Rock Island— 

The 6 per cent. preferred stock of Rock 
Island displaying noteworthy 
strength of late as a reflection of the very 


has. been 
favorable earnings position of the com- 
pany, as evidenced in its reports for June 
July. It is officially stated that 
\ugust will be one of the best months for 


and 


net in the history of the present company. 
The common seems disposed to hold firm- 
ly between 31 and slightly above 33, and 
is regarded as one of the most favorably 
situated of the non-dividend paying rail- 
road shares in the event of a broad ad- 
vance for the group. 
Texas & Pacific 

There was considerable activity in trad- 
ing in the shares of the Texas Pacic Com- 
pany last week and a substantial gain in 
uuotations as a result of the publication vt 
the 1920 report, which statement is com- 


mented upon in detail elsewhere in this 
issue. 
Mining 
American Smelting— 
Our previously noted favorable com- 


ment regarding the prospect for American 
Smelting & Refining was justified in the 
early trading in the stock last week which 
resulted in a substantial gain of from two 
to three points in the quotation for the 
common It is believed that once 
reconstruction is under way this company 


shares. 


will be one of those to benefit most by the 
revival in business and it is felt that the 
present quotation level of the stock has 
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discounted most of the unfavorable condi- 
tions, which often all are largely of the 
past, and should not be projected into the 
future. 


Dome Mines— 


Although Dome Mines seems wedded to 
a price level between sixteen and seven- 
teen, there nevertheless is some encourage- 
nent in the firmness of the stock. The 
present price seems to afford a favorable 
opportunity for investors who are prepared 
to wait and the speculative chances appear 
te be about as good as they are for any 
of the industrial shares. A yield of close 
tc 5.88 per cent. can be obtained at recent 


quotations, and the dividend is’ small 
enough to be well assured. 
Utah Copper— 

Last week there was. considerable 


strength in Utah copper as a result of re- 
vived buying which was encouraged by 
the general feeling that it is only a ques- 
tion of a short time before surplus stocks 
of the copper producers are worked off. 
There is a growing feeling that perhaps 
after all, improvement in the general cop- 
per situation is not far distant. And those 
who favor transactions in this group are 
beginning to discount the revival and 
advance. At mid-week Utah sold lower in 
contrast with the rest of the copper stocks, 
in view of the imminence of the dividend 
meeting at which time a great number 
believed action would be avoided. At the 
meeting, however, the payment was de- 
clared and the stock firmed up. 





Motors and Equipments 





American Loco— 


There are those who believe that once 
the equipment business revives, the finan- 
cial position of American Locomotive is 
such as to justify the placing of the stock 
on an $8 dividend basis, to put it on a 
par with Railway Steel Spring. The com- 
pany has a forty million dollar working 
capital fund and its current business is 
all that could be wished for, in view of 
general conditions. There were only few 
transactions in the shares last week, but 
such buying as did occur was of good 
character. 


Baldwin— 


It is claimed that there is a strong bull 
peol operating in Baldwin Locomotive. On 
Tuesday last transactions in this stock ex- 
cceded 35,000 shares. On Wednesday there 
were 22,100 shares traded with a net gain 
of five-eighths at the close of the day. Most 
oi the stock accumulated by the pool was 
bcught on the way up from 70. The argu- 
ment upon which the movement in the stock 
is being predicated is the certainty on the 
part of so-called insiders that the $7.00 
dividend will be earned several times over 
during the current year. 


Chandler Motors— 


Apparently there were quite a number of 
people who believed that Chandler Motors 
directors when they got together last week 





would pass the current dividend, even 
though most people who have followed the 
progress of events realize that it is not 
being earned. At mid-week there was a 
gain of fully three points without any 
great activity in trading. Directors, it is 
said, believe that the year, before it closes, 
will bring sufficient improvement in actual 
conditions and in the outlook to justify dip- 
ping into surplus for the dividend payment. 
However, the doubters were disappointed. 
The dividend was declared. 


Studebaker— 


The preferred advanced, and the common 
was fractionally weak following the an- 
nouncement of another cut in prices for 
Studebaker machines. The management 
gave out as its reason for the reductions 
the fact that the company was enjoying 
a large and growing production which 
made the cut possible. Followers of the 
stock accepted that statement as a favor- 
able stockmarket factor, and came to the 
support of their favorite. 








California Petroleuam— 

A substantial gain was recorded early 
in the week for the stock of California 
Petroleum as a reflection of the general 
strength of the oil shares, which was oc- 
casioned by favorable reports 
from Mexico City. 


issuing 


Mexican Petroleum— 

News from Mexico City to the effect 
that satisfactory settlement of the taxa 
tion problems had been reached as a re- 
sult of conferences between Americari oil 
interests and officials of the Mexican gov- 
ernment, resulted in another rise in the 
price of Mexican Pete at the opening of 
last week’s market following the holiday. 
On Tuesday there was a net gain at the 
close of the session of 3% points and at 
the peak during the day the stock regis- 
tered a maximum gain of 28 points from 
the low level reached when it was rumored 
that the dividend declaration was in 
danger. Toward the week-end the stock 
eased off, the Mexican 
been discounted. 
Pierce Oil— 

Limited trading in Pierce Oil resulted 
in a showing of relative firmness, al- 
though there is no particular evidence of 
confidence in the stocks, in view of the 
fact that there is a widespread belief that 
the directors when they meet the mid- 
dle of this month will omit declaration of 
the preferred dividends. 


situation having 


The weakness in prices for Pierce Oil 
shares last week was largely occasioned by 
the talk of new financing. Bankers usually 
interested in providing new finances for 
this company asserted that nothing was 
contemplated in that connection at the pres- 
ent time, as whatever capital the company 
may need for payment of maturing bank 
loans will be taken out of earnings, which 
have increased in the last few weeks as a 
result of the growth in demand for fuel oil 
from manufacturing companies. 


The Financial World 









































CCASIONALLY there may _ be 
selected a stock which combines 
the elements necessary for rating 
s a sound investment, plus certain specu- 
itive features which make it particu 
rly attractive for the average business 
an. 
\fter careful analysis, the common 
ock of Minneapolis, St. Paul & Sault 
Ste. Marie, familiarly known as the “Soo 
ne,” is named under the above classifica- 


tion. In an article early this year, Mr. 


Byron C. HALt suggested the stock as an 
ncome building purchase. The price at 
iat tlme was around 72. Recently, there 
was a decline in price, precipitated by 


tle forced liquidation of the stock by a 


ertain Wall Street house that had become 
nancially involved and placed in receiver- 
hip. At this writing, the quoted price is 
round 66. 


Those who purchased early in the year, 
uur opinion, have a very favorable op- 


portunity now to average their holdings. 


\nd those who are seeking an attractive 
estment should find the stock worthy 
nsideration. 


rhe “Soo Line” is the Canadian Pacific 
the United States. Its management 
ill times has been considered of the 

very best type. PRESIDENT PENNINGTON is 
ipible operator and a high grade rail- 
id man. 


THE DIVIDEND RECORD 


The dividend record of the common 
tock is noteworthy in point of stability. 
[he stock has paid 7 per cent. annually 
ince 1903, and there does not seem to be 
iny reason for suspecting that this record 
vill be altered. 
The record of stock prices and earn 
ings of the “Soo Line” up to the first year 
federal control is interesting as testi 
ony as to stability. The following table 
iffords the essential details: 


Year High Low Earned Margin 
0 ere 152 124 5.50% seca 
1! | rere 154 129 117 4.17 
IOUS cess chee 115 14.62 7.62 
i) ee 137 101 i fs 0.55 
Ub: 126 106 7.87 0.87 
i] 130 116 16.32 9.32 
i! ree 119 75 7.26 0.26 


The outlook for this property appears 
to be bright. Reports from the North- 
west indicate normal crops. The road is 

¢rain feeder for the C. P. R. and the 
status of the year’s crop should mean 
prospect for increased earnings. Wage re- 
ductions and other economies, particu- 
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larly in the case of a property which has 
been managed with such a high degree of 
efficiency in the past, should mean much 
to the financial position of the company. 


The bonded debt of the “Soo Line’ is 
very small; much smaller than that of 
most of the Northwestern lines. The com- 
pany is believed to be in good financial 
position at the present time. The cash po 
sition is said to be very satisfactory. 


Earnings in the first half of this year 
were unsatisfactory, the company failing 
to make a favorable showing at the six per 
cent. on property valuation. But, even 
should the company just manage to pull 
through the year with fixed charges earned 


and a sufficient balance for the stocks, 
it will be doing well, everything con- 
sidered. 


Should the company earn the full six 
per cent. on property valuation, it should 
earn fixed charges twice over and have a 
balance for the stocks equivalent to 15.68 


for each class. 


The improved buying power and senti- 
ment in the Northwest as a result of 
gcod crops, together with the reductions 
that have been made in prices of com- 
modities for which the grain is exchang- 
able, should make for great improvement 
in the outlook for the “Soo Line.” The 
net income on net capitalization of the 
company in the past ten years has been 
very high, being 7.6 per cent., and, under 
the improved conditions, and with revival 
in business in any considerable propor- 
tion, there should be no hesitation about 
giving to the stocks a good rating. The 
common stock is most active and therefore 
is the most desirable for investors who 
wish to anticipate possible price apprecia 


tion later on. 


Stilwell Offers a Reply 


N appreciation, which also is a lit- 
tle sermon filled with practical, hu- 
man lessons, has come from Mr. 
ARTHUR STILWELL who was the subject of 


oe 


a recent chapter of our series “Episodes 
in the Life of the Street.” 

Because Mr. STILWELL’s letter is so filled 
with wholesome thought, and because of 
the interesting views the writer develops, 
which reelly are sidelights on everyday 


life, we publish it in full herewith: 


My dear Mr. Guenther: 


Your interesting article entitled “Epi- 
sodes in the Life of the Street No. 2” 
greatly interested me to see how others 
view my life. 

No matter what a man undertakes there 
must come a time when he is forced to 
relinquish his hold on that which he has 
created. If in the relinquishment of any 
possession we gain greater possessions, 
undertake more agreeable tasks, 1f through 
life we have been able to keep our names 
clean, have benefited others, I consider 
that we have been victorious. 

T6-€ mstantly retain possession or con- 
trol of what we have created does not 
necessarily speil success. 

I fost control of the Kansas City South 
ern after it was finished. I lost control 
of the road as I would not be a party 
to a questionable practice. 

Those powerful financiers assured me 
that if I did not acquiesce in their plans 
they would ruin me. All of these men 
are now dead and their average age at 
the time of their death was five years 
younger than I am now. Who won? Did 
those men who wrested the Kansas City 
Southern from me win or did I win? 


Go and read the tombstones of these 


men that opposed me—then come and see 
me hale and hearty and answer this ques- 
tion. If this does not convince you read 
the verdict given_by the Supreme Court 
of the United States five years ago when 
the Kansas City Southern was forced to 
pay one million dollars as part settlement 
in suits these men started and suits which 


I assured them were unjust 


I believed that to attempt to make 
money as these men wished me to would 
shorten life and I have lived to become 
convinced that this is trues I have lived 
to read the remarkable verdict rendered by 
the highest court of our land in which 
the acts of these men were denounced in 
terms very much harsher than I used 
when I refused to be their tool which cost 


me the control of the road. 


I have lived to have the honor of being 
the greatest living builder of railroads in 
the United States and I have lived to see 
my sense of honor vindicated. I have 
lived to help others by my pen. I have 
lived to see my dreams come true. What 
more can earth give any man than a clean 
conscience, peace of mind and happiness 
which is mine each day and year. Had 
I yielded to the terms imposed by these 
men and retained control of the Kansas 
City Southern I no doubt would also be 
sleeping in mother earth and my heirs 
enjoying my dishonest millions but I pre- 
fer to be alive and author of the book 
“Live and Grow Young” which is de 
molishing that old fable of “three-score 
vears and ten” and proving by its logic 
that by proper living and thinking life 
can be prolonged and made more desir- 
able. 

Very truly yours, 
Arthur FE. Stilwell 
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By THE OBSERVER 


Unless all signs fail not many more 


Mexico months will pass before our Gov- 
In the ernment will officially recognize 
Fold Mexico. The breach which has 


existed between her and ourselves 
since 1912 will then be finally bridged and the large 
material interests our American capitalists have in the 
country can again be properly developed. Once such 
harmonious relations are officially resumed Mexico will 


more largely prosper as a result of them than would 
we ourselves. 


From Mexico comes nothing but encouraging news, 
the outstanding feature of which is the earnest desire 
of its forward-looking President to be on the best of 
terms with us. The Mexican high court has declared 
the retroactive feature of the Government’s oil law 
unconstitutional, thus clearing the way for official rec- 
ognition, as it was this phase of this legislation which 
has been considered the stumbling block. 


PRESIDENT OprEGON’sS last message to Congress indi- 
cated clearly the Government’s desire to devise a plan 
for the payment of its defaulted obligations and that 
he recognizes that the one way to recreate confidence 
in his country is by the payment of her just debts. To 
attain this end there should be no difficulty when the 
road is once clear of all diplomatic obstacles. 


Another bit of interesting news that can be consid- 
ered a political weather vane pointing in what direction 
the wind is blowing is the most recent dispatch an- 
nouncing that the delegation of oil men who were 
called to Mexico for a conference with her President 
have come to an agreement, considered fair by them, 


and it only requires his official signature to make it 
legal and binding. 


It was with great reluctance that 


West PRESIDENT Harp1Nc finally consent- 
lirgini ed to send Federal troops into the dis- 
ginia p 
Tro , turbed West Virginia mine sections. 
rrouble g 


Only when the Governor of the 
State and a committee of prominent West Virginians 
called upon him and declared they could not put down 
the incipient rebellion against law and order that the 
strong arm of Uncle Sam intervened. 

When any body of citizens takes it into their heads 
that if they cannot enforce their will by legal means 
to do so by force, no toleration should be shown them. 
They are then again in rebellion against the bulwarks 
that uphold our Government. 


The miners complain against the employment of 
private guards for the protection of mining property. 
If they have a just grievance they can place it before 
the Secretary of Labor, himself a laboring man, and a 
member of a union, and can feel reassured that if 


there is anything illegal about it pressure will be brought 
to see that the objectionable system is abandoned. 


But they have no more right to attempt to correct 
what they regard as an abuse by taking up arms as 
they did, than would mine employers be justified in forc- 
ing their men to work against their will, and if they 
could not succeed by argument then to drive them into 
the mines in front of shotguns. 


For the safety of the Republic the laws must be 
observed. If they are wrong in any respect the people 
retain the elective franchise to correct their errors. 


Where once railroad earnings pre- 


Right sented a most discouraging situa- 
About tion, and this was but’a few months 
Face ago, the picture is now completely 


reversed. They have become the 
brightest spot last month in our complex industrial 
condition. Where in July the composite railroad earn- 
ings were $68,000,000 in excess of operating charges, 
just a year previous for the same month there was a 


deficit of $11,000,000. 


These earnings really are much better than what 
they appear to be on the surface. The good showing 
was made despite the fact that all over the country 
business was reported as exceedingly dull. But the 


situation proves what could be expected of them in 
normal trade periods. 


It was not so much improved business that was re- 
sponsible for this startling change in operating results, 
as it was greater operating efficiency, proving again the 
superiority of private management over Government 
control and regulation, reduced wages, and increased 
freight rates. These three factors can properly claim 
the success of righting the railroad situation, and once 
more restoring sustaining life-blood to the main arterial 
system of our commerce. 


No doubt the improved earnings will add fuel to 
the general clamor throughout the country for a re- 
duction in freight rates. But it would be better wisdom 
if our commercial interests would go slow in their de- 
mand for such concession. They can feel reasonably 
assured that the railroads themselves will institute lower 


tariffs just as soon as they deem it safe to do so, for this 
would be good business. 


But before taking such action they should be per- 
mitted to reconstruct their financial house so a reduc- 
tion could be stood without effecting their credit 
position. They still have much to do to overcome the 
destruction to their physical structure resulting from 
several years of repression and political antagonism. 


The prosperity of the railroads should be encouraged 
for it means they will be in a position soon to put hun- 
dreds of thousands of men back on their jobs. 
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The word has been passed along in 

Hard union labor circles of the intention 

to of the American Federation of 

Control Labor to secure enough represent- 

atives at the next Congressional 

election to control the legislation in the House. If 

this is the plan it requires two parties to put it through, 

and labor will find it extremely difficult to line up 

enough voters to perpetuate for themselves any such 
class dominance. 


One can imagine the wave of protest which would 
sweep the country if a group of bankers or heads of 
corporations would come out openly and announce 
their intention to put a stop-gag on all legislation inimi- 
cal to their interest by having under their thumb enough 
Congressmen to do their bidding. Labor would be the 
first to protest against such class legislation. 


No body of men, organized or unorganized, need 
control legislative bodies in order to secure just legis- 
lation. All that is required of them is a just cause 
which will plead for them more eloquently than any 
ther argument. 


Labor appears to resent the pronounced stand of 
President Harding for the conservation and further- 
ance of sound and legitimate business. It is a wrong 
position for it to assume, and one that keeps its wel- 
fare back. Good business should be encouraged since 
it is the means by which the most employment is 
created, and the best wages maintained. 


Labor will serve its interest best by staying out of 
politics as a body. 


Henry Forp is an interesting per- 


Front sonality, especially to the average 
Page, newspaper reader. The editor and 
Please the reporter ranks him as a front 


page feature, for they can find in 
vhat he does news with a punch. For Forp to secure 
such newspaper prominence so often the credit must 
be largely given to his appreciation of publicity. 


It has been said of him that he himself and not a 
ress agent saw the advertising value in all the jokes 
that were cracked about his automobile. Whenever a 
omedian called it a “tin lizzy,” or a paragraph-punster 
nicknamed it a “flivver Ford,” instead of feeling of- 
fended he collected all these jokes in a book and dis- 
tributed them as a further means to increase sales. 


But, to be a newspaper head-liner more than the 
ervices of a press agent must be depended upon. Such 
in auxiliary to keep one’s name before the public is 
iseless unless there is good material with which to 
work. Forp does things and that is what constantly 
brings him to the attention of the public. His acts also 
ire of a type that sets people to thinking. 


He buys a railroad. Wall Street may think he has 
acquired a white elephant, but in a few months Forp 
comes out with earnings large enough to prompt him 
to reduce freight rates. Here is a front page story. 
it starts shippers to inquire why other roads cannot do 
likewise. No thought is given to the fact that Forp 
turns over to his road the bulk of his own freight and, 


by cheaper rates, reduces the cost of his own manufac- 
turing overhead. 


Now he proposes to the Government to take over 
its Muscle Shoal property. His terms excite the pro- 
tector of our natural resources, GIFFORD PINCHOT, who 
thinks his offer is not an equitable one as he has figured 
out that Forp is offering only 3-6-10 per cent. on the 
cost of the Government plant, and it should be more. 


The presumption is that the SECRETARY OF THE IN- 
TERIOR can see to it that the Detroit Manufacturer pays 
an adequate rental for the property. But, in addition, it 
is his concern also to find some responsible party to 
take this elephant off the Government’s hands. Forp 
rates well in such a classification. 


His proposition, however, put Forp again on the 
front page where he is usually found whether he oper- 
ates a railroad, or buys a few hundred thousand tons 
of cordite to turn into something else. One thing Forp 
always does is to use his publicity to good advantage. 


It always has been held, and prop- 

Public erly so, that it is a rare specimen.in 

asa human nature, that individual who, 

Partner possessing property in any form, 

who still can espouse any such 

socialist theory as a division of wealth. Realizing 

what it has cost him to accumulate what he owns, he 

will be more rational’ in his viewpoint, he will contend 

that for others to share what he has they should work 
just as hard as he had to get it. 


This thought has impressed several heads of our 
large corporations. The U. S. Steel Co. for one has 
found that in making its workers partners in the busi- 
ness it has succeeded in keeping its operating force to- 
gether and free from impractical utopian ideas. There 
are others who have found it works out the same way. 


With the public utilities the situation is different, 
since they must work more with the public it serves 
against unfair agitation towards them, and their solu- 
tion is in making partners of the consumers of the 
service they provide. This theory of community own- 
ership, therefore, has appealed to quite a number and 
has worked out more successfully than was expected. 

Among the corporations which have been pioneers in 
this work have been the United Light & Railways Co., 
the Byllesby properties, Cities Service, Samuel Insull, 
and the companies he presides over. By more direct 
appeal to the local consumer Insull has been able to 
induce them to buy more than $11,000,000 of the 
common stock of the Commonwealth Edison Electric 
Co. and the Byllesby people claim there are more local 
stockholders in Minneapolis, where their principal sub- 
sidiary of the Northern Power and Light is located, 
than from any other section of the country. These 
local partners all have a voice in framing the legislation 
of their community regulating the operation of their 
utilities, and it is certain they will contend against any 
scheme that is unfair to them. 

That is the kind of a constituency each utility shouid 
develop and by their plan of customer ownership they 


approach it much closer than by any other means they 
could devise. 





The Interboro Muddle 


The developments in the Interborough 


muddle hinged last week on the recovery 
in Interboro security prices due to prob 
able withdrawal of the “friendly receiver 
ship” action brought by the American 
3rake Shoe & Foundry Co. against the 
Interborough Rapid Transit Co. This was 
followed by a less “friendly” receivership 
petition, filed by Clarence H. Venner, 
hearings on which were set for Friday 
before Judge Julius M. Mayer. 


Both petitions recite the inability of the 
I. R. T. C. to meet its $38,400,000 of 3- 
year 7% notes due Sept. 1, 1921, and the 
Venner petition more strongly emphasizes 
that the unprofitable lease of the Man- 
hattan “L” lines should be cancelled or 
modified, as a means of permitting |. R. 
T. to meet its other obligations 


A Manhattan “L” stockholders protec 
tive committee, already holding a major- 
ity of “L” stock, was formed. t includes 
Alvin W. Krech, president of Equitable 
Trust; Frederick Strauss of J. & W. Sel- 
igman & Co.; Lewis L. Clarke, president 
of the American Exchange National Bank, 
and others. 


LP P. Morgan & C 
Wednesday afternoon that holders of 


announced last 


more than $33,000,000 of the 7% notes as 
sented to renew one year at 8%, which 
brings in about one-third of the non-as 
sentees as of Sept. 1—about $9,000,000. 


There is a tendency to postpone receiv- 
ership action to await the municipal elec 
tions and a _ possible, though just now 
seemingly improbable, fare increase by the 
new Transit Commission after the elec 
tions. In the event of no fare increase, it 
is not impossible that Manhattan “L” may 
consent to rental cut without a receiver 
ship. A receiver might, conceivably, sur- 
render the “L” lease altogether and leave 
the “L” company stranded high and dry. 








A Hydro-Electric 
Power 


Twenty-Year Bond 
Yielding 7.45% 


Secured by mortgage on all 
the property of the 


Central Maine Power Co. 


serving an _ old-established 
industrial territory including 
eleven of the sixteen counties 
of Maine. 


We have been identified with the 
bond financing of this Company 
for the past twelve years and 
recommend this issue for conser- 
vative investment. 


Price 95+ and int. 


Complete circular on request. 


Harris, Forbes & Co. 


Pine St., Cor. William 
NEW YORK 




















MTT TTT 
- HAUL UU 





=-aMUUULAUUUAUUULLUULLIL 


HE situation in connection with the 

municipal bond market showed no 

material change during the week. 
Activities are at a low ebb and price levels 
ave being maintained at about the same 
position as obtained for the last month 
or two. The absence of any indication of 
weakness is gratifying and should the dul!- 
ness relapse in the next few weeks, as it 
probably will, a moderate upward trend 
is not unlikely. A very favorable feature 
of the market is the absence of a floating 
supply of bonds of any size. This always 
makes for confidence on the part of deal- 
ers and has a stimulating effect generally. 





INVESTMENT SUGGESTIONS 


Long Term 


Issue Yield 

per cent. 
State of New York 5s 1944-67*....4.70 
Federal Land Bank 5s 1941*....... 4.87 
City of South Bend 5%4s 1941*.....5.20 
City of Kansas City 6s 1931 eee ey 5.50 
Martinsville, Va. 6s 1955......... 6.00 


Short Term 
State of Washington 6s 1926*......5. 
Town of Islip, N. Y. 534s 1929*.. .5.35 
Town of Hempstead, N. Y. 534s 


PRE nn i Seat ase eee ene ee 
City of Hoboken 6s 1921.......... 6.00 
Rocky Mount, N. C. 6s 1922.......7.00 


Legal in New York State. 





The only financing of importance was 
that by the State of Michigan, which bor 
rowed $3,000,000 for highway improve- 
ment purposes. Considering the extreme- 
ly high grade character of the offering 
and the length of time which the. bonds 
run the asking price is considered very at- 
tractive. The State of Oregon was also 
in the market for $1,500,000 in connection 
with that State’s extensive highway im- 
provement plans. 


A good deal of disappointment has 
been expressed over the decision of the 
Court of Appeals to the effect that the 
New York State Soldiers’ Bonus Law is 
unconstitutional. It was held that the 
bonus law violates that part of the State 
Constitution which prohibits the giving 
away the State Credit to or in aid of an 
individual, the majority opinion contend- 
ing that the State had no moral obliga- 
tion to pay the bonus after the service was 
rendered. The Attorney-General of the 
State holds out hope for the veterans and 
predicts that steps will be taken in the 
next Legislature to amend those provi- 
sions of the State Constitution which the 
Court of Appeals held were violated by 
the bonus act. 


It will be remembered that when the 
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The Municipal Bond 
Market and Suggestions 
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State Comptroller tried on June 9th to 
sell the first installment of $10,000,000 of 
Soldiers’ Bonus Bonds there was but one 
syndicate bid submitted and this was con- 
ditional. A few bids were received for 
small lots of bonds, the test case resulted 
when the Westchester County National 
Bank refused to accept $25,000 according 
to its'bid, basing its refusal on the ground 
that the constitutionality of the law was 
in question. The lower courts decided 
in favor of the State but their judgment 
was overruled by the decision of the 
Court of Appeals. 


The dullness of the municipal bond mar 
ket during the month of August is re- 
flected in the estimates compiled by The 
Daily Bond Buyer of new offerings for 
the period. Total sales of new issues is 
given as $102,128,024 compared to $116, 
965,650 in July but a decided increase i 
shown over August, 1920, when the total 
was $65,293,273. In August, 1914, just 
after the outbreak of the war in Europe, 
the total fell to $9,213,102. Sales for the 
year to date amount: to $707,964,583 
against $494,190,090 for the first eight 
months of 1920 and are the highest on 
record for any similar period. 


Some of the important new issues of 
recent date are: 

City of Milwaukee 5%s and 6s, du 
serially from July 1, 1922 to 1941. Amount 
of issue, $650,000 514s and $2,950,000 6s 
Legal investment in New York, Massachu- 
setts, Connecticut and other Eastern 
States. Prices to yield from 5.75 per cent. 
to 5.15 per cent. 


State of Michigan 5%4s, due September 
15, 1941. Amount $3,000,000. Legal in 
vestment in New York, Massachusetts, 
Connecticut and other States. Price to 
yield over 5.15 per cent. 


State of South Dakota 6s, due Septem- 
ber 1, 1941. Amount $1,000,000. Legal 
investment in New York, Connecticut and 
other States. Price to yield about 5.75 
per cen. 


State of Oregon 5s, due serially sem 
annually from October 1926 to 1946 
Amount $1,500,000. Legal investment in 
New York, Massachusetts, Connecticut 
and other States. Prices to yield from 
5.60 per cent. to 5.25 per cent. 


Wichita County, Texas, 6s, due seriall; 
from April 10, 1922 to 1951. Amount 
$1,500,000. Prices to vield from 6.25 per 


cent. to 6.00 per cent. 


City of Springfield, Illinois, 5s, due seri- 
ally from August 20, 1926, to 1941. Amount 
$400,000. Legal investment in New York, 
Massachusetts and Connecticut. Prices to 
vield from 5.60 per cent. to 5.20 per cent. 
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Many Reassuring Factors Present 


after examining the net results of last week’s stock market. 


The week opened 


 gemmeca is not lacking in the underlying indications which one finds 


with a big show in which the bears were on the run. 


\e must draw attention «fo our 


prey ious 


Distasteful though it may 


opinion that the week following 


the three day holiday would witness a change, and that prices would have an advance 
n which. the bear contingent would be harrassed. 


The gains in the course of the week were spread around with some semblance of 


digality. 


Among the strongest features were the oils, rails and selected industrials. 


The profit-taking that came with the last half of Thursday’s session was expected. 


As for the coming week, we would not be surprised were the net results to show 
nother improvement, particularly in the rail list, although the technical condition of 


ne of the 


The declaration of dividends by a num- 
ber of companies was reassuring. The 
ieclaration of New York Central's pay- 
nent was in line with forecasts in this 
publication which were made in the face 
f occasional gloomy predictions in the 
Street from time to time when the “pro- 
paganda” of pessimism was most freely 
listributed. 


SPEECH FALLS FLAT 


The speech of Post MAstTeR GENERAL 
llAys did not influence traders, and the 
arger portion of the public, while it may 
have accepted his optimism with a feel- 
ing of relief, were not ready as yet 
to back up their better feeling with active 
participation in the market. 

The money situation continucs to im- 
prove, and many 
This steel stocks 
luring the past week when prices held 
their own. The advance early in the 
week of U. S. Steel through 77 was note- 
worthy. Some strength on the part of 
the independent group also was signifi- 
ant. 


better in 
influenced the 


business is 


lines. 


The week also was made lively by the 
wild buying of cotton as a result of the 
surprise that came with the announce- 
ment of the year’s crop. There was quite 

rush of European buying, and some 
short covering. While this subsided as 
the week drew to a close, there was no 
indication that more of the same sort 
is not to follow. 

The action of the locomotive stocks 
attracted attention. As this review is be- 
ing written, the stocks, particularly Bald- 
win and American Locomotive, are giv- 
ing a good account of themselves. There 
is said to be under way a steady accumu- 
lation of both stocks. Reference is made 
to these securities in this issue in other 
departments. 
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industrials might invite additional advances and some profit taking. 


There was no reaction because Southern 
Railway’s directors failed to take action 
on their preferred dividends. It is under- 
stood that earnings are picking up and 
that the showing for August and Septem- 
ber will be satisfactory. 


GOOD BUYING 


Close students of the market last week 
end were one in declaring that just the 
right sort of buying is coming in now and 
that a big demonstration is not far- dis- 
tant. The biggest factor making for such 
a condition of affairs is the credit situa- 
tion, and the Street once more is begin 
ning to talk of probable further reductiori 
in the rediscount rates before very long. 


Next Wednesday is another red letter 
day for it is tax day. This may have 
some influence over the market for the 
coming week, but it does not seem at 
this writing that any broad decline of 
moment can occur in the immediate fu- 
ture. Granted that there may be some 
important development which might pre- 
cipitate a recession, at the same time there 
may be some development, of real or psy- 
chological nature, to bring about a sub- 
stantial movement in the other direction. 


——) 





Coppers on Firm Basis 

Most of the coppers last week were on a 
firmer selling basis and many slight gains 
were recorded, asa result of reports of im- 
provement in the red metal industry; sales 
of the metal for August have been esti- 
mated at 75,000,000 pounds of which the 
greater amount is supposed to have been 
for export as domestic buying is not in 
very large volume. The prices of the metal 
acvanced fractionally but it is reported that 
very little business is being done at the 


new level. 








Utah-Idaho 
Sugar Co. 


First Mortgage 7% Bonds 
Due July 1, 1923 


One of the largest and 


most successful beet 
sugar producers in the 
United States. These 


bonds are a closed first 
mortgage on fifteen 
plants. Average net 
earnings for past five 
years over five times an- 
nual interest require- 
ments. 

Price to Yield 
About 8.50% 
Letter F-27 giving full in- 
formation ‘sent on request 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 6776 























State of 
SAN PAULO 


(United States of Brazil) 
Sinking Fund 
8% Gold Bonds 
Holland issue 


Price and special descriptive 
circular on request. 


A. A. Housman & Co. 


New York Stock Exeh. 
New York Cotton Exch. 
New Orleans Cotton Moh. 
N. Y. Coffee & Sugar Exeh. 
New York Produce Beh. 
Chicago Board of Trade 
Associate Members of 
Liverpeol Cotton Ass’a. 


20 Broad Street, New York 
Telephone: Rector 6330 


BRANCH OFFICES: 

25 West 33d Street, New York 
Liberty Building, Philadelphia 
Woodward Building, Washingtea 
Amsterdam, Holland 


Members 























Cities Service 
Company 


SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
Tl Broadway 8 E. Broad Street 
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its hydro-electric plants. 











Ler US GIVE YOU the details of a strongly 
secured 25-year Public Utility bond which is based 
on a property generating 85% of its electricity in 


Net earnings twice mortgage bond interest charges. 


Yield 7.75% 


Ask for Circular W-417 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 
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Experts assert that next year should far 
exceed sales of last vear. 


There is a housing shortage all over 
the world. In South America in the past 
two or three years the use of electricity 
for lighting has been trebled, and there 
already has been heavy buying of fixtures, 
preferably of American make.  Latin- 
America, to date, purchases fully 40 per 
cent. of the total exports of electrical 
equipment. Ina large part of Europe, and 
in the Far East, the Manufacturers’ As- 
sociation says, tenants of office buildings, 
residences, and other structures, are re- 
quired to furnish their own fixtures. 
Building in every quarter of the globe has 
revived and the demand for equipment 
has grown to such proportions that a rec 
ord year is expected -in 1922, with sales 
this year greatly in excess of 1920. All 


of which accounts for the favorable rat- 
ing that is being given to investments in 


securities of companies in allied industries. 


Lumber Industry Liquidated 


Survey of National Conditions Reveals 


Lumber Now At Lowest Level 


I UMBER prices have hit bedrock, ac- 

~ cording to Epcar P. ALLEN, who has 
completed a national survey of the indus- 
try. Mr. Aten confidently predicts an 
era of home building which will outdo any 
former records, so soon as the public rea- 
lizes that prices never will go any lower. 


Now is the time to get busy on those 
building plans. The one thing most needed 
to start a real reconstruction boom is for 
people to realize that it will not pay to hold 
off for lower prices and that further de 
lay now will but add to the acuteness of 
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From the Observation Tower 
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the housing problem, and the rent prob- 
lem, and kindred ailments. 


From the standpoint of the investor, 
the fact that lumber is another commodity 
that has been liquidated thoroughly is a 
bull argument for a great many stocks. 
Railroads whose traffic revenues are de- 
rived in large proportion for the lumber 
industry now have an improved outlook. 
Companies whose product in any way is 
allied to the building industry should be 
looked upon as in good position for the 
long pull. This is a situation worthy 
serious thought and study. Usually, the 
public, once it is convinced that the prices 
of what it needs or really wants to buy 
are not going any lower, starts in to buy 
before the upward trend gets into full 
swing. 


“Misleading and Vicious” 


Northern Pacific Official Thus Charac- 
terizes Statements of C. M. Reed 


HARGES made by C. M. Reep be- 

fore the Interstate Commerce Com- 
mission regarding concealment of actual 
profits by 18 Western railroads, have been 
most emphatically denied by James P. 
WoopwortH, vice-president of the North- 
ern Pacific, who characterizes the state- 
ments of Mr. Reep as “misleading and 
vicious.” 


Most people seem to forget that the 
statements of the carriers regarding their 
operating revenues are made to the Com- 
merce Commission in accordance with 
specified rules, and the book-keeping is 
done strictly in accord with requirements 
of law and the Commission. 


Mr. Reep alleged that eighteen western 
railroads in 1920 had a profit of $987,- 





834,470. Mr. WootwortH in reply cited 
the official reports of the eighteen com- 
panies which showed a profit of $139,070,- 
487. He states that the figures used by 
Mr. ReEep represented the amount to the 
credit of the profit and loss account at the 
end of 1920, which means the accumula- 
tion of that account for the several car- 
riers during a period of about fifty years. 


Perhaps a better understanding of the 
railroad situation, a more widespread con- 
fidence on the part of investors, and a gen- 
eral improvement in public attitude would 
result were all statements made before 
public agencies or otherwise subjected to 
rigid scrutiny before they allowed full 
public distribution. 


At the same time it does not promise 
much for those who seek further to limit 
the carriers when their spokesmen gener- 
ally make incompentent presentation of 
facts in order to accomplish whatever 
purpose they may have in mind. 


Is It Camouflage? 


Rail Executives Ask Public Not to be 
Enthusiastic Over Showings 


A PPENDED to the earnings state- 
ments of the railroads for the first 
seven months of this year was a state- 
ment from the headquarters of the man- 
agements to the effect that the general 
improvement in net was possible by rea- 
son of decreased maintenance. 


One of the foremost financial writers 
for the daily newspapers, who has pub- 
lished books and enjoys some reputation 
as an authority on economics, gravely re 
marked, anent the reductions in the first 
half of this year in maintenance expendi- 
tures—‘‘of course this cannot continue.” 


THE LOOKER ON has examined the rec 
ords of the past quarter century of rail- 
road operation and finds that, whenever 
there occurred a marked decline in the 
volume of traffic, there was a correspond- 
ing suspension in outlay for maintenance 
work. 

Whether intentionally, or otherwise, the 
railroad executives have created the im- 
pression that the public must not be too 
ready to become enthusiastic over the 
manner in which the roads are gaining 
control of operating expenses. 


Is it camouflage? Or do railroad execu- 
tives believe that nothing in history can 
compare to the present? 

senaaiaieielts 


Accumulating Laclede Gas 

The steady reduction in operating ex- 
penses and improved gross and _ net 
revenues which are apparent in the finan- 
cial statements of the public utility com- 
panies at present, and particularly of those 
engaged in the production of gas, electric 
light, heat and power, are resulting in a 
much improved market position for the 
stocks. This was apparent last week in 
the substantial gains for Laclede Gas on 
very limited buying. In a single transac- 
tion of 100 shares there was a net ad- 
vance of 2% points. 
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Noticable Upward Price Tendency 


AST week’s bond market, generally speaking, was strong. There was a notice- 
|. able upward tendency in prices, although occasional appearance of irregularity 

was noted when trading became more active. But it is the general tendency 
which is important. That, as has been stated, is upward. 


There was an increase in new security offerings; all of which indicated excellent 
ibsorbtive ability, which bond dealers viewed as a favorable sign. 


The fact that some reactions occurred, following marked general firmness, had 
no untoward significance. Not every bond buyer is a holder. Not all bond purchasers 
enter the market with the idea of putting their certificates away in a strong box, 
‘ontent with removing them solely for the purpose of clipping coupons. 


Judging the character of the market 
from the manner of the response of inves- 
tors to recent new offerings, and the quiet 
strength of the list as a whole, we feel 
justified in venturing the opinion that 
there is likely to be a broad advance be- 
fore there will be a set back to amount to 
anything. 


One of last week’s features was the 
manner in which the issues of smaller 
railroads were advanced, and the activity 
of the trading in them. The entire rail 
list for that matter was active on an ad 
vancing scale. This was quite in order 
when the generally improved sentiment 
2mong railroad officials is called to mind. 


It is important that investors realize 
that the one business that, as a whole, is 
making progress and is earning close te 
a fair return on investment value is the 
transportation industry. A _ possible ex- 
eption is the public utility industry, which 

evidencing marked progress. 


That should be sufficient grounds for 
i bull position regarding the rail bonds. 


Industrial issues in many instances were 
advanced last week. A feature was the 
gain in American Agricultural 714s, which 
were taken in hand by ‘those who view 
the reported improved trade condition op- 
timistically. Bonds of other . fertilizers 
were firm but did not come in for any 
.ppreciable gains. 


Atlantic Refining 6%s, which are a very 
high grade industrial obligation, acted 
well, as did some of the copper obliga- 
tions, notably among the latter being Cer- 
ro de Pasco ‘8s. 


There was heavy trading in government 
issues; much larger in volume than for 
some time past. Foreign obligations gen- 
erally were strong. The traction group 
were inactive, though firm. 
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Reviewing the bond market for August, 
as now is possible, the outstanding fea- 
ture was the dulness that prevailed and 
the net result which was consistent and 
substantial advance. 


The index number based on the average 
price for 40 representative issues advanced 
70 points to 59.59 which was the highest 
level since March last and vindicates the 
position taken in this department in the 
early part of the year that August would 
see the average level of prices well for- 
ward. Another vindication of this de- 
partment’s position early in the year was 
the fact that in the August price level the 
rails showed superior strength, while the 
industrial obligations failed to hold up 
their end, as was to have been expected 
in view of the condition of industry, to 
which attention was called in these col- 
umns. 


But even though there has been an 
average price advance to a higher level 
than has prevailed since March last, we 
believe that before the year is ended a 
much higher plane will be reached, with 
the high of last January considerably im- 
proved upon. It must be said by way of 
protection that the intervention of some 
unforeseen development might upset this 
calculation. But it would have to be one 
of far reaching effect and unusual import. 


—_——)——— 


Continental Can Future 


Last week’s upturn in industrial prices 
aided in a substantial improvement in the 
price position of Continental Can preferred. 
The common was weak, yielding for nearly 
as much ground as was gained by the 
senior shares. Officials of the company find 
slow but steady improvement in business 
and believe that the favorable conditions 
of the Northwest will do much to better 
the position of their company this fall. 











Paper Mills 


We deal extensively in the 
notes and First Mortgage bonds 
of leading newsprint paper 
mills, offering only those which 
we have investigated and pur- 
chased with our own funds. 


Prices to yield 7% to 8% 


Circulars 10-X and 12-X 


Peabody, 
Houghteling & Co. 


10 8S. LaSalle St, 366 Madison Ave. 
Chicago New York 
Detroit Cleveland St. Louis Milwaukee 





























Our Four Bond 


Departments 


Railroad Public Utility 
Industrial Foreign 

—enable us to fully meet the bond 
requirements of anks and Band 


Dealers. 
Inquiry invited. 


PYNCHON & CO. 


Members New York Stock Ezchange 
111 Broadway New York 


Private Wires to principal cities of 
United States and Canada 











| 





———————— | 


We Finance 


Electric Pewer and Light Enterprises 
with Records ef Established Barnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Pald-Up Capital and Surplus, $24,500,000) 
71 Broadway, New Yerk 
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German Government 
State and City Bonds 


Circular on Request 
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WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 So. La Salle St. CHICAGO 
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American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 
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Closing rates by mail. 


| Address our New 


EQUITABLE BUILDING 








PROMPT SERVICE 


to Meet Your Foreign 
Exchange Needs 


To make rates and service available to you promptly 
KNAUTH, NACHOD & KUHNE 


has inaugurated a daily quotation service, and will quote you ihe 
most favorable rates by telephone, telegraph, or mail. 


Opening rates by telephone each morning. 
Rates by telegraph to more distant points one or more times daily. 


Our telegraph code quotes ten currencies in a ten 
Our service keeps you in closest touch with the market. 
| 


Business 


Knauth -Narchod & Kuhne 


“SEVENTY YEARS IN SERVING THE PUBLIC” 
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Hocking Valley: Feeder 


SUNN AULA 


by the needs of the road. It is quite ob 
vious that, were the management anxious 
to over-exert they easily might do so in 


this direction and be well within right. 


The writer has every reason for believ- 
ing that the provisions for 
maintenance such in the past ten 
years, right up to the present, to put the 
road in perfect physical condition. As part 
evidence that such belief is well founded, 
it may be stated that, in the past decade, 
the outlay for transportation expense has 
been that for maintenance. Au- 
thorities have held that such is irrefutable 
In the 
period of federal control, the transporta- 
tion item was kept well below 40 per cent., 
which compares favorably with the ratio 
for the parent 


company’s 
were 


below 


evidence of proper maintenance. 


company for example. 


Whether or not the will cut 
into its heavy outlay for maintenance in 
the second and latter half of this year, 


remains to be 


company 


seen. One might infer 
from the fact that the declaration of the 
regular dividend has been deferred along 
with that for the parent that 
ithe management does not expect to get 
down to a normal basis of operating ex- 
penses for some time; perhaps not before 
the end of the 


company, 


year. But one scarcely 
can believe that the extraordinary high 
operating expense outlay which prevailed 
last year and in the first half of this will 
continue to the close of 1921. 
not do so. 


It should 


What with decreased volume of traffic, 
with reductions in wages which went into 
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effect in July, last, and with savings re- 
sulting from wide reduction in the costs 
of materials and supplies, the company 
casily should be able to reduce its op- 
erating ratio sufficiently so as to enable 
it to show the present 4 per cent. divi- 
dend earned with a liberal balance for 
the surplus account. 


There are other factors in the situa- 
tion which it will be both interesting and 
instructive for the writer to record. It 
has been said that 80 per cent. of the 
ownership of the road is vested in Chesa- 
peake & Ohio. Just that 


mean: 


what does 


For one thing it means that Hocking 
Valley has been able to pay its way so 
far, has paid the parent company good 
dividends, and accumulated a_ sub- 
stantial surplus in which the parent com 


pany 


has 
owns an eighty per cent. equity. 
Then are the traffic advantages. 

The Hocking Valley Railroad has ter 
mini at Toledo, O., 
the rich 


and Columbus, and 
fields of the border 
country of Ohio and West Virginia. Near 
Columbus, the line has a junction point 
with the Chesapeake & Ohio, which af- 
fords the latter railroad an important ter- 
minal on Lake Michigan other than Chi- 
cago. Toledo is an important shipping 
point on the Great Lakes, and the inter- 
change of traffic made possible by the 
association of the two companies consti- 
tutes an asset of no mean value to Chesa- 
peake & Ohio. 

The 


taps coal 


financial soundness of Hocking 





Valley and the exceptional physical con- 
dition of the property remove adl manner 
of doubt as to the future. 

The first consolidated bonds of Hock- 
ing Valley are about the best of the obli 
gations of the company. They bear 4% 
per cent. interest rate and at their present 
selling price afforded a yield to maturity 
in the neighborhood of six per cent. 


The bonds are a direct lien on the en- 
tire mileage owned by the company, sub- 
ject to the two issues of first mortgage 
fours. There also is additional security 
in the form of deposit of different secur- 
ities of owned companies. Sinking fund 
provides that the Buckeye Coal & Rail- 
way Company shall pay to the Hocking 
Valley Railway Company two cents pe: 
ton on all coal mined from the lands of 
the former, to be employed on purchasing 
bonds at 105 and interest. 


The above bonds have an average in 
available of $7,683 per mile, and 
interest required equals $2,060 per milk 
The factor of safety is high, being 74%. 

The 


convincing as an 


come 


foregoing analysis should 
indication of the value 
which accrues to C. & O.-by virtue of its 


80% ownership of this property. 


prove 


—_——_Q—— 


Texas & Pacific Gains 
he Texas & Pacific Railroad for th 
year ended Dec. 31, 1920, reported net 
corporate income of $2,951,914 afier al! 
With a 


lowance for the 5 per 


charges and taxes. further al- 
cent. interest 

the second mortgage income bonds, this 
was equivalent to $4.43 a share earned 
on the $37,763,810 of capital stock, com- 
pared with a net $1,890,880 
1919, equal to 
share on the same amount of 
After meeting payments for ad- 
and betterments, the road _ last 
year reported a deficit of $37,649, com 
pared with a deficit of $932,369 for the 


year before. 


income of 
reported in 
$1.69 a 
stock. 

ditions 


which was 


The corporate income account for 1920 
compared with the previous year follows: 


1920. 1919. 
Gross saielotete (oe. os ae 
Operating expenses ..31,567,084 ....... 
oe. ae Rio S| ee 
Operating income .... 2,424.787 


Stand return (2 mos.) 677,748 «4,107,432 
Est'd 6 mos. guaranty 3,000,000 


+Other income ....... 776,568 574,317 
Total income ........ 6,879,103 4,681,749 
tInt., rent., tax., &c... 3,927,189 2,790,869 
Net income .......... 2,951,914 1,890,880 
Additions & bet’m’ts. 2.989.565 2,823,246 
Deficit 37,649 932,369 

*Twelve months. +Ineludes debit balance 


for revenue prior to Jan. 1, 1918, amounting 
to $33,969 in 1920, account and credit balance 
of $252,178 in 1919 and $155.358 in 1918. 

tInclndes expenses prior to Jan. 1, 1915, 
amounting to $133,426 in 1920, $479,850 in 
1919, and $748.821 in 1918. 


eeepc 
United Drug Dividend 
Expectation that the directors at the 
forthcoming dividend meeting would pass 
the common disbursement occasioned re- 
cessions in price in the early part of the 
past week. 
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Strong Tone to Market 


the stock and bond market during the last week. It is commonly accepted that a 


p UBLIC utility securities were no exception to the generally strong tone found in 


turn for the better has come in business conditions and with this new attitude 


enough confidence in the future values of securities is established to result in the assump- 
tion of a bullish viewpoint by investors, the professional and casual speculators and 


brokerage houses, alike. 


The number of shares of public utility stocks changing hands daily or the volume of 
bond sales is never large at any time but the increase in the‘ size of the transactions last 
k was noticeable and gratifying to those who pay attention to technical indications 


‘the market. 


\n increase in volume on a rising market plainly shows aggressive buy- 


ing as an increase in volume on a declining market indicates real liquidation. 


The public utility bond market particularly has given a good account of itself. As 
. matter of fact the recovery in this class of bonds has far outstripped all others. This 
time one year ago the country was at, or closely approaching, the peak of the credit 
strain with the Federal Reserve System’s reserve ratio not far from its low. 


Such a situation, of course, theant high 
money rates; four months paper being 
quoted 8% per cent. to 9 per cent. and 
commercial paper 6 per cent. to 6% per 

nt. and corresponding high bond yields 
A few 


months later the machinery of the Federal 


and low bond market values. 


Reserve was set in motion to correct this 
condition and liquidation of loans de- 
manded together with a reduction in cir- 
culation and an effort to build up the gold 
reserve. 


lt is not necessary to comment on the 
success of this program as the gain of ap- 
proximately 25 points in the reserve ratio 
and the lowering of money rates are too 
well known by even the most indifferent 


+ 


tc fundamental influences. 


\ttention was called many times through 
these columns to the fact that bond prices 
would advance as credit became easier, this 
law of economics being almost as invari- 

le as that one of physics which correlates 

relation of the free volume of a gas to 
temperature. Despite months of acute in- 
dustrial depression which have not only 
urtailed earnings which might be regarded 
sa specific reason for modifying the close 
working of this rule, but which have re- 
ilted also in a state of more or less mental 
demoralization on the part of investors and 
piecluded their buying even when able, the 


bond market has advanced, and advanced 
materially. 


As intimated in a preceding paragraph 
public utility bonds have enjoyed the best 
fruits, up to this time, of the improving 
redit situation. According to the Dow, 
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Jones averages the recovery in price from 
one year ago, based on ten selected public 
utility bonds, has been 5.71 points, and now 


stands at 74.27. During this same period 


the average for ten highest grade rails ad- 
vanced 1.93 points to 78.00 and for ten 
second grade rails, 2.60 points to 75.39, 
while for ten industrials, 0.90 points to 
85.21. The combined averages show an ad- 
vance of 2.79 points to a present average 
price level for the forty bonds of 78.22. 
The advance in public utility bonds alone 
was over twice that of the average for the 
entire group and over six and one-half 
tinies that of the advance in industrials. 


The old adage that often one man’s loss 
is another’s gain is indeed applicable in 
connection with the effects of deflation. 
Where the industrial concerns have met 
with serious losses through declining com- 
modity prices and have not only seen a large 
shrinkage of inventories but a falling off in 
demand for their production, the public 
utilities have viewed the declines with ap- 
probation. In the first place the utilities 
carry a small and neglible inventory which 
is turned over rapidly enough to suffer 
little depreciation. Immense benefits have 
resulted from lower coal, oil and copper 
prices, the latter not so important except 
in cases of replacement or exttnsions, to 
the electric power and gas companies. The 
deflation in wages is particularly beneficial 
to the public service corporations employ- 
ing large number of operatives such as the 
telephone and traction concerns. Earnings 
statements, when the full effect of these 
economies is visible, will be highly gratify- 
ing to bond and stockholders alike. The 
outlook for no industry is more favorable 
than that of the public utility. 











The Price of Money 


and its effect on 


The Price of Bonds 


Comparatively few people realize 
that the trend of bond prices is 
controlled in great measure by the 
prevailing rate for money. 


Our circular No. 1589 discusses this in- 
teresting subject and offers sugges- 
tions that should help investors to 
take advantage of the present oppor- 
tunities in the bond market. 
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attractions these bonds offer. 


high credit standing. 


higher. 


STERLING BONDS 


Foreign Government bonds of such countries as Argentina, 
Brazil, Uruguay, China, Denmark and Norway are being pur- s 
chased by investors in this country who appreciate the many 


They are well-seasoned investments issued by countries with 


They are external bonds, thus in effect enjoying prior claims 
on the income of the countries issuing them. 

Their income basis compares favorably with foreign dollar 
loans issued in this country, and their yield basis is generally 


They are often payable in more than one currency, thus add- 
ing to their attractiveness and offering opportunities for profit 
not usually attainable in such high-grade investments. 


We shall be pleased to furnish 
complete information on request. 
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A Novel Copper 


(Concluded from page 405) 


MMM vuutcuvssvaucstt viii 
May. It remains to be seen what effect 
on the stock may be developed by fur- 
ther financing, when and if further financ- 
ing develop. . 


The new $9,000,000 smelter at Oroya will 
supplant in late 1922 the now antiquated 
The new works will 
be alongside and therefore 90 miles nearer 
the power plant at Oroya. It is also 
nearer Morococha, and will obviate the 
old 90-mile bad uphill climb for Moro- 
cocha ores from Oroya to Fundicion. Ores 
and fuels and flux from Cerro de Pasco 
and environs will have a down-hill slide 
to Oroya which will be about as easy as 
the haul to Fundicion. The new works will 
treat 2,500 tons ore a day. 


works at Fundicion. 


It will permit 
a larger tonnage of the richer Moroco- 
cha ores. 


SOURCE OF PRODUCTION 


Heretofore about 40% of production 
came from Cerro de Pasco company mines, 
a third from Morococha, about a quarter 
purchased ores. The price paid for the 
latter was based on market prices for 
copper. Hence wide variations in costs 
of total Cerro copper, varying with cost 
of purchased ores and 
with price of silver. 


further varying 
The ores at Cerro 
de Pasco now average 414% copper and 
7% ozs. silver. The richer Morococha 
ores have averaged 8 to 12% copper, with 
1% ozs. silver per “unit” (one per cent.) 
of copper, but decline in ore grade at 
Morococha is to be expected incident to 
the passing of years and expanding pro- 
duction. 


About 0.9c gold, besides about one- 
eleventh ounce silver, is recovered for 
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each pound copper. As to silver alone, 
that meant 10c worth of silver recovered 
per pound copper, when silver sold at $1.10 
1919-20. It means only 5%c now 
with silver near 62c, or 4%c added to the 
net cost of copper. 


as in 


However, depreciated 
exchange on Peru, now down 35% from 
par, helps the company, but will not help 
in the event that depreciated exchange 
raises the price standards in Peru. 
NEW CAPACITY 
The proposed new works will give about 


92 million pounds copper capacity a year, 
and 7,500,000 ozs. silver, handling 900,000 


4 


tons ore, and assuming 514% copper aver-’ 


age grade. It would be unsafe to assume 
more than 80 million pounds a year as 
at “effective” 
capacity, even in good times, and allowing 
for probable sliding off in ore grade. The 
average profit may be assumed at 7c a 
pound. The figure is based on 5%c a 
pound average pre-war profits in the cop 
per industry as a whole for 15 years to 
1915, and adding 1%c extra profit for 
Cerro de Pasco because its costs may be 
assumed at 1%c a pound cheaper, nor- 
mally, than the industry as a whole. This 
assumes silver around 60c, as now, though 
this assumption may be unsafe. 


producible and marketable 


The gross average normal profit ap- 
proximates $5,600,000 a year, as above. We 
must assume however an increase in 
bonded debt, say to $15,000,000. That 
would cut $3,000,000 a year out of profits, 
to take care of bond interest and sinking- 
fund, if these charges under the new 
anticipated bonds be no less than under 
the present bonds. What would be left, 





$2,600,000 net per assumed normal year, 
figures at $2.90 a share a year on 898,223 


present shares. The entire gross profit 
of $5,600,000 a year would equal $4.02 a 
share a year on 1,348,223 shares if the 
assumed $15,000,000 bonds were converted 
into stock at $331%, thus adding 450,000 
new shares. 

The above estimate I believe liberal. It 
will take a very exceptional boom year 
to exceed the figures materially, in my 
opinion. The figures cannot be realized 
before 1923, if then—unless a boom devel- 
op with unforeseeable suddenness in cop 
per. For 1921 the outlook is that not 
even interest and sinking-fund on present 
bonds will be earned. 

FUTURE OF SILVER 

On the future of silver hangs much 
of the future of Cerro de Pasco—and 
for two reasons. One reason is the large 
silver content in the copper ores, and the 
necessity of good silver prices to fill out 
earnings and reduce the net cost of pro- 
ducing copper. The other reason is the 
existence at Cerro de Pasco of enornidus 
tonnages of unworked silver ores, that 
could and would be worked at a profit 
with dollar silver. Some 18,800,000 tons 
of such proved ore averaging near 11 ozs. 
a ton, or over 200,000,000 ozs. silver gross 
content, are known, with over 75 million 
tons addition of such material probable. 

The future of silver just now is a wild 
gamble. Nothing can safely be predicted 
since its complete demonetization by sev- 
enteen powers since the war, its debase- 
ment by other powers that still continue 
silver money, and the “artificial respira- 
tion” that has kept in a state of coma, 
but withal alive, any silver market at all 
since May, 1920. 

Silver will either sell near $1 an ounce, 
or better, if the silver producers and na- 
tions of the world can get together and 
preserve currencies from further 
debasement or extinction; or else, if this 
be not done, and the U. S. Treasury quit 
buying unneeded silver (at $1.00 an ounce, 
with the market 60c; and it will then 
have to quit this buying, allegedly under 


silver 


the Pittman Law)—then silver will ques 
tionably sell above 25c to 40c an ounce, 
if it be quoted by the ounce at all, any 
more. 

No halfway ground seems possible to 
those most conversant with silver. Either 
it will sell near $1 an ounce or better, or 
else it will be substantially worthless, and 
the Great World Wars which for cen- 
turies have kicked it farther and harder 
into the gutter, and elevated gold on a 
pedestal, will this time have marked FI- 
NIS on silver’s 6,000 years’ history as a 
“precious metal.” If silver sells near $1 
an ounce, enormous possibilities accrue 
to Cerro de But if Yt! 





Pasco. 





Next Week 
American Locomotive’s strik- 
ing cash position will be brought 
out in an analysis of the com- 
pany by Edwin P. Dawson. 
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Rail Shares Continue Strong 


trading, confirming our opinion that their market position is a favorable one. 


Ts: railroad shares gave a very good account of themselves in last week’s 


Reports from the official offices of the different companies indicate confidence 
that economies now in force are certain to find reflection in a much improved net 
sition for the closing months of the year, which is the time when the movement of 


freight is heaviest. 


The declaration of dividends by a number of companies was viewed as a decidedly 


vorable development, even by the skeptics. 
cussing the possibility of failure to act on dividends on the part of many companies 


w have their answer. 


Those who have been wasting their time 


Rather undue importance, it is believed, was attached to the meeting of the execu- 
tive committee of Northern Pacific last week. It was only natural that, after a pro- 
longed absence, President Howard Elliot should get together with his directors for 


the discussion of important family matters. 


The movement of grain for domestic 
export purposes is largely respon- 
sible for the improved condition of the 
car loadings report, according to traf- 
fic officials. On Aug. 27 there were 
829,709 cars lgaded with revenue freight, 
vhich was an increase of 13,272 as com- 
pared with the figures of the preceding 
week, but 171,599 less than the same week 
in 1920. Grain from the Northwest, it 
was learned, is being rushed to docks at 
the head of the lakes, with a current re- 
port from Duluth, showing receipts of 
2.041 cars of grain for Sept. 6, a new high 
record for that territory. Northern Pa- 
cific’s loadings for August were 74,250 as 
against 55.970 for July of this year, the in- 
crease being largely attributable to the 
movement of grain. 


The reports of 192 Class 1 railroads 
for the month of July show net income as 
$68,451,000, which compares with a deficit 
for the same month last year of $11,452,- 
(00. The comparison is made, not be- 
cause of its importance, but for the pur- 
pose of illustration of what the roads 
were able to do in a period of compara- 
tive business depression and a period pre- 
eding the arrival of depression. 


It is estimated, that, when the full re- 
turns are in, the net will have reached 
‘75,000,000, which would mean that the 
roads in the midsummer month of July, 
with depression in every line of business, 
were able to earn close to the full six per 
cent. on property valuation, as a whole. 


July 1 was the date on which the wage 
ductions went into effect and, while it 
may be a difficult matter to arrive at a 
lefinite estimate of what effect the re- 
ductions had upon the earnings, it is ob- 
vious that they had much to do with a 
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return to better conditions in business. 


It has been estimated that the wage 
reductions would mean a gain of about 
$30,000,000 monthly. In June, previous 
to the wage cuts, the net operating in- 
come of the carriers as a whole was about 
$51,000,000. In July, repair work and 
other operating expenses were larger than 
in the preceding month. But the figures 
revealing the operations of the roads in 
July are most interesting. 


The total operating revenues of the 192 
roads, which are the only complete figures 
to hand, were $454,255,000, which was 
12.4 per cent. below the total gross for 
the same month last year. Consequently, 
operating revenues last July were some 
$64,500,000 below those for July, 1920. 


Operating expenses this year were $355,- 
571,000, which compares with $503,611,000 
for the same month last year, or a decrease 
of $148,000,000. Therefore operating ex- 
penses, if one compares the totals for July 
this and last year, were reduced more 
than 29 per cent. Part of this saving was 
due to the wage reductions, and partly to 
the reduction in maintenance expenditures 
and other economies. 


But the one big feature that is worth 
noting above all other things is the vast 
improvement, even over June, under ad- 
verse conditions which should be regarded 
as a hopeful sign. 


Some affect a feeling of apprehension 
because of the deferment of maintenance 
work by the carriers. But this has not 
fallen below the average level which it 
always has fallen in years of business de- 
pression. The roads invariably reduce 
maintenance expenditures when business 
is in small volume. 
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“Dependable”’ 
Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Adv:ce to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this !/6- 
page booklet. 


A copy sent free 
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C. M. KEYS 


60 Broadway New York 


























Syracuse 


Securities 
Bought—Sold—Quoted 


J. S. Bache & Co. 


Bond Department 
42 Broadway New York 














ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Brohange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














429 











Pathe Exchange, Inc. 
10-Year 8% Bonds 


Due September 1, 1931 


Sinking Fund 


Only funded debt of one of 
the largest American companies 
in its field. 


Average earnings for past 13 
vears over 4% times interest 
Net quick assets 233% 


the issue. 


charges. 
amount of 
One-tenth of the issue retired 
yearly by sinking fund. 
Max. yield 20.40%—Min. 9.02% 
Send for Circular H-124 
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Members York Stock Exchange 
120 Broadway New York 
Uptown Office: 11 East 43d Street 
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American Wool 
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i Pacific Oil 
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These eports have been drawn up with great 
care and are of inestimable value to those who 
exercise areful discrimination in selecting their 
investment mediums 
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5 % M. C. Trust 
Certificates 


HE Directors of 315 Banks 

have approved of our secur- 
ity. Banks have invested ever 
$50,000,000 with us in the past 
ten years. 

You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units to 
accommodate the private investor. Interest begins with 
the date issued—maturity at option—threefold security. 
For full details: 


Write for free booklet 
Manufacturers Commercial Co. 


Capital $1,000,000 
New York City 
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How About Your Stocks? 


Write us about them and receive un- 
biased opinion based on years of ex- 
perience in direct association with Wall 
Street, its manipulations, its opportun- 
ities and its disasters. 


Write Department FW. 
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In continuous existence 32 years 


44 Broad Street New York 
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New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 
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BOSTON—New Englanders are worry- 
ing themselves about the coming winter. 
Their charitable organizations are dis- 
playing considerable activity in anticipa- 
tion of a strenuous period. At the same 
time there are most cheerful signs in the 
cotton-textile situation. In the largest 
centers of this industry, sales are reported 
to be increasing weekly and there is con 
fidence that the mills will run into spring 


without further curtailments. 


But most of the sentiment in New Eng- 
land is ruled by the psychology of fear 


and uncertainty rather than actual facts. 


There is a strong sentiment here in lo- 
cal financial circles regarding the outlook 
for American Woolen and Endicott-John- 
provided the 
soundest of speculative opportunities. Re- 
garding sugar companies, in which there 


son which it is believed 


is wide New England interest, there is a 
that still 
problems and there is inability to see how 


feeling inventories are serious 
they can quickly be liquidated on a satis 


factory basis. 


There is not any particular confidence in 
New England in the outlook for New 
llaven. At the same time there is a bet- 
ter sentiment than has been experienced 
in many a month. The certification by 
Commission to 
the treasury loan for New Haven of $8, 
(00,000 inas- 


much as it expresses the opinion of the 


the Interstate Commerce 


was particularly pleasing 
commission regarding earning power and 
character of collateral offered, that “It was 
such as to furnish reasonable assurance 
of the applicant’s ability to repay the loan 
within the time fixed and to meet its other 


obligations in connection with such loan.” 


It may be said that the heaviest inter- 
est charges have been met by New Haven 
and a relatively small amount will be re- 
quired over the remaining months of the 
Interest requirements, plus serial 
payments due under equipment trust, are 
shown as follows during the second half 
of the year—September, $405,506; Octo- 
ber, $839,312; November, $1,478,112; De- 
cember $201,795. The present ten year 
6% loan is divided into two parts of three 
The com- 
pany is required to finance an additional 


Vear. 


and five millions respectively. 


$1,011,323 from banks, or other sources, 
for which it may not pay more than 74% 
including all expenses. The total of over 
$10,000,000 will be applied for additions 
and betterment, including rails, shop ma- 
chinery and tools, improvements to equip- 
ment and elimination of grade crossings, 
meeting of small maturities of equipment 
trusts and interest charges. 


Local copper authorities are drawing at- 
tention to the unusual possibility of Cal- 
umet & Arizona compared to that of other 


copper producers. Because it was abk 
to pursue a frugal policy regarding war 
carnings, and has kept its financial posi- 
tion sound, the company is able to con 
tiuue its regular quarterly dividend of 
50 cents a share. This company is one 
of the few American mines to continue in 
operation. There is only a limited amount 
of development work which can be done 
with economy under present conditions, 
Calumet & 


Arizona has been selling just enough cop 


but some is going forward. 


per this year to cover monthly expendi- 
tures and by drawing on its cash reserves 
it is able to pay the dividends without any 
embarrassment. After the latter disburse- 
ment the company will have in cash and 
securities over $1,250,000 which, by the 
way, does not include copper inventories 
If a demand for the red metal does ma 
terialize this fall in any proportion, Calu- 
met & Arizona will be in a splendid posi 
tion to take advantage of it. But if the 
demand is delayed until next year the com- 
pany is in a position to carry through the 
depressed period. It has in its treasury, 
besides cash, a million and a quarter in 
Liberty Bonds. 

One of the features of last week’s mar- 
ket was the strength of McElwain Ist 
preferred stock which demonstration was 
predicated upon a comparatively satisfac 
tory condition of the company’s business 
The copper share group was rather firm 
and there was some speculative interest 
in Anaconda. Public utilities have been 
ruling strong on the Boston list, the out 
standing demonstration being by Edison 
Electric, Boston Elevated and American 
Telephone, all of which 
stantial gains. 


sustained sub- 





——o 
Lackawanna Steel Peak 

The 1914 high for Lackawanna of 40 
was reached at mid-week last which was 
lcoked upon as significant. 1914 was a de- 
pression year, not quite as far-reaching or 
severe as the present, but nevertheless one 
During 
the War period Lackawanna paid off nearly 
$20,000,000 of its bonded debt and added 
over $6,000,000 to its working capital which 
tctals are equal to about $73 a share on the 
capital stock. 
was 


which brought with it its sorrows. 


Because of the wealth which 
added to the company in the War 
period many regard the stock as one of the 
cheapest on the list. However, as a counter 
infiuence there is the fact that deficits have 
been recorded since the early part of this 
year. This explains the small volume of 
transactions in the stock and the compara- 
tive inactivity most of the time. When the 
tide turns, it is anticipated that Lackawan- 
na will be among the independents to give a 
very good account of itself, and investors 
are accumulating the stock in small quanti- 
ties in anticipation of the event. 
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HE particularly favorable earnings 
report of the Rock Island system 

for the first seven months of the 
and the comment made by an offi 
ial. which was alluded to recently, 
ises the editor of this department once 
re to call attention to the refunding 4s 
1934, which are selling at this writ- 
to yield about 8 per cent. to maturity. 
Rock Island this year should earn 
xed charges twice over, which is quite 
item. These refunding 4s have been 
ribed as to the nature of security, 
_so frequently that repetition is scarce 


cessary now. If particulars are de- 


red, a communication addressed to the 
i will be given prompt attention. [1 
be said that the marketability and 
rity of these particular obligations is 
that they are entitled to rating as 
rfectly safe and desirable for the aver 
ge business man. 


\nother bond issue which is attractive 
its present selling price is the first 4! 
cent. bonds of Rock Island, Arkan- 
Louisiana, due in 1934. The bonds 
guaranteed by the Rock Island system, 
are selling at a price to yield very 


to 9 per cent. to maturity. 


We would recommend both of these 
ds at this particular time, when money 
are beginning to take a real drop, 
nd when the earning power of the com 
is in such a splendid position. 
BUSINESS CONDITIONS 
the past several weeks, commenta- 
rs have stressed quite freely the note 
irthy stability of bond prices, despite 
irregular tendency of stock prices. If 
nan were to come to a river and tind 
o bridges from bank to bank, the one 
uivering with every breeze and every foot- 
ll, and the other offering firm resistance 
the weight of his body, which would 
take to cross to the other side of the 
eep canyon? 


lf he had a thinking machine on the 
p of his shoulders and not just a com- 
sition of bones and what-not, he would 
ross on the bridge that seemed the most 
ure 


lust now every little breeze of gossip, 
ery little puff of pessimism, causes the 
ck market bridge to wobble so that 
e observer is at something of a loss to 
now whether or not the cables and pillars 
nd braces are going to hold, or some of 

planks fall out just as they are trod 
pon. 


But the bond list, while it reacts occa- 
ionally, and narrowly, presents a_ solid 
front, comparatively speaking. Therefore, 
he wise and provident investor will know 


+} 
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Some Bonds That Are Cheap— 


Parables—Suggestions 














what to do. For the time being, in order 
to reach the opposite shore, where income 
is established, he will chose the safer cross- 
ing. 


SO MUCH FOR PARABLES 


Says the writer of the financial review 
of one of the city’s greatest banking in- 
stitutions : 


“An adequate foreign financial and trade 
policy by the United States at this: time 
would accomplish more for a prompt res- 
toration of prosperity than apparently has 
t been realized by those who are direct- 
g national legislation.” 


oO 


il 


That is a frank statement, not in criti- 
‘ism of the present Administration in the 
executive offices in Washington, but of the 
Congress now in recess. Incidentally it 
suggests a thought for investors. 


Until such time as an adequate policy 
is established, the industries of the coun 
try cannot return to a full measure of 


prosperity. (hat means that, for the 


time being, there may be better places for 
the employment of investment funds than 
in the bonds of industrials. 


There is a fairly general agreement on 
the part of those who have their blinders 
off in reviewing the railroad situation that 
t is in the soundest position of any of 


the different national activities. 


The thought occurs then that about the 
best securities in which to invest is the 
bonds of the railroads. 


SUGGESTIONS 

Some authorities assert that the great- 

est advances this year will be in the bonds 

which are classified as second-grade. This 

may or may not prove to be the right idea. 

But the following bonds are selling low 

enough, and are safe enough, to be very 

attractive from the semi-speculative stand- 
point: 

Recent Yield to 

price maturity 


Missouri Pac. gen. 4, ’75.... 53 7.65% 
Kan. City cet. Sa; SO.........77 6.85 
Me Se. iret; 4s;'40.......:... 40 1088 
St. L. So W. Ist cons. 4s, "32. 65 9.10 
B. &- O: conv: 44s, °33...... 71 8.35 
st. Paul conv. 44s, 732...... & 9.20 
i @etey Ge Isteret. 56,.’55...... 44 — TGF 
St. L. & S. F.- Inc. 6s, °60.... 57 10:66 


aes O —_ 


Profitable Investment 


My past year’s subscription has been 
very helpful with your Journal and am 
looking forward to the second year with 
even greater interest and profit. 

W. B. Engle 
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Rising 
Prices 


in the stock market during re- 
cent sessions portend the in- 
evitable turing point. Condi- 
tions now favor the construc- 
tive side and indicate a re- 


We have prepared a, 
Special Bulletin 


outlining the important devel- 
opments on which optimism 
may be based and which also 
| mentions several specific 
groups affording substantial 
profits 


| Write for YF-716. 


EL. WITTMEYER & CO. 


} Incorporated 
Investment Securities 


42 Broadway New York 


























STANDARD 
ODD LOTS Oo 


BOUGHT 
OF AND 
STANDARD SOLD 
OIL AT THE 
STOCKS L MARKET 


ISSUES 


CARL H.PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
25 Broad Street, New York 
Phones: 4860-1-2-3-4 Broad 











Kindly Mention 
“The Financial World” 
When Writing Advertisers 











American Light & Tract. 
Cities Service 
Bought—Sold— Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5060-8-8 








TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIC 














Toa 100 Years of Commercial Bankin 
CmN CHATHAM & PHENIX 
Pe’  WATIONAL BANK 
Capital & Surplus $12,000,000 
ONAL Resourses - - $165,000,000 
BANK 149 Broadway, Singer Bidg. 
And 12 Branches 








re of Tre wees 











431 


ee 














N. Y., Ontario & Western 
Rock Island 
. Norfolk & Western 


40 Exchange PL, N. Y. 


Philadelphia, Coatesville, Carlisle, 


Buy the Rails 





Half a billion earnings in 1921 estimated for the Railroads in 
Special Article in our /nvestment Survey 
includes reports on the above companies. 
Reports on any security cheerfully furnished upon application. 


Odd Lots given Special Attention 


SCOTT & STUMP 


Members Consolidated Stock Exchange of New York 





Pennsylvania 
General Electric 
Maxwell-Chalmers 


No. S-15, which also 
Sent free upon request. 


Tel. Broad 1331 


Chambersburg, Pa.; Cumberland, Md. 











$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


in an Established Finance 


Corporation 


Invested 


—Enjoying unusual confidence. 

—wWell protected by stringent State Banking 
or Loan Laws. 

—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed loans. 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least ene- 
third of the large yearly profits. 

—Paying a total of 11% to the bondholders 

now and for several years past, and growing 
steadily with the solid expansion of its loan 
service in many States. 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative investor, carrying with it a 
large share of the profits. 


Over a Quarter Century of 

in finance and business management ts 
behind our recommendation of thts 
tnvestment. 


Send for Circular F-807 giving full details. 


Clarence Hodson & fh. 
—m ESTABLISHED 18936 inc. 
IPECIALIZE IN SOUND SECURITIES 
WLELDING ABOVE THE AVERAGE. 


26 Cortlandt St., N. Y. C. 


Branches in Many Principal Cities 
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The Financial World 
When Writing Advertisers 





Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s 
Empire Lumber Co. 6s 


Hotchkin&Co, ..csus:. "ss 














sn Boston, aa. 
omen Wei eee 
PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Doty 


$2 William St., Hanover 7733 

















PHILADELPHIA & EASTERN CERTIFICATES 
BIRMINGHAM WATER CO. Ist & 2nd 5’s 
LEAV. CITY & FT. L. W. 4's, 5’s, & 6’s 

OHIO VALLEY WATER CO. Ist 5’s, 1954 
RACINE (WIS.) WATER CO. Ist 5’s, 1931 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - NEW YORK 
17 Water Street - - - - - + += BOSTON 
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BRAZIL’S BONDS ATTRACT 
The government obligations of Brazil of 
late have attained considerable popularity 
in the United States. 


cialists in these securities, 


According to spe- 
there has been 
widespread investment in Brazil’s bonds, 
and the buying has been done by those 
who are not concerned particularly in 


speculating, or a quick profit, but are con- 
tent to put their bonds away in their 
strong boxes, confident in their safety and 


the consistency of the interest payments. 


3razil is a country that so far has been 
developed only partially. There are vast 
resources untapped, and they are well- 
nigh limitless in their potentiality. 


The funded debt of Brazil is not large, 
being only about $46 per capita, and the 
record for financial stability and credit of 
the government is excellent. Government 
revenues have decreased substantially in 
the past few years, because of a sharp 
decline in the price for the commodity. 
Brazil produces about 50% of the world’s 
supply of the bean. In 1914, the govern- 
ment, instead of making payment of in- 
terest on her bonds in cash, issued funding 
certificates. Cash payments however were 
resumed in 1917. 


Today, bonds of Brazil can be purchased 
at very attractive levels. They are cheap 
because the sinking funds are not oper- 
ating, and partly as a result of the dis- 
organization of foreign trade. 


But some salient features of the situ- 
ation may be summarized as follows: 


Brazil’s government enjoys a very good 
credit rating; 


The bonds of Brazil have an active 
market; 


The yield on the investment at present 
quotations is exceptionally attractive for 
such obligations; 


The present low price for sterling gives 
the bonds a specially attractive position. 


So far as the credit of the Government 
of Brazil is concerned, there is no reason 
for believing that it is any weaker than 
it has ever been. That the bonds should 
be rated below the Al line, is not to be 
wondered at, in view of the temporary 
suspension of the operation of the sink- 
ing funds. In other words, there is a 
speculative element attached to the bonds. 


Following, are the high and low prices 
for two Brazilian issues of merit, cover- 
ing a period of years: 


Brazil 5’s of 1895 


High Low 
Ee ere 99% 921 
A inka n 6k bawicies 98 9034 
Se ners 10234 93 
ee eer ee 103% 99%, 
_. ere ere 10334 100 
SS 103% 991 
Gk ghana ebiaee 103 90Y 
SR ere 96 82 
RR re ee 6734 54% 
eee 73 56% 
SA 76% 64 
Rae ey 78 70 
Se eee 78% 60% 
rT ror ee 63% 44 


High Low 
SREY ere ree 106 9% 
i antaniaca aha Cesasad 105 100% 
eer 106 102 
RE Sd tis tersp lata tare: ice 105 101% 
BER aA e 105% 102% 
Pe sue ctw neop kie 105% 99 
ee ee 104 99 
eta bch ated inal 101% 95 
CE eet So dark aail 991% 87% 
I oak creat Sento ea 9434 84 
Aer eee 991 86 
EA yee 100 91y% 
ts Ateawas ease 100% 73 
EN CEL i cars owteies 77% 62% 


Both of the above issues are payable in 
sterling. 











FOREIGN EXCHANGE 


Closing Rates 


RN TO. ae aie 6 a Sem Lice eae eae lees 


Germany 
Switzerland 
Spain 
Greece 
Roumania 
Czecho-Slov. 
Jugo-Slav. 
Austria 
Hungary 
Poland 
Russia 


ee ee oo | 





Currency Cable Cheque 
$3.78 $3.74 $3.7314 Sterling 
7.95 7.70 7.69 Francs 
7.80 7.54 7.53 Francs 
4.52 4.41 4.40 Lire 
1.08 1.04 1.031% Marks 
17.75 17.15 17.13 Francs 
13.75 13.10 13.07 Pesetas 
6.10 5.83 5.82 Drachmas 
1.17 1.03 1.02 Lei 
1.32 1.22 1.21 Kronen 
as 54 53 Kronen 
11 i2 11% Kronen 
32 25 .2414 Kronen 
AY 3% 3% Marks 
15% sake one Rubles 
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Wet-Blanketing Foreign Trade 


(Continued from page 404) 
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promotion of ieaaiiieaee of commerce. 

At the same time it is hoped that, by 
king behind the dollar sign in the to- 

tals for our foreign trade, much mis- 
nderstanding of the actual situation may 
corrected. 


The true measure of the actual mean- 

ng of the figures presented is to be 
ind in Bradstreet’s commodity index 
imber for the months of July in 1920 

nd 1921. On July 1, last year, the in- 
» number for commodities was 19.3528. 
July 1, this year, the index number 
s 10.7284. 


In other words, it is absolutely errone- 

us for the student of the situation to 
ept the showing in the totals for ex- 
rts and imports for July this year as 
pared with July last year as meaning 
thing at all without reference to the 

hrinkage in the same months in com- 
dity prices. 


To add to the illustration: exports for 
month of July this year represented 
shrinkage in value as measured in dol- 
lars and cents, which is nothing but price 
the last analysis, of 48%. But there 
it the same time was a shrinkage in com- 
dity prices as compared with July of 

st year of about 50%. 


So the logical assumption is that the 
‘ume of exports for July this year was 
ual to, and perhaps larger than, the 
lume in July last year. 


xports in all save foodstuffs, asserts 
observer! Apparently he meant to 
lude leaf tobacco as food, although that 
uld give rise to debate. Last July ex- 
rts of leaf were $20,274,973, compared 

$25,479,930 for July, last year. And 
sme was much larger this year. 


Deflation has brought about a reduction 
‘ommodity prices that was essential to 
welfare of the nation and necessary 
order that we might be placed upon 

sounder economic basis. So we must 
prepared for a perhaps disheartening 

‘ture in dollars and cents when we com- 

are today with the exaggerated period 
inflated prices. Therefore the thing 

r us to do is to watch volume. And if 

e would get back to sound prosperity, 
must produce greater volume. 

Before leaving Exhibit “B” in answer to 
first misconception, I will quote from 

statement made by SEcRETARY OF Com- 

eERCE Hoover, with reference to the trade 
ures compiled by his department. “In 

nsidering the comparative figures,” says 

fr. Hoover, “on exports and imports, the 
great fall in prices must be taken 

nto account. The monetary value of 
reign trade no longer indicates its real 

mparative volume. For instance, the 

xports of wheat and its products actually 
icreased in July this year over July last 


ar’. 
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And there is another interesting phase 
of our July exports. All of our different 
exports to Germany in July last showed 
an increase in point of volume over those 
for the same month in the preceding year. 
In the seven months ended with July, 
exports to Germany exceeded the total 
of our exports to South America. The 
quantity of our imports from our late 
enemy also showed an increase. 


Reference to Germany may seem ex- 
traneous to the subject. But it is ger- 
niane for the reason that many very re- 
putable persons have suggested that she 
could not be much of a trade factor for 
some time because of the present low 
value of the mark in our money. Pray 
what do the industrial leaders and finan- 
ciers of Germany care about the present 
quotation for the mark? In the last 
analysis the imports from this country 
will be paid for in goods. Moreover the 
nmiark is paper, and the printing presses 


are well oiled. 


Moreover, we cannot be sure that Ger- 
many’s leaders do not, as was suggested 
iti a chapter of the series recently pub- 
lished in these columns from the pen of 
Mr. Tuomas Grsson, contemplate, when it 
pleases them, recalled tfe old or present 
mark and, getting back on a gold basis, 
insue new marks at a ratio of perhaps 
twenty-five old marks for one new one 
The thing that Germany is concerning 
herself about now is re-establishment of 
the business of world barter; exchange of 
goods. 


From every viewpoint, seeing that we 
are a creditor instead of a debtor nation, 
as one of the fortunes of war, a gradual 
diminution of our export trade is inevit- 
able and, in point of fact, desirable. I 
am not making a rash statement, but am 
repeating the conclusions of the ablest 
economists. That does not mean any 
difficulty in disposing of surplus produc 
tion. It means rather that an excess of 
imports over exports is inevitable, pro- 
vided we anticipate that our debtors are 
going to pay us and provided we are go- 
ing to continue as a great creditor nation. 
If we would be satisfied with a lessor 
role in the new world of today, and an- 
ticipate that we are not going to collect 
our debts, then we may look forward to 
a continued excess of exports over im- 
ports. And the excess will expand year 
by year as we succeed in persuading the 
world to buy from us as much as we 
would sell while -we on the other hand 
decide on buying from the outside world 
as little as possible. 


But the primary purpose of this dis- 
cussion is to answer the misconceptions 
referred to which are regarded as “wet 
blankets” on the subject of foreign trade. 

There is something highly admirable in 








Scientific Methods of 
Investing and Trading 
in Stocks 


A free — e bookiet, written an 
eminent financial authority, 
ing among other subjects 
Investment and Market Conditions 
Investing for Income 
Investing for Profit 
Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 


This booklet is the result of many years ef 
sclentific study, and it has hetped thousands of 
investors and traders to use correct methods 
in their operations. It will be sent by us to 
anyone free of charge, including our bi-weekly 
financial publication 


Income Building 


Ask for M-5 


ROGERS & SULLIVAN 


46 Cedar Street, New York 






































Foreign Exchange 
Explained 


Our. latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 

Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 


Sent free upon request for OX-12 


W"HLM‘KemaéCa 
25 Broadway, New York | 


Philadelphia, Pa. Paterson, N. J. 
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GREER & COMPANY | 


Investment Securities 


301-2-38-4 WHEELING STEEL 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 


| l 
_ Chamberlain & Co. 


Incorporated 
115 Broadway New York 






































Capital Furnished 


eld established concerns through the sale 

their securities. We have facilities for po 
disposing of high grade issues. tien 
must have satisfied Mst of stockholders and eus- 
temers. No promotions considered. Ask fer WF. 


I. D. NOLL & COMPANY 
170 Broadway, New York 











Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


Weissenfluh & Co. 
7 Wall Street, New or 


en Rector 
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the desire of any citizen to see his native 
land 


grow rich and powerful, with its 
people comfortable and occupy ing a place 
of proud prestige in the world; with en- 
tanglements avoided and 
raised to the nth 

The writer who has so 
] 


even dogmatically, 


independence 
power. 

emphatically, 
asserted that we should 
waste no time worrying about the status of 
our foreign trade and who is so confident 
that we can live unto ourselves alone, con 
suming the full portion of our production 
among ourselves, apparently has over- 
looked the fact that, for example, our nor- 
mal export of copper which was the sur- 
plus over the consumptive capacity of the 
nation, was such an important item that, 
with the sale cut off, in a spirit of inde 
pendence, the copper industry would have 
been hard put to attain any position of 
importance. 
independent of the rest of 


Does the 


We can be 
the world! 


ent realize that he 


would be independ- 
owes his arithmetic to 
Arabia and his \lexandria ? 
His 
Greece and 
New 


women in 


geometry to 


poetr\ and philosophy are trom 


Rome. At the opera here in 
York one sees beautifully gowned 
the boxes. Strands of 
necklaces of 


throats 


pearls 
and diamonds encircle their 


surely 


And those pearls never 


were found in a home grown oyster, or 


those ciamonds mined from an American 


mine. And the ostrich feathers that wave 
from the hats 


foik never were plucked from a 


and fans of our women 
Kansas 
barnyard fowl. 

The New York sips 


his Brazil grown coffee that is sweetened 


longshoreman in 


with sugar from the plantations of Cuba. 
The shoes which the “Independent” wears 
probably were made from hides from cat- 
tle that roamed the prairies of the Argen- 


tinc. 
“SO LITTLE!” 


Our foreign commerce, scoffs the man 
who would have us ignore the import- 
ance of foreign trade, amounts to so lit 
tle. The 
1919, for example, over domestic consump- 
tion was $4,136,000,000. Not much, when 


one considers that the total net income of 


excess of our production in 


the country in the same year was almost 
So, when we 
pay fifty dollars for a watch, let us make 
our 


sixty eight billion dollars. 


purchase minus the main-spring, 


which we will manufacture ourselves, or 
luck that 


the watch will function without the main 


failing that, we will trust to 


spring. Silly, of course. But just as rea- 


sonable as the suggestion that we do 


without foreign trade because it amounts 


to such a small portion of our net national 
ineome 
\ccording to the historian, commerce is 


one of the first bonds which united men 


into social groups and is therefore as 


old as primitive society. It increases 


activity. It 
tablish new industries. 


economic leads men to es 


It offers new en- 


joyments which, in the furnishing, give 


rise to new industries. It exercises a 


and is 
the father of present day civilization. It 


favorable influence on mankind, 


brings people to knowledge of one an- 
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interest. 


experience without loss. 








Diversify Your Investments 


During the perilous days of our readjustment period, the 
experienced investor does not carry all his eggs in one basket. 


A fair supply of well seasoned non-fluctuating farm mort- 
gages will safeguard your estate. 


Your July investments cannot be better placed than in our 


6% Collateral Trust Bonds S% 


obtainable in amounts of $50, $100, $200 and $500, semi-annual 
Short time maturities. 


Sold on part payment plan if preferred. Based on 37 years’ 
Write for Booklets. 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


Oklahoma City, Oklahoma 














other. (nd, properly fostered in freedom 
it, most important of all, makes or will 
make wars less probable. 

If we therefore would be truly inde- 


pendent of the world, let us abandon all 
the arts and sciences which we have ob 
tained from the ages. Let us till our soil, 


and manufacture 


without 
e & . e 
thought of the world, and live from day 


our shoes, 


to day, content with the crust of mere 
existence. 
———-JN— -- 
American Sumatra Gains 


Substantial 
American 


gains in quotations for 
Tobacco were re- 
peated last week as a.continuation of the 
movement developed in the previous week 
when more favorable 
semi-official 
present 


Sumatra 


reports emanated 


from sources regarding the 


status and outlook for the com 
pany. 

A while back things did not look particu- 
larly promising for Sumatra. 
The drop in the price for leaf tobacco was 
supposed to have seriously disconcerted the 
company, and the price for the stocks re- 
flected the feeling of unbelief in the future. 
But last week’s rally in the stock indicated 


what traders feel about the situation now. 


American 


It is understood that the company is going 
to emerge from the period of deflation with 
less serious damage to its financial struc- 
ture than was anticipated earlier in the 
The report for the fiscal year ended 
July 31 last will be issued shortly and it is 


vcar. 


expected that it will show a balance for the 
common stock even after drastic writing off 
One improve- 
is said to be Consolidated Cigar, a 


in inventories. source of 
ment 
subsidiary, which is supposed to be run- 
ning its plants at 90 per cent. of capacity. 
However, even though conditions have im- 
proved, close students are 
that the dividend 


month unless general business brightens up 


of the « ypInic Qn 


will be cut again next 
in the meantime to a point where the offi- 


cials will feel really optimistic. 
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SOUND INVESTMENTS 


SEVEN PER CENT. 


FROM 


NEBRASKA FARM 
MORTGAGES 


running from 3 to 5 years 
with interest payable semi- 
annually. 


In ordinary times these 
mortgages would return a 
much lower rate. 


Our recommendation is 
based on 38 years’ experi- 
ence, complete investigation 
and outright ownership of 
all loans offered. Non-fluct- 
uating — Non-speculative. 
Send for list. 


Equitable Trust Co. 
—Founded 1883— 
Capital, Surplus and Undi- 
vided Profits, $225,000.00. 


OMAHA, NEBRASKA 





Haskell & Barker Firm 
The situation in the equipment industry) 
centinues to give Haskell & Barker good 
power of resistence, even though recentl 
there may not have been any disposition t 
Once the 
able to 


advance more than fractionally. 


\dministration at Washington is 


announce definitely just what measures can 
Is counted upon in the shape of providing 
finances for the carriers, Haskell & Barker 


will come in for a goodly share. 


The \\ orld 


linancial 

















Nebraska’s Loan Field 
By C. M. HARGER 


riving across Nebraska, one is struck 
the prosperity of the central and 
rn counties. Farms with fine build- 
radiate a spirit of prosperity and 
eress; towns are alive and modern; 
development resembles that of older 
like Illinois and lowa. Nebraska 
ong been a favorite loan field in its 
rn’ part; the western portion is like 
rn Kansas, more or less limited in 
fall and consequently uncertain in pro- 
on. - But for the part that has been 
ed it is a sound field for the in- 
Nebraska has had the same land 

1 that afflicted Iowa and Kansas; high 
s were paid for farms on the ex 
tation of reselling at an increase—and 
a year or so ago the drop came in 
price level of products there was no 
ce to let go. Hence land values, 
they remain theoretically stationary, 
established on a basis of large re- 
s and little land is changing hands. 
census report issued this week shows 
there are 5,200 less farms in the 
than ten years ago, indicating that 

r acreage is held by the average 
mer. Tenantry is growing 


re in the west, there being 5. 


as else- 
3.430 ten- 
anager compared with 69,672 own- 
ansgers. In ten years the tenants 
increased 4,000; the owner-managers 
reased 10,000; ten vears azo 47,435 
ns were free from debt and 30,839 
rtgaged; now 27,065 are unmortgaged 
35,191 carry debt. The average farm 
t has increased from $3,154 to $7,025. 
is is the third largest average farm 
it in the United States, Illinois and Ne- 
la only exceeding it. The total mort- 
vee debt has risen from 62 million to 
8 million and probably this does not 
cover the facts as 101,000 farms 
le no mortgage report. However, the 
refulness of the investing mediums is 
dent as the per cent. of debt to value 
the farms reporting is only 23.9; the 
rage interest paid in 1920 was 5.7 per 
In that year 56.5 per cent. of the 
ms operated by their owners were 
rtgaged; ten vears ago 39.4 per cent. 
re mortgaged. 


hile the report is like that of many 
er States, incomplete, in that the farmer 
not always made to report on farm 
bt, enough is given to show that Nebras- 
1as been a most liberal borrower on 
m mortgages. The fact that insurance 
panies have tound this field most sat- 
tory is evidence of the ability of the 
braska farmer to carry his debts. This 
not a wheat State; primarily it is a 
State and this year a wonderful crop 
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is in prospect. But corn is very low; some 
farmers say that they cannot afford to 
raise it and deliver it to market at pres- 
ent prices. They hope for help from re 
duced freight rates. But mostly they ex- 
pect to feed the corn to live stock, de- 
spite the rather discouraging prices for 
that commodity. So the Nebraska farmer, 
like the producer all through the Middle 
West, is likely to see a much reduced net 
income for the next year or so. If he 
is out of debt, he can get along well; if 
he is carrying a heavy debt, he must look 
to his finances. Land at $300 to $400 has 
not been exceptional and that means a 
vast amount of capital on which income 
is to be based. Some farmers have over- 
borrowed—for instance, one who 1s car- 
rying $20,000 on a 160 acre farm must 
work hard and live closely if he is to 
come out. It seems likely that we shall 
see some readjustment of land values in 
the State, coming to a basis of the prices 
of products. As a whole, the farmers are 
ineeting their new situation courageously 
and are trying to work out their problem. 
They are buying the smallest amount of 
goods possible—and mighty few luxuries. 
Nebraska has thrived in the past and’ it 
will thrive in the future. It is a sound 
mortgage field but only on a basis of care- 
ful appraisement of realty and good judg- 
ment. 


Episodes 


(Concluded from page 409) 


Nor did the reorganization cost the 
Kock Island holders any money so far as 
the services of his committee was con 
cerned. While they .were asked to 
contribute 25 cents a share to meet the 
committee's expenses, all this money was 
returned to them, so they were protected 
without cost to themselves. This inci- 
dent is merely cited to bring out the 
independent and sincere character of the 
man, who jumped into a breach, in behalf 
of a just cause. There is nothing selfish 
about him. 


Out of the chrysalis of weak fibre Am- 
ster developed a strong plant. There is 
little danger of the Rock Island ever 
again finding itself a ward of the courts 
now that it is on solid financial founda 
tion, unless it is again distorted into a 
financial pyramid. But how could that 
happen with a strong guard of minority 
directors acting in behalf of the stock- 
holders and with the new railroad regu- 
lations standing guard over their inter- 
ests? 

{) 
U.S. Steel Acts Well 

When U. S. Steel last week went 
through to 773% there was a general feeling 
that no special weakness will develop in the 
stock in the near future. When the list got 
into new high ground at mid-week, steel 
pressed back to 77 and during the move- 
ment showed evidence of a good following 
and some inherent power. 
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| BANK ACCEPTANCES 
NATIQNAL BANK 
FEDERAL RESERVE ACTS 
It is a comprehensive treatise con- 
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subjects relating to the duties and 
liabilities of a banker. 
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After all has been said and done the fact re 
mains that good farm land is the best security 
for money. Nothing can take its place. We 
offer choice 7% First Farm Mortgages and Real 
Estate Bonds in amounts to suit—purchased by 
discriminating investors for 38 years without 
loss of a dollar. Send for pamphlet “I” and 
offerings. Ask about our monthly payment 
plan. 





-J. LANDER & CO. 
ESTABLISHED i883- CAPITA(.& SURPLUS $500,000.00 
RAND FORKS, NORTH DAKOTA. 











Absolutely Sound 7% and 8% MORTGAGES 

N making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 


-) YY» over half assessed value of prop- 
erty and we investigate and 
guarantee all titles. The legal 
rate ef interest in Georgia tis 
8%. <A better opportunity has 
never been offered to secure 7% 

“ and 8% mortgages backed by 
unquestionable security. 6% 
Ju paid on time certificates, 5% 


on demand certificates. Write 
. for complete information. 
Member of Farm Mortgage Bankers Ass’n of America 
SESSIONS LOAN & TRUST COMPANY 
Mortgage Bankers Drawer 361 Marietta, Georgla 















A TeM MObtcAce 
INVESTMENTS 
The True Story of 
Plain Tom Hodge 


This poor immigrant came to America 
eighteen years ago, saved his money and 
invested it in gilt-edge bonds every month, 
and is today a prosperous business man 
Liberal interest return, compounded 
ularly, has made him wealthy 












His story will be an inspiration to you 
It demonstrates the great power of sys 
tematic saving and_ investing and will 


show you how to get the very utmost 
return with absolute safety 


But “The True Story of Plain Tom 
Hodge’’ igs not only an inspiration to the 
thrifty mind—it is a half-hour of as 


fascinatir reading as you have ever seen 
\ free copy will be mailed promptly if 
you write today 


tf OYéors Without LossPo ACustomer 
FARM MORTGAGE a 


(ESTABLISHED 1665) 
105-G W. Monroe St. 





Chicago 
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Es HITTITE 


S. O. of Indiana 
(Concluded from page 407) 


ESMMMMTMARUUOUANNNNUAUUAAANSNLLLLUAANUUSLLAANUULLLANALLLLLGSNAULLLAQUNLULAN 


about $10,500,000 new cash by stock sub- 
scriptions in 1917 and 1918. 


About $11,000,000 or more excess cash 
and ready assets over and above all pay- 
ables used to be in bank for Standard of 
Indiana. That was before 1917. The 
expansion of 1917, impinging on new tax 
bills, and impinging on further expan- 
sion every year since, has left net cash 
position “in the hole” ever since—with 
more cash debts to pay.than cash, re- 
ceivables and personal property (ready 
assets), with which to pay. 


TAUUUUAUATUNANNANUUUTIAIHI 


UOUUASOEUNNLAAALUENNGUNLAT 





AUALULAUUOUETUUUU TAAL CENA 


The net cash position on the “minus” 
side since 1917 is another straw in the 
wind suggesting further financing. Assum- 
ing near the $140,000,000 total authorized 
stock will be issued and outstanding, when 
and if new financing be completed, over 
50% profit on the total capital could be 
earned, if only 75c. a barrel profit were 
realized on 96 million barrels of oil 
handled a year. Indiana has averaged 
between 80c. and $1.00 per barrel, net, 
over six years past. Midwest profit has 
been about 60c. a barrel over a period of 
years. 

——Oo-—_ 


Cities Service Stockholders 

On August 15th, when the books closed 
for the dividends payable September Ist, 
there were 60,426 holders of record of 
Cities Service Company stocks, comparing 
with 57,491 stockholders of record of May 
15th, date of closing books for the June 
Ist dividend. The fact that dividends on 
Cities Service Company stocks since June 
lst have been paid in scrip instead of in 
cash appears to have had no effect in the 
number of stockholders of the company but 
rather to have increased them because of 
the lower prices of the stocks. On August 
15th there were 8,327 holders of Cities Ser- 
vice Company Common Stock, 22,535 hold- 
ers of Cities Service Company Bankers 
Shares, 24,680 holders of Cities Service 
Company Preferred Stock and 4,884 hold- 
ers of Preference B Stock, these figures 
comparing with 7,935 holders of Common 
Stock, 20,299 holders of Bankers Shares, 
24,507 holders of Preferred Stock and 4,- 
753 holders of Preference B Stock on May 
1Sth, the increase in the total number of 
stockholders from May 15th to August 15th 
being 2,935. These figures do not include 
any of the holders of Cities Service Com- 
pany Debentures or of securities of sub- 
sidiary companies, and should these be in- 
cluded the total number of holders of se- 
curities of Cities Service Company and sub- 
sidiaries would be in excess of 100,000. 


indeed 
Well Pleased 
Your paper has shown me the road to 
profitable investment and how to steer 
clear of wild cat schemes. The inquiry 
service is great C. C. MAHER. 
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HE market for unlisted securities followed the general trend of the inside 

market during the week just passed and reflected a greatly restored confidence 

in the business outlook by registering notable gains throughout the list. Issues 
containing the largest short interest were, of course, the strongest. The oils were 
particularly buoyant, Standard Oil of Indiana going to a new high of 71, and gains 
in International Petroleum and Cities Service common and Bankers. Tobaccos were 
very active with several new highs being recorded, the most conspicious being R. J. 
Reynolds “B.” A profit taking reaction put in an appearance later in the week, but 
recessions were not marked. 


Midwest Refining Company 
(Cameo Analysis, by “Horace Scope”) 


Authorized capital $50,000,000 in one million shares, par $50, all common; issued 624,081 
shares. Standard Oil Co. of Indiana acquired 203,053 shares, or near one-third, in 1920 
(held since 1916-17 by other Standard interests chiefly Imperial of Canada). In June, 1921, 
Standard of Indiana acquired rest of Midwest by merger, offering 2 shares of Indiana for 
one Midwest. Incorporated Maine, 1914. 

Business: Refining oil in Wyoming-Mont., and stock control of leading producing com- 
panies, thereby financing reasonable new drilling, and preventing disastrous over-drilling.. 
Refineries at Casper and Greybull approx. 50,000 bbls. daily. capacity; new 5,000-bbl. refin- 
ery at Laramie begun 1920. Indiana also has refineries at Casper and Greybull, and Mid- 
west uses under license Indiana’s (Burton) refining process. Merger therefore natural. 

Production “controlled” through large stockholding interests includes leading Wyoming- 
Mont. fields—Salt Creek, Big Muddy, Elk Basin, Grass Creek, Pilot Butte, Greybull, Lance 
Creek; also Cat Creek, Montana. Companies controlled include Midwest and “associated 
companies” in Salt Creek Producers’ Ass'n, Merritt, Elk Basin, Consol’d Petroleum, West- 
ern States, Northwest, Great Western, Mountain & Gulf, Frantz, Grass Creek, Mutual, 
Mountain Producers, etc. Midwest-Indiana combined control and take over 95% of Wyom- 





ing-Montana production, 


Midwest has own 50-mile pipe line, Salt Creek to Casper, but 


pipe line controlled largely by Illinois Pipeline Co. (Standard Oil Co.). 


1920 1919 
foo Sy ees $16,427,141 $20,095,869 
Net after depreciation 

re 6,073,862 10,449.778 
Per share, Dec. Sl... 9.73 16.76 
oo ESS re en 4,364,844 3,387,911 
Lf ee ert 7.00 5.50 
ON = eee $180 $195 
NE COW ccxcccccaccus 134 125 


1918 1917 1916 1915 
$16,051,943 $16,536,847 No Report $1,825,385 
7,554,428 11,364,667 8,124,072 1,763,620 
14.78 22.23 20.31 1.41 
2,044,668 1,700,000 1,546,880 720,000 
4.00 4.00 3.50 2.1K) 
$1391, $188 $70 Suu 
96 90 53 32 


Dividends 2% quarterly since Aug. 1, 1916; began at 1% q. 1915. Extras 1% q. May, 1919, 


to May, 1921, inclusive; 2% further extra Aug., 
good. 
serves to start 1921. 


1920, and 1921 to May, inclusive. Finances 


Cash and receivables alone ($17,408,607) exceed by $6,647,821 all payables and tax re- 
Inventories were $13,806, 824. 


Over $38,000,000 cash spend on refinery 


and plant additions since 1916 when Standard acquired control, not including investments. 
Finances, however, heavily drawn on in 1921 for refinery and pipeline extensions impinging 


on bad sales. 


Stockmarket History: Practically off the market since July, 1921, when nearly all shares 


went into Standard of Indiana merger. 
diana shares in price. 


Up to then since late 1920 closely followed In- 
Shares went from 32 low in 1915 to 188 high in 1917 oil boom, when 
shareholders took $5,000,000 stock at $50, par, and Standard further clinched control. 


Price 


dropped below 100 in late 1917, but again went to 196 high record in 1919-20 boom. Extended 
20% further subscription rights in Dec., 1918—about $5,500,000 at par $50 a share. 


When Standard Oil entered the Wyom- 
ing field in 1916-17 on a larger scale, 
they found a myriad of small “independ- 
ent” oil producing companies, each striv- 
ing for a record production so as to be 
able to sell its stock to better advantage, 
and each striving to finance its own re- 
finery, its own pipelines and transport so 
as to market its own product—if possible. 
You know the answer, over-drilling in 
the oil fields, chaos in the oil market as 
weaker companies were being continually 
forced to the wall and forced to sell, and 
extravagantly wasteful and uneconomic 
conduct of the oil business as a whole, 
as a business. 


The Standard stepped in and acquired 
stock control of the refinery end of the 
\Midwest Oil Co’s. business, together with 
rench-American interests, which they 
turned over to Midwest Refining Co. 
Then they secured stock control of a 
number of independent producing com- 
panies whenever control could be advan- 
tageously obtained. The Ohio Oil Co. 
(Standard Oil producer in Wyoming) 
helped these weaker companies drill and 
operate where they were financially too 
weak; the Illinois Pipeline Co. (Stand- 


ard Oil) systematized the general trans- 
port; the Midwest Refining Co. spent over 
$38,000,000 after Standard got control in 
expanding its refineries and trunk pipe 
line to the Salt Creek field. 


Even that $38,000,000 was not enough 
Standard of Indiana built additional re- 
fineries near both Midwest plants at Cas- 
per and Greybull. Midwest uses the In 
diana (Burton) refining process under | 
cense. Indiana buys Midwest refinery 
products for re-refining. Both sell in th 
same western territory. A merger was 
of course inevitable. Further, Midwest 
had more spot net cash to start 1921 but 
Standard of Indiana had more financial! 
credit; both were duplicating refinery ex- 
tensions this year. Here, too, pooling of 
interests was to mutual advantage. 


Thus it happens that Midwest stock 
holders now find themselves partners in 
Standard Oil. Shareholders in the weak 
and uncertain Midwest Oil Co. of bygone 
years are now partners in the second 
ranking Standard Oil member (after New 
Jersey), and the world’s largest gasoline 
producer. The Indiana company is re- 


viewed elsewhere in this issue. 
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TROLLEY PROFITS HUGE 


Profits of the Chicago surface lines 

lave averaged more than a million dollars 
month this year, the total for the first 
ven months being $8,512,515. This profit 
the largest ever earned, according to 
ports filed with the Illinois Commerce 
mmission. 







Reduced operating expenses were de- 
ired responsible for the showing, a 

ler number of passengers being trans- 
rted than last year. 


* * * 


WORK IN MEXICAN FIELDS 
Hundreds of workers are returning to 
the Tampico oil district, where operations 
have been resumed as a result of the 
.greement reached last week between large 
\merican oil companies and the Mexican 
Government. 


Production taxes, which covered levies 
made on oil held in storage by American 
companies in Mexico, were paid by a ma- 
ority of the companies, according to an 
unofficial statement to the newspaper 
Excelsior. 

~ * * 


CANADIAN OIL FIELD 


\ large tract of oil-bearing land on the 

iy River, a few miles from the mouth 

the Great Slave Lake, a new field, 

which has not hitherto figured in the 

northern oil hunt, has been staked on 

behalf of a syndicate of eastern and Brit- 
h capitalists. 

* * * 


NEW COUNTERFEITS FOUND 


Detection of three additional counterfeit 
leral Reserve notes was announced by 

Treasury Department and the public 
irned to be on guard. 


The first described was a $50 note of 
he Federal Reserve Bank of Kansas City, 

id to be identical with one recently de- 
tected on the Federal Reserve Bank of 
New York. 


lhe second was a $20 note on the Rich- 
nd (Va.) Federal Reserve Bank and 
plainly the work of an amateur. 


e third was a $10 note on the Fed- 

Bank of Boston and is so poor it 
ild easily be detected by the ordinarily 
eful handler of money. 


* * 
RECEIVERSHIP TERMINATED 
"he receivership of the Rhode Island 
npany was ordered terminated by a 
ree entered in the Superior Court by 
esiding Justice Tanner. The decree di- 
ts the receivers to deliver about 
70,000 in cash and all their books and 
unts to the United Electric Railways 
mpany. 
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The Rhode Island Company, organized 
to take over the largest part of the trolley 
lines in this State, went into a receiver- 
ship on January 30, 1919. 

ss 
BANKERS CONVENTION 

The American Bankers Association have 
issued invitations to the forty-seventh an- 
nual convention of the association, to be 
held at Los Angeles, Cal., from October 
3rd to 7th. 

a 
MEYER ON TRIP 

Eugene Meyer, Jr., managing director 
of the War Finance Corporation, plans to 
leave soon for a personal survey of the 
agricultural and livestock sections of the 
West and South. 


Mr. Meyer said he probably would 
leave for Chicago, and from there would 
visit the principal sections of the country 
in which the advances of credits under 
the enlarged powers of the War Finance 
Corporation are to be made. He said he 
wished to study conditions on the ground 
and learn the credit needs of the farmers 
at first hand before the actual distribution 
of the increased funds is begun. 


Mr. Meyer also will take up with 
bankers and financiers in the various sec- 
tions the handling of loans quickly and 
efficiently. 

* * * 


STANDARD OIL IN ITALY 


The Standard Oil Company has ac- 
quired possession of the oil refineries at 
San Sabba, near Trieste. Prior to the war 
these refineries were operated with Gali- 
cian and Baku oils. They had a capacity 
of 15,000 tons of illuminating petroleum, 
12,000 tons of lubricants and paraffin and 
3,000 tons of benzine. 

* * * 
AMERICAN PURSE 

The pocketbook of the average Ameri- 
can man held 59 cents less in August than 
in July, according to the monthly circula- 
tion statement issued recently by the Treas- 
ury. On August 1 the per capita circula- 
tion on an estimated population of 108,- 
226,000 persons was $53, which on Sep- 
tember 1 had dropped to $52.41 on the 
basis of an estimated population of 108,- 
365,000 persons. 


x * * 


WAR FINANCE AID 

The War Finance Corporation recently 
announced that it had agreed to make 
advances of $1,200,000 to a cotton grow- 
ers’ association in Arizona to finance the 
sale of cotton for domestic sale, and 
$150,000 to a co-operative 
California to assist in financing the ex- 
portation of canned fruit. 


association in 








MADE V. P. OF CHASE 
Sherrill Smith has been elected a vice- 
president of the Chase National Bank. 
Mr. Smith is a well-known banker and 
examiner, being chief national bank ex- 
aminer in the Pittsburgh, Cleveland and 
Chicago district for many 
cently he has been in charge of the local 
district. 


years. Re- 


* * * 
TERMINAL CASE UP 


The Interstate Commerce Commission 
granted a hearing on the application of 
the New York Central and other lines for 
authority to erect a $60,000,000 terminal 


station at Cleveland. 


The rehearing was set for September 20. 
” * * 


HEADS BOND COMPANY 


Walter E. Hart, who has been con- 
nected with the Equitable Trust Com- 
pany of New York for a number of years, 
has resigned as assistant manager of that 
company’s Chicago office, to be effective 
September 1, and upon that date takes up 
his new duties as president and general 
manager of the National First Mortgage 
3ond Company, 111 North Dearborn 
street, which company recently purchased 


the bond business of the Hool Realty 
Company. 
.* @-2 
RECEIVERS FOR MOTORS 


Receivers were appointed for the 
American Motors Company of Plainfield, 
N. J. It is one of the largest automobile 
manufacturing concerns in the East. The 
action was taken as the result of a peti- 
tion filed in a suit in equity before Judge 
Charles Lynch in the United States Court 
at Newark. The suit was filed by the 
firm of Furst & Furst, and Samuel M. 
Hollander, attorneys, 
per cent. of the creditors of the company. 


who represent 80 


x * * 
MORE GOLD HERE 


The American Ship & Commerce 
Steamer Mount Clay has arrived in this 
country with 93 cases of gold aboard con- 
signed to the Federal Reserve Bank from 
the Reichsbank. This was the largest of 
several gold shipments to arrive in this 
port during the week. 


Dispatches received from Germany 
state that of the recent 1,000,000,000 mark 
reparation payment 82,000,000 gold marks 
were paid out of shipments to New York. 


Among other large gold shipments re- 
ceived was sixty-four cases, valued at 
$1,000,000 on the steamer Eclipse, 


National Bank of 


con- 
signed to the Com- 


merce 


The steamer Colon arrived with seven 
cases of gold consigned to the National 
City Bank, Equitable Trust Company, the 
Irving National Bank and other private 
bankers which South 


was shipped from 


America. 
Ward liner Monterey 
of currency from Mexico for the 


brought ten cases 
National 
City Bank, as well as two kegs of 
coin. 


silver 
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Mexican Petroleum Inquiry 


Seymour L. Cromwell, president of the 
New York Stock 


statement exonerating all members of the 


Exchange, issued a 
Exchange supposed to be involved in the 
publication of a false report that Mexican 
had dividend on 
The statement was based upon 
the findings of the Business Conduct Com 
mittee 


The 


Petroleum passed its 


Aug. 25. 
investigation. 


after an exhaustive 


statement follows: 


“The Committee on Business Conduct, 
after hearing testimony in connection with 
the false report of the deferred dividend 
that came over the public telephone and 
which was published on Aug. 25, 1921, has 
developed the following facts: 


“A message to the effect that a meet- 
ing had been held and the dividend de- 
ferred came over the public telephone to 
the New York The giver 
of the message stated that he was calling 
This 


banking house states that no such mes- 


News Bureau. 
from the office of a banking house. 


sage was given by them, and there is noth- 
ing whatever to show that it was given 
from the banking house, although attempts 
to trace it have been made through the 
Telephone and by all 


Company other 


means possible. 

“The officials of the News Bureau state 
that 
their offices it was published without con- 
firmation contrary to their usual custom. 


“The Conduct 
after examining the records of the trans 


when the message was received at 


Committee on Business 
actions made by members of the Exchange 
during the day find that these records fail 
that Ex- 
change was responsible for or connected 
with the 

statement.” 


to reveal any member of the 


publication of the erroneous 


The New York News Bureau said that 
no effort was “being spared by the bu- 
reau or by the house involved to uncover 
It is the 
hope of both that their combined efforts 


will be 


the author of the fake message. 


£,,] ” 
successful. 


Publication of the false report caused 
a wide open break in Mexican Petroleum 
stock to 84% on Aug. 25. Since then, 
however, there has been a rapid recovery 
and at the high price of 11534 yesterday 
the stock registered a gain of more than 
31 points. 


— oO-—— 
Texas Company Gains 
There was something more than just the 
successful termination of the recent con- 
ferences in Mexico City to account for the 


recent strength. of Texas Company stock, 
which reflected in 


some measure the 
strength of the oil situation which was 
dominated by the Mexican angle. It is said 


on good authority that the Texas Company 
will be able to reveal an exceptionally fav- 
orable earnings position for 1921 when its 
report finally is ready for public consump- 
tion. Readers of THE FrnancrtaL Wor.tpD 
perhaps will recall the analysis of this 
Company by “Seelby” in which he drew 
attention to the rigid and almost ultra-con- 
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servative manner in which the financial 
statements of the company are prepared and 
the careful book-keeping methods observed. 
So conservatively have the financial affairs 
of Texas Company been conducted it is 
perfectly safe for one to assume that the 
very lowest estimate there are fully $40 of 
actual asset value behind each share of the 
company’s stock. That is the book value 
estimate. And it seems safe to suggest that 
the real total is somewhat above that figure. 
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U.S. Realty 
(Concluded from page 415) = 
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rentals. Its tenants, generally 
speaking, are not the kind who will have 
to repudiate their lease contracts in the 
event of a prolonged era of subnormal 
business. 


at high 


So there is something really significant 
in the statement of the president of the 
U. S. Realty Company in the last annual 
report, that—“The earnings for the com- 
ing year it is expected, will be further in- 
creased by greater income from its real 
estate investments due to long term leases 
already made and effective May 1, 1921, 
to which is to be added the profits from 
tlle building construction business of the 
George A. Fuller Company.” 

FINANCES 

A word about earnings. Sufficient has 
been said to indicate why the U. S. Realty 
Company failed to earn enough to continue 
paying dividends in the recent years of 
Prior 
to the war the company was earning 8 per 


unfavorable operating conditions. 


cent. to 9 per cent. on its common stock, 
and was paying 5 per cent. Dividends 
were discontinued in the latter part of 
1914 and to date have not been resumed. 
In the fiscal year 1915, the company earned 
only 5 per cent.; in 1916, 3.72 per cent.; 
in 1917, 3.05 per cent.; in 1918, 4.79 per 
1919, 9.16 per cent.; in 1920, 
5.55 per cent. Last year the earnings took 


cent.; in 


a remarkable jump, and the balance avail 
for the common stock amounted to 
over 15 per cent. 


able 


Last year the operating.earnings of the 
Fuller Company 
creased nearly $1,000,000 to approximately 
$2,400,000. While it is impossible to de- 


from the available figures, the 


George A. alone in 


termine 


increase in net earnings from building 
construction, it is suggestive to point out 
that an increase of $800,000 only in net 
earnings from that source would equal 5 
stock of the 


That would be 


per cent. on the common 
B.S: 


sufficient to pay dividends at the rate paid 


Realty Company. 


before the war and would mean that all 
other earnings could be applied to the 
retirement of bonded debt and mortgages, 
in line with a policy which has already 
been adopted by the company. 


In which last connection, the following 
statement from the 1921 annual report is 
interesting and important: 


“The mortgages on the company’s real 








estate were decreased during the year by 
payments of $386,000, and now amount 
to $12,962,000, of which $6,634,500 is rep- 
resented by an issue of 5% per cent. bonds 
of Trinity Buildings Corporation of New 
York, due June 1, 1939, secured by first 
mortgage on Trinity and U. S. Realty 
Buildings. 


“The maturities of the balance of these 
obligations are such as to create no mate- 
rial commitments for financing as the 
principal will have been materially re- 
duced by amortization payments which 
should make renewals easily obtainable 
The total amount of the mortgages cover 
ing the company’s real estate represents 
less than 40 per cent. of its actual cost 
value. 


“The company has outstanding no bank 
loans, its only current indebtedness being 
its working liabilities. 

“The mortgages which the company has 
taken back in part payment for real estate 
liquidations are in good standing as re 
gards principal and interest payments and 
when liquidated will further enhance its 
cash position.” 
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Money and Banking 

Call money ranged from 5%% to 5% 
against 8% to 7% in the corresponding 
week of 1920.+ 

Time money ranged from 534% to 6% 
against 814% to 9% in the correspond- 
ing week of 1920.4 

Commercial paper ranged from 6% to 
614% against 8% to 844% in the cor- 
responding week of 1920.+ 

Bank clearings for the week—$5,474,122,- 
534 against $6,008,664,750 a week ago 
and $7,484,326,197 in the corresponding 
week of 1920.— 

Federal Reserve—Ratio of reserves to 
liabilities 66.8% against 66.5% a week 
ago and 42.5% in the 
week of 1920.4 


Trade 
Dun’s Failures for the week—310 against 
395 in the preceding week and 147 in 
the corresponding week of 1920.+ 


corresponding 


Dun’s Failures for August—1,562 for 
$42,904,409 against 1,444 for $42,774,153 
in July.— 

Car Loadings for the week ended August 
27—829,709 against 816,436 in the pre- 
ceding week.+ 





DIVIDEND 





Springfield Railway and Light Company 
PREFERRED STOCK DIVIDEND NO. 27 

New York, September 7, 1921 
The Board of Directors has this day declared the 
Twenty-seventh Consecutive Quarterly Dividend of One 
and Three-Quarters per cent. (134%) on the Preferred 
Stock of the Springfield Railway and Light Company, 
payable October 1, 1921, to the Preferred Stockholders 
of record as of the close of business September 15th, 


1921. Checks will be mailed. Books for the transfer 
of the Preferred Stock of the Company will not be 
closed J. DUNHILL, Treasurer. 
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DIVIDENDS 





UNITED LIGHT AND 
RAILWAYS COMPANY 


Davenport-Chicago-Grand Rapids 
Preferred Stock Dividend No. 44 


The Board of Directors has declared a divi- 
end of one and one-half (1%) per cent. on the 
irst Preferred Stock, payable out of the sur- 
us earnings, on October 1, 1921, to stock- 
lders of record at the close of business Thurs- 

, September 15, 1921. First Preferred Stock 
ransfer books will reopen for transfer of stock 
ertificates at the opening of business, Septem- 
r 16, 1921. 

L. H. HEINKE, Secretary. 


September 1, 1921. 





American Woolen Company 
(Massachusetts Corporation) 


QUARTERLY DIVIDENDS 

Notice is hereby given that the regular quar- 
rly dividends of One Dollar and Seventy- Five 
ents ($1.75) per share on the Preferred Stock 

| One Dollar and Seventy-Five Cents ($1.75) 
er share on the Common Stock of this Com- 
iny will be paid on Oct. 15, 1921, to stockhold- 
rs of record Sept. 15, 1921. 
’ Transfer books will be closed at the close of 
usiness Sept. 15, 1921, and will be reopened at 
he opening of business Sept. 27, 1921. 

WILLIAM H. DWELLY, Treasurer. 

3oston, Mass., Sept. 2, 1921. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., August 29th, 1921. 

The Board of Directors has this day declared 
dividend of 2% on the Common Stock of this 
mpany, payable on September 15th, 1921, 
stockholders of record at close of business 
August 3lst, 1921; also dividend of 1%% 
the Debenture Stock of this Company, 
payable October 25th, 1921, to stockholders of 
ecord at close of business on October 10th, 


1921. 
CHAS. COPELAND, Secretary. 





CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 35 
September 6th, 1921 
The Board of Directors has today declared the thirty 
venth quarterly dividend of one and_ three-quarters 
r cent. (134%) on the preferred stock of Central States 
Electric Corporation, payable October lst, 1921, to pre 
red stockholders of record at the close of business 
September 10th, 1921. Checks will be mailed. 
L. E. KILMARX, Treasurer 


William Farrell & Son, Inc. 


New York, August 24, 1921. 
DIVIDEND NO. 9. 


At a meeting of the Board of Directors of William 
rrell & Son, Inc., held August 24, 1921, a regular 
rterly dividend of $1.75 per share was declared on 
preferred stock of the company, payable October 1, 
1, to shareholders of record at the close of business 
tember 20, 1921. 

JAMES T. WOODWARD, Treasurer. 

WILLIAM A. FARRELL, Secretary 








THE NEW YORK CENTRAL RAILROAD CO. 
New York, September 7, 1921. 
\ dividend of One Dollar and Twenty-five 
nts ($1.25) per share on the Capital Stock of 
is Company has been declared payable No 
mber Ist, 1921, at the office of the General 
surer, to stockholders of record at the 
se of business September 30th, 1921. 
MILTON S. BARGER, 


General Treasurer 


KELLY-SPRINGFIELD TIRE CO. 


\ quarterly dividend of one dollar and fifty 
nts ($1.50) per share on the Six Per Cent 
ferred Stock of this Company has been de 
red payable October 1, 1921, to stockholders 
record at the close of business September 
1921 





C. P. STEWART-SUTHERLAND, 
Secretary. 
New York, September 6, 1921. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, Sept. 7, 1921 
Dividends of 144% on the Preferred and 3% on the 
mon Stock of American Snuff Company were today 
1 payable October Ist, 1921, to stockholders of 
ord at the close of business September 16th, 1921 
cks will be mailed. 
Transfer books will remain open. 
E. FINCH, Treasurer 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets write to the issuing houses and mention 


THe FrnancraAL Wortp and the date in which the literature you desire was 
listed. 


ON BONDS 


Sao Paulo 8s, Amsterdam Series—A carefully prepared circular 
pointing out the advantages to be derived on account of the 
present exchange situation, from the purchase of these bonds. | 
F. J. Lisman & Co., 61 Broadway, New York. | 

Public Utility Bonds—A comprehensive booklet on how to analyze 
public utility bonds. H. M. Jacoby & Company, 111 Broadway, | 
New York. | 

Profits in Mexican Bonds—A discussion in the weekly foreign letter | 
issued by Morton Lachenbruch & Co, 42 Broad St., New York. 

Investment Suggestions—A list of bonds and notes selling at attrac- 
tive levels. A. B. Leach & Co., Inc., 62 Cedar St., New York 

Pathe Exchange, Inc—Ten year sinking fund bonds; a circular out- 
lining the history of the company and showing its financial | 
status. Merrill, Lynch & Co., 120 Broadway, New York. 

Foreign Government Bonds—A fourteen page booklet, describing | 
attractive foreign bonds which can be bought for investment. 
Lee, Higginson & Company, 43 Exchange place, New York. 

Investment Securities—An interesting pamphlet on state, municipal, 
industrial and public utility bonds. National City Company, 
New York. 

Brazilian Government Bonds—A circular describing the principal 
government loans on Brazil, together with a table showing the 
high and low of these issues on the London Stock Exchange 
over a period of years. American Express Co., 65 Broadway, 


New York. 
ON STOCKS 

Sinclair Oil—A booklet sent on request on the history, earnings and 
outlook for this company. Thos. H. Cowley & Company, 115 
Broadway, New York. 

Standard Oil of Indiana—Booklet describing this company—the 
largest producer of gasoline. Booklet S-15. C. C. Kerr & Co., 
2 Rector Street, New York. 

Public Utilities—A chart accompanied by explanatory statements 
which emphasize some of the features of fundamental importance 
in this group of stocks to the investor. Stone & Webster, 120 
Broadway, New York. 


MISCELLANEOUS 


The Pound Sterling and Its Price—An instructive pamphlet dealing 
with the price of sterling here and abroad. Paine, Webber & 
Company, 25 Broad Street, New York. | 

The Financial Digest—A comprehensive review of business and 
financial conditions and definite investment recommendations. 

W. M. Walsh & Company, 44 Broad Street, New York City. | 

The Index—A monthly index of current financial affairs. The New 
York Trust Company, New York City. 

American Locomotive’s History and Outlook.—Discussed in Financial 
Review of Thos. H. Cowley & Co., 115 Broadway, New York. 
Investment Bulletin—An instructive leaflet giving figures and facts 
about the oil industry. Henry L. Doherty & Company, 60 Wall 

street, New York. 

Investors Book of Booklets—September issue of Investors Book | 
of Booklets contains many items of interest to the investor. 
Guenther-Law, Inc., 131 Cedar street, New York 

Cotton—A circular issued by Munds, Rogers & Stackpole, 25 Broad 
street, New York, describing the future prospects of the cotton 
industry. 

Weekly News Letter—The September 7 issue of this letter has been 
issued by the United States Department of Agricult Tash 
ington. It contains many items of interest to investors of 

| agricultural securities. 
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Representative active stocks as 


New York Stock Exchange 


of close Friday, Sept. 


9, 
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Sow in the 
Field of 


Confidence 


] Successful financial advertising essentially depends 
| upon the measure of confidence the readers of a publica- 
tion have in the integrity of the publisher and of the 
advertisers in its columns. 


It has become an accepted fact in publishing circles and 
an understood conclusion among investors through- 
out the country that in the high character of financial 
advertising carried, The Financial World stands alone and 
unexcelled in its field. 


No publication exercises more precautions than The || 
Financial World over what advertising appears in its | 
columns. Its policy is that the interest and safety of its 
readers must be assured as far as it is possible to safe- 
guard them by the application of sound judgment to all 
security offerings appearing in its columns. 


Moral character, financial integrity, and conservative 
principles are the acid tests through which all advertisers 
must pass, and comply with, before they can advertise in | 
the columns of The Financial World. if 


Backed by such high standards it is not surprising that 
our advertisers receive substantial results. One advertiser 
writes as follows: 


Our advertising, placed in The Financial 
World, has been satisfactory, and only a 
few months ago we secured a client directly 
from the same, who already has invested 
about $50,000 through us.* 





This is but one of many unsolicited letters we have 
received. 


Investment bankers who wish to reach substantial in- 
vestors are assured through the advertising columns of 
The Financial World— 


(1) A field where confidence runs the highest, 
(2) Association with the best advertisers, 
(3) A large circulation among substantial people. 





Sow Your Advertising In This Field of 
Confidence For a Harvest of 
Good Results. 


THE FINANCIAL WORLD 
29 Broadway, New York 


*Name of this advertiser 
may be secured upon application. 



































OFF THE PRESS! 


The Financial World Research Bureau’s 


PANDECTS | 


on 


SINCLAIR OIL CORP. THE TEXAS COMPANY 
ANACONDA COPPER 


Ina FINANCIAL WORLD RESEARCH BUREAU PANDECT (a 


treatise covering an entire subject; a complete digest—Dictionary 
definition) you get: 


A clear, concise, straightforward presentation of all the essential 
facts, trade information and statistical data which enable you to sit 
as an intelligent and well-informed judge of the value of the security 
you own or contemplate purchasing. 


A MAXIMUM OF PROTECTION AT 
A MINIMUM OF COST, BECAUSE 


1—-They are absolutely impartial. They serve the interests of the subscriber. 
2—They are authoritative and exhaustive. 

3—They interpret facts and figures so that the layman may easily understand. 
} 


‘They analyze company finances, earmngs and trade conditions with a thorough- 
ness which leaves unsaid nothing which is essential. 


5 —-They are priced within the reach of every investor or speculator. 
Our new eight-page Prospectus of FINANCIAL WORLD RESEARCH BUREAU 


PANDECTS, contains further interesting information, including synopses of the 
contents of various PANDECTS and prices. 


WRITE TODAY FOR “PANDECT PROSPECTUS.” 
SENT WITHOUT OBLIGATION. 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know” 


29 Broadway New York 























